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Independent Auditors' Report

The Honorable Mayor and Members
of the Township Council

Township of Pequannock
Pompton Plains, New Jersey

Report on the Financial Statements

We have audited the financial statements - regulatory basis - of the various funds of the Township of Pequannock, in

the County of Morris (the "Township") as of and for the year ended December 31,2015 and the related notes to the

fînancial statements, as listed in the table of contents.

Management's Responsibility for the Finønciøl Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance with

accouãting practicès prescribed or permitted by the Division of Local Government Services, Department of
Community Affairs, State of New Jersey (the "Division") to demonstrate compliance with the Division's regulatory

basis of accounting, and the budget laws of New Jersey. Management is also responsible for the design,

implementation, anã maintenance of internal control relevant to the preparation and fair presentation of financial

statements that are free from material misstatement, whether due to fraud or error.

Auditors' Responsibility

Our responsibility is to express opinions on these financial statements based on our audits. We conducted our audits in

accordance with auditing itandards generally accepted in the United States of America, audit requirements prescribed

by the Division, and the standards applicable to financial audits contained in Government Auditing Standards, issued

Uy ttre Comptroller General of the United States. Those standards require that we plan and perform the audits to

obtain reasonable assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial

statements. The piocedures selected depend on the auditor's judgment, including the assessment of the risks of
material misstatement of the financial statements, whether due to fraud or error. In making those risk assessments, the

auditor considers intemal control relevant to the Township's preparation and fair presentation of the financial

statements in order to design audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Township's intemal control. Accordingly, we express no such

opìnion. Ãn audit also includes evaluating the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluating the overall presentation of the financial

statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit

opinions.

www.ntstvoccta.com

I

Mount Arlington Corporate Center
200 Valley Road, Suite 300

Mt. Arlington, NJ 07856
973-328-1825 | 973-328-0507 Fax

Lawrence Bus¡ness Center
1 1 Lawrence Road
Newton, NJ 07860

973-383-6699 | 973-383-6555 Fax

lndependent Member of BKR lnternational
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The Honorable Mayor and Members
of the Township Council

Township of Pequannock
Page2

Basisfor Adverse Opinion on U.S. Generally Accepted Accounting Principles

As described in Note 1, the financial statements are prepared by the Township on the basis of accounting practices

prescribed or permitted by the Division to demonstrate compliance with the Division's regulatory basis of accounting

ãnd the budget laws of New Jersey, which is a basis of accounting other than accounting principles generally accepted

in the United States of America. The effects on the financial statements of the variances between the regulatory basis

of accounting described in Note I and accounting principles generally accepted in the United States of America,

although not reasonably determinable, are presumed to be material.

Adverse Opínion on U.S. Generølly Accepted Accounting Princíples

In our opinion, because of the significance of the matter discussed in the Basis for the Adverse Opinion on U.S.

Generally Accepted Accounting Principles paragraph, the financial statements referred to above do not present fairly
in accordance with accounting principles generally accepted in the United States of America the financial position of
each fund and account group of the Township as of December 31, 2075, or the changes in financial position or where

applicable, cash flows thereof for the year then ended.

B øsis for Qualilied Opinion

The Township's general fixed assets account group is stated at historical cost or estimated historical cost in the

accompanying financial statements. We were unable to obtain sufficient evidence to support the cost of the fixed

assets of the general fixed assets account group. As more fully described in Note 1, due to the length of time over

which these flrxed assets were acquired, it is not practical to determine their actual costs. Therefore, based upon the

underlying accounting records, we have not audited the general fixed assets account group.

QualiJíed Opinion on Regulatory Basis of Accounting

In our opinion, except for the effects on the December 31, 2015 financial statement of the matter described in the

Basis for Quatified Opinion parugraph, the financial statement referred to above present fairly, in all material respects,

the financial position of the various funds of the Township of Pequannock as of December 31, 2015 andthe results of
operations and changes in fund balance, where applicable, of such funds, thereof for the years then ended on the basis

oi the accounting practices prescribed or permitted by the Division to demonstrate compliance with the Division's

regulatory basis of accounting and the budget laws of New Jersey, as described in Note 1.

Emphøsis of Matter

As discussed in Note 5 to the financial statements, the Township implemented Governmental Accounting Standards

Board ("GASB") Statement No. 68, Accounting and Financial Reporting for Pensions - An Amendment to GASB

Statement No. 27, and GASB Statement No. 71, Pension Transition for Contributions Made Subsequent to the

Measurement Date - an amendment of GASB Statement No. 68 during the year ended December 31,2015' Our

opinions are not modified with respect to this matter.

Other Mølters

The financial statements of the Township as of December 31, 2014 were audited by other auditors whose report dated

July 22,2015 expressed an unmodified opinion on those statements.



The Honorable Mayor and Members
of the Township Council

Township of Pequannock
Page 3

Suppl e ment ary Information

Our audit was conducted for the purpose of forming opinions on the financial statements of the various funds that

collectively comprise the Township's financial statements. The supplementary data schedules listed in the table of
contents are presented for purposes of additional analysis and are not a required part of the financial statements. The

accompanying schedules of expenditures of federal and state awards, as required by Title 2 U.S, Code of Federal

Regulátions Part 200, Uniform Administrative Requirements, Cost Principles, and Audit Requirements for Federal

Awards ("Uniform Guidance") and New Jersey's OMB Circular 15-08, Single Audit Policyfor Recipients of Federal

Grants, State Grants and State Aid, are presented for purposes of additional analysis and are not a required part of the

flrnancial statements,

The supplementary data schedules and the schedules of expenditures of federal and state awards are the responsibility

of management and were derived frorn and relate directly to the underlying accounting and other records used to

prepare the financial statements. Such information has been subjected to the auditing procedures applied in the audit

òf lne various frnancial statements and certain additional procedures, including comparing and reconciling such

information directly to the underlying accounting and other records used to prepare the various fund financial

statements or to the various fund financial statements themselves, and other additional procedures in accordance with

auditing standards generally accepted in the United States of America. In our opinion, the supplementary data

scheduies and the rcheduler of expenditures of federal and state awards are fairly stated, in all material respects, in

relation to the financial statements as a whole.

Other Reporting Required by Government Auditing Støndørds

In accordance with Government Auditing Standards, we have also issued our repoú dated May 30, 2016 on our

consideration of the Township's internal control over financial reporting and on our tests of its compliance with

certain provisions of laws, regulations, contracts, and grant agreements and other matters. The purpose of that report

is to deicribe the scope of ouitesting of internal control over frnancial reporting and compliance and the results of that

testing, and not to provide an opinion on internal control over financial reporting or on compliance. That report is an

integral part of an ãudit performed in accordance with Government Auditing Støndards in considering the Township's

internal control over financial reporting and compliance.

3

May 30,2016
Mount Arlington, New Jersey NISIVOCCIA LLP

Valerie A. Dolan
Certified Public Accountant
Registered Municipal Accountant No. 548
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TOWNSHIP OF PEOUANNOCK
CURRENT FUND

COMPARATIVE BALANCE SHEET.REGULATORY BASIS

Ref. 20t5

ASSETS

December 31,

2014

Regular Fund:

Cash and Cash Equivalents:

Treasurer

Change Funds

Due from Payroll Account

Due From State of New Jersey

Senior Citizen and Veterans Deductions

Receivables and Other Assets With Full Reserves:

Delinquent Property Taxes Receivable

Tax Title Liens Receivable

Property Acquired for Taxes - Assessed Valuation

Revenue Accounts Receivable

Due from Federal and State Grant Fund

Due from Animal Control Fund

Due from Other Trust Funds

Due from General Capital Fund

Due from Sewer Utility Operating Fund

Due from Public Library

Total Receivables and Other Assets

Deferred Charges:

Special Emergency Authorizations

Total Regular Fund

Federal and State Grant Fund:

Cash and Cash Equivalents

Grants Receivable

Due from Current Fund

Total Federal and State Grant Fund

A-4

A-7

A-8

A-6
A-10

A

s 6,643,768.07

360.00

$ 6,219,849.00

260.00

292,596.68

A-9
A
B

B

C

E

6,644 t28.07 6,512,705.68

53,319.62 52,900.44

297 ,545.27
19,006.82

884,650.00

25,206.36

441.83

r.25

4t6,912.86
13,447.10

884,650.00

29,988.59

3,535.01

t31.59

259.72

48,374.58

4,200.37

27 ,173.006,510,41

r,236,896.95 1,425,137 .81

(2,003.61)

33,000.00 68,000.00

7,967,344.64 8,058,7 43.93

62,t17.60
598,723.01

270,405.91

r83,592.36

79,656.18

660,840.61 533 654.45

$ 8,628,185.25 $ 8,592,398.3 8TOTAL ASSETS



LIABILITIES" RESERVES AND FLIND BALANCE

Regular Fund:

Appropriation Reserves :

Unencumbered

Encumbered

Total Appropriation Reserves

Accounts Payable - Vendors

Tax Overpayments

School Taxes Payable

County Taxes Payable

Prepaid Taxes

Third Party Tax Title Lien Redemptions

Due to Federal and State Grant Fund

Due to Other Trust Funds

Due to Open Space Trust Fund

Due to Water Utility Operating Fund

Due to Recreation Utility Operating Fund

Reserve for Pending Tax Appeals

Reserve for Dial-A-Ride Refunds

Reserve for Health Contracts

Reserve for Tax Map

Reserve for Flood Expenses

Reserve for Police Programs

Reserve for Receivables and Other Assets

Fund Balance

Total Regular Fund

Federal and State Grant Fund:

Accounts Payable

Due to Current Fund

Encumbrances

Appropriation Reserves

Unappropriated Reserves

Total Federal and State Grant Fund

A
2 of2

20t4

1,089,106.68

97,016.49

s r,390,454.53

127,807.25

1,518,261.78

116,000.75

17,728.00

483,959.00

9,209.48

132,906.73

17,370.97

79,656.18

94,503.83

278.96

3 5 5.00

2,774,620.73

161,338.81

34,995.13

160,943.13

290.00

4,924,835.r3

1,236,896.95

1,805,6i 2.56

7,967,344.64 8,058,743.93

2,242.93

441.83

7,949.56

596J22.61

55,926.61

660,840.61 533,654.45

$ 8,628,185.25 $ 8,592,398.38

TOWNSHIP OF PEOUANNOCK

CURRENT FUND

COMPARATIVE BALANCE SHEET-REGULATORY BASIS

December 31

Ref. z0I5

A-3;A-11 $

A-3;A-11

A-72

A
A-1

t,186,1.23.r7

138,743.18

35,890.01

147,879.00

t2,434.77

136,772.05

39,667.36

A
B
B

D
G

425.50

21,340.9r

2,238,892.04

34,072.00

145,844.84

34,995.r3

160,943.13

290,00

5,011,896.44

1,425,137.81

r,621,709.68

A
A-13

A-13

A-t4

189,599.80

260,911.09

80,900.63

TOTAL LIABILITIES. RESERVES AND FUND BALANCE

THE ACCOMPANYING NOTES TO FINANCIAL STATEMENTS

ARE AN INTEGRAL PART OF THIS STATEMENT
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TOWNSHIP OF PEQUANNOCK

CURRENT FUND

COMP

Revenue and Other Income Realized

Fund Balance Utilized
Miscellaneous Revenue Anticipated
Receipts from Delinquent Taxes

Receipts from Current Taxes

Nonbudget Revenue

Other Credits to Income:

Unexpended Balance of Appropriation Reserves

Interfunds Returned

Health Contracts

Establish Change Fund

Cancelled/Voided Checks

Cancellation of Appropriated Grant Reserves

Cancellation of Unappropriated Grant Reserves

Cancellation of Grant Accounts Payable

Cancelled Excess Tax Appeal Reserve

Cancellation of Tax Overpayments

Total lncome

Expenditures

Budget and Emergency Appropriations:

Municipal Purposes

County Taxes

Local District School Tax

Municipal Open Space Tax

Prior Year Veterans and Senior Citizens Disallowed

Cancellation of Grants Receivable

Refund of Prior Year Revenue

Increase in Reserve for Pending Tax Appeals

Interfunds Advanced

Total Expenditures

Statutory Excess in Revenue

Fund Balance

Balance January I

Decreased by:

Utilization as Anticipated Revenue

G Y

Year Ended December 31

2015 2014
Ref.

$ 1,250,000.00

3,690,398.66

433,941.52

51,594,214.06

110,426.74

420,214.17

80,139.26

100.00

12,545.68

20,811.62

2,242.93

87 ,291.25
8,680.17

s 1,260,000.00

3,459,455.00

388,160,00

49,591,449.00

108,326.00

556,304.00

6s0.00

7,657.00

9,584.00

3.00

2,"770.00

57 717 006.06 55,384,358.00

16,I24,605.45

6,475,710.46

32,817 ,251.00
145,520.45

5,089.04

9,914.50

14,778.18

673,745.60

10,488.50

15,587,948.32

6,376,497.00

32,014,134.00

132p50.00

A$1 805 12.56

56,277,103.18 54,111,523.32

1,433,902.88 1,272,834.68

1,621,709.68 1,608,875,00

3,055,612.56 2,881,709.68

1,260,000.00

$ 1,621,709.68

1,250,000.00

THE ACCOMPANYING NOTES TO FINANCIAL STATEMENTS

ARE AN INTEGRAL PART OF THIS STATEMENT

Balance December 31
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TOWNSHIP OF PEOUANNOCK

CURRENT FLTND
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YEAR ENDED DECEMBER 31.2015

Anticipated

Fund Balance Anticipated

Miscellaneous Revenue:

Licenses:

Alcoholic Beverage

Other

Fees and Permits

Municipal Court Fines and Costs

Interest and Costs on Taxes

Interest on Investments & Deposits

Cable Franchise Fee

Senior Citizen House (PILOT)

Consoldiated Municipal Property Tax Relief Aid
Energy Receipts Tax (P.L.1999,Chapters 162 &.167)
Uniform Construction Code Offìcial
Contracts for Purchasing Agent (QPA):

Borough of Kinnelon
Borough of Bloomingdale

Contracts for Dial-A-Ride:
Borough of Bulter
Borough of Kinnelon
Borough of Lincoln Park

Borough of Riverdale

Budget

$ 1,250,000.00

Added by

N.J.S.A 40A:4-87 Realized

$ 1,250,000.00

22,800.00

25,529.00

132,043.28

220,097.60

89,826.50

10,113.37

73,842.00

86,573.00

22,196.00

r,192,177.00

343,663.24

3,000.00

62,873.00

85,465.00

87,742.00

29,681.00

Excess or
Deficit *

22,900.00

25,000.00

100,000.00

240,000.00

90,000.00

9,000.00

63,500.00

82,500.00

22,196.00

1,192,177.00

315,000.00

$ 529.00

32,043.28

19,902.40 *

173.50 *

1,113.37

10,342.00

4,073.00

28,663.24

2,000.00

2,000.00

62,873.00

85,465.00

81,142.00

29,681.00

1,000.00

2,000.00 *

ãr
èNJ
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TOWNSHIP OF PEOUANNOCK
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YEAR ENDED DECEMBER 3I, 20I5
(Continued)

Anticipated

Budget

120,858.00

90,290.00

41,972.00

t37,934.00

57,000.00

30,000.00

165,000.00

28,211.00

14,452.00

12,182.00

2,500.00

1,004.00

97,658.00

3,114.00

8,035.00

19,000.00

17,000.00

8,220.00

55,000.00

Added by

N.J.S.A 40A:4-87

s 180,000.00

5,000.00

120,856.00

90,288.00

52,270.52

137,936.00

48,858.00

39,43r.01

345,000.00

28,211.00

74,452.00

t2,182.00

2,500.00

1,004.00

97,658.00

3,114.00

13,035.00

27,065.00

18,228.84

8,220.00

142,467.30

2.00 {<

2.00 *

10,298.52

2.00

8,142.00 *

9,431.01

8,065.00

1,228.84

8V,461.30

Realized

Excess or
Deficit *

Miscellaneous Revenue:

Health Services:

Borough of Kinnelon

Borough of Bloomingdale

Borough of Riverdale

Borough of Florham Park

Field Maintenance Contract

County Road Plowing and Salting- Morris County

New Jersey Department of Transportation Grant - Sunset Road

Clean Communities Program

Drunk Driving Enforcement Fund

Municipal Alliance on Alcoholism and Drug Abuse

Municipal Alliance on Alcoholism and Drug Abuse - Supplemental

Alcohol Rehabilitation Grant

New Jersey Senior Transportation Assistance Act
Body Armor Replacement Fund

Over the Limit Grant

Uniform Fire Code Fees

Uniform Fire Safety Act
Reserve for Public Defender Fees

Hotel Occupancy Tax

$ $ $

N)

9>
è N.)

Total Miscellaneous Revenue 3,341,364.00 185,000.00 3,690,398.66 164,034.66



A-2

3 of4

TOWNSHIP OF PEOUANNOCK

CURRENT FUND
OF TORY

YEAR ENDED DECEMBER 31.2015

(Continued)

Anticipated

Budget

Added by

N.J.S.A 40A:4-87 Realized

12,721,506.15

856,428.00

Excess or
Deficit *

Receipts from Delinquent Taxes

Amount to be Raised by Taxes for Support of Municipal

Local Tax for MuniciPal PurPoses

Minimum Library Tax

Budget Totals

Nonbudget Revenue

Totals

$ 390,000.00 s 433,941.52 s 43,941.52

11,524,076.00

856,428.00

r,197,430.r5

12,380,504.00 13,577,934.15 1,797,430.15

17,361,868.00 $ 185,000.00 18,952,274.33 r,405,406.33

110,426.74 110,426.74

$ 17,361,868.00 $ 185,000.00 s 19,062,701.01 $ 1,515,833.07

(¡)

qP
è ¡-)
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TOWNSHIP OF PEOUANNOCK

CU FI]ND
TORY

YEAR ENDED DECEMBER 31" 2015

(Continued)

Allocation of Current Tax Collections:

Revenue from Collections

Allocated to School, County and Open Space Taxes

Balance for Support of Municipal Budget Appropriations

Add: Appropriation "Reserve for Uncollected Taxes"

Realized for Support of Municipal Budget Appropriations

Fees and - Other:

Township Clerk
Board of Health

Planning andZoning

Fair Housing

Tax Collector

Less: Refunds

Anal)rsis of Nonbudget Revenue:

Miscellaneous Revenue Not Anticipated:

DMV Inspection Fees

2%o Administration Fee for Senior and Veteran Deductions

Finance

Police

Void Stale Dated Checks

Sale of Munipal Assets

Tax Collector
Assessor

Recycling Reimbursement

Other

$ 51,594,214.06

39,438,481.91

12,155,732.15

1,422,202.00

$ 13,577,934.15

$ 3,803.00

97,647 .00

28,063.28

1,450.00

1,132.00

s 132,095.28

52.00

s 132,043.28

$ 117,266.52

6,839.78

$ t 10,426.74

$ 1,500.00

2,682.33

1,049.99

4,267.50

56,105.56

32,614.00

9,355.85

410.00

732.50

8,548.79

THE ACCOMPANYING NOTES TO FINANCIAL STATEMENTS

ARE AN INTEGRAL PART OF THIS STATEMENT

Less: Refunded
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TOWNSHIP OF PEOUANNOCK

CURRENT FLTND

YEARENDED DECEMBER 31. 2015

AonroPriations
Budget After

Budget Modification

Expended Unexpended

Balance

Cancelled

By

Operations Within "CAPS" :

GENERAL GOVERNMENT:

TownshiP Manager:

Salaries and Wages

Other ExPenses

Mayor and Council:

Salaries and Wages

Other ExPenses

TownshiP Clerk:

Salaries and Wages

Other ExPenses

Financial Administration:

Salaries and Wages

Other ExPenses

Revenue Administration (Tax Collector):

Salaries & Wages

Other ExPenses

Audit Services:

Other ExPenses

Data Process

Assessment of Taxes:

Salaries and Wages

Other ExPenses

Legal Services and Costs:

Other ExPenses

$ 180,060.00

3,000.00

25,200.00

9,425.00

91,535.00

68,100.00

135,110.00

10,000.00

91,015.00

9,250.00

17,250.00

108,000.00

64,530.00

26,950.00

$ 180,060.00 $

3,000.00

25,200.00

9,425.00

91,53 5.00

68,100.00

135,110.00

10,000.00

91,015.00

9,250.00

17,250.00

108,000.00

64,530.00

26,950.00

t13,358.84 $

2,414.39

25,200.00

6,136.45

67,872.66

50,496.91

r20,626.35

4,330.38

76,647.22

6,530.56

70,046.04

6r,192.68

2t,826.92

Paid or

Charged Reserved

6,701.16

585.61

3,288.55

23,662.34

17,603.09

14,483.65

5,669.62

14,367.78

2,719.44

17,250.00

3',7,953.96

2,73',7.32

5,t23.08

o

C) (})

101,000.00 101,000.00 68,023.00 32,977.00
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TOWNSHIP OF PEOUANNOCK

CURRENT FUND

YEAR ENDED DECEMBER 31. 2015

(Continued)

Expended Unexpended

Balance

Cancelled

By

Operations Within "CAPS":

GENERAL GOVERNMENT:

Office of Fire SafetY:

Salaries and Wages

Other ExPenses

Municipal Land Use Law (N.J'S'A' 40:55D-1):

Planning Board:

Salaries and Wages

Other ExPenses

Zonng B oard of Adjustment:

Salaries and Wages

Other ExPenses

PUBLIC SAFETY:

Municipal Court:

Salaries and Wages

Other Expenses

Municipal Prosecutor:

Salaries and Wages

Public Defender:

Other ExPenses

Police DePartment:

Salaries and Wages

Other ExPenses

$

Budget

41,200.00 $

6,900.00

118,480.00

81,600.00

11,950.00

11,700.00

175,530.00

11,600.00

3,971,15 8.00

234,100.00

25,400.00 25,400.00

7,275.00 7,275.00

41,200.00 $

6,900.00

118,480.00

81,600.00

11,950.00

11,700.00

175,530.00

I1,600.00

3,971,158.00

234,100.00

30,708.14 $

5,180.55

t17,427.45

51,977.71

10,970.00

7,985.28

145,878.33

9,5 88.50

24,485.85

7,060;74

3,967,932.11

225,517.73

Budget After
Modification

Paid or

Charged Reserved

10,491.86

1,719.45

1,052.55

29,622.29

980.00

3,714.72

29,651.67

2,01 I .50

9t4.15

214.26

3,225.89

8,582.27

NJ
o+r>
C) UJ



TOWNSHIP OF PEOUANNOCK
CURRENT FTIND

STATEMENT OF EXPENDITURES - REGULATORY BASIS

YEAR ENDED DECEMBER 3 1. 2015

(Continued)

Appropriations

Budget

Budget After
Modification

Expended By

A-3

3 ofl0

Unexpended

Balance

Cancelled

Operations Within "CAPS":
PUBLIC SAFETY: (continued):

Office of Emergency Management:

Salaries and Wages

Other Expenses

Aid to Volunteer Fire Companies:

Salaries and Wages

Aid to Volunteer Ambulance Companies:

Other Expenses

Fire Department:

Other Expenses

Other Expenses-Clothing Allowance

PUBLIC WORKS:

Streets and Roads Maintenance:

Salaries and Wages

Other Expenses

Economic Development Committee:

Other Expenses

Communþ Service Act:
Other Expenses

Director of Public Works/ Township Engineer:

Salaries and Wages

Other Expenses

Building and Grounds:

Salaries and Wages

Other Expenses

$ 16,100.00 $

6,000.00

97,000.00

25,000.00

54,000.00

50,000.00

232,285.00

104,500.00

56,3 80.00

25,250.00

103,340.00

92,700.00

16,100.00 $

6,000.00

87,000.00

25,000.00

50,000.00

54,000.00

13,136.15 $

1,856.50

87,000.00

42,186.00

23,963.76

227,818.03

101,443.56

2,039.98

56,370.46

23,848.74

74,981.01

98,455.04

Paid or

Charged Reserved

2,963.85

4,143.50

25,000.00

7,814.00

30,036.24

4,466.97

3,056.44

1,960.02

21,000.00

9.54

r,401.26

18,358.99

4,244.96

4,000.00 4,000.00

21,000.00 21,000.00

232,285.00

104,500.00

56,3 80.00

25,250.00

93,340.00

102,700.00 (JJ

oä>
C)(J)



TOWNSHIP OF PEQUANNOCK

CURRENT FUND

YEAR ENDED DECEMBER 3I. 2OI5

(Continued)

Appropriations Expended

A-3

4ofl0

Unexpended

Balance

Cancelled

By

Operations V/ithin "CAPS":

PUBLIC WORKS (continued):

Vehicle Maintenance:

Salaries and Wages

Other ExPenses

Shade Tree:

Other ExPenses

Parks and PlaYground Maintenance:

Salaries and Wages

Other ExPenses

HEALTH AND WELFARE FUNCTIONS:

Board of Health:

Salaries and Wages

Other ExPenses

Animal Control Services:

Other ExPenses

EmergencY Medical Services:

Salaries and Wages

Other ExPenses

P.V Mental Health Center:

Other ExPenses

PARKS AND RECREATION FUNCTIONS:

Recreation & PlaYground Services:

Salaries and Vy'ages

Other Expenses

$

Budget

78,085.00 $

75,000.00

33,000.00

309,220.00

69,130.00

150,976.00

39,400.00

78,085.00 $

75,000.00

309,220.00

68,130.00

150,976.00

39,400.00

500.00

500.00

100.00

169, I 10.00

24,900.00

74,148.81 s

66,661.76

278,319.13

54,392.29

150,976.00

25,779.95

149,415.47

21,433.86

Budget After
Modification

Paid or

Charged Reserved

3,936.19

9,338.24

30,900.87

13,737.71

13,620.05

15,000.00

500.00

500.00

100.00

19,694.53

3,466.14

33,000.00 19,061.52 13,93 8.48

15,000.00 15,000.00

s00.00

500.00

100.00

169,110.00

24,900.00
s
o+r>
C) (J)
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TOWNSHIP OF PEOUANNOCK

CURRENT FLIND

STATEMENT OF EXPENDITURES - REGULATORY BASIS

YEAR ENDED DECEMBER 3 1. 20 1 5

(Continued)

Appropriations

Budget After
Modification

Expended By Unexpended

Balance

Cancelled

Operations Within "CAPS" :

PARKS AND RECREATION FLINCTIONS (continued):

Celebration of Public Events:

Salaries and Wages

Dial-A-Ride:
Salaries and Wages

Other Expenses

OTHER COMMON OPERATING FUNCTIONS :

Teen Advisory Committee:

Other Expenses

Senior Citizens' Committee:

Salaries and Wages

Environmental Protection Commission:

Other Expenses

Flood Advisory Committee:

Other Expenses

Historic District Commission:

Other Expenses

IINCLASSIFIED:
Electricity
Street Lighting

Telephone
'Water

Natwal Gas

Gasoline

Accumulated Leave ComPensation

Budget

$ 19,500.00 $ 19,500.00 s 19,295.14 $ 204.86

97,611.00

31,986.00

1,000.00

1,800.00

1,000.00

2,500.00

850.00

97,611.00

31,986.00

1,000.00

1,800.00

1,000.00

2,500.00

8s0.00

96,160.58

3,950.09

800.00

699.1 8

357.29

67,066.68

99,908.04

46,6t5.39

2,665.91

19,108.56

92,354.28

31,425.80

116,000.00

152,000.00

68,800.00

4,000.00

45,000.00

179,000.00

32,000.00

116,000.00

152,000.00

68,800.00

4,000.00

45,000.00

153,000.00

32,000.00

Paid or

Charged Reserved

1,450.42

28,035.9r

1,000.00

1,000.00

300.82

2,500.00

492;7r

48,933.32

52,09t.96

22,184.61

1,334.09

25,891.44

60,645.72

574.20

ä>
c) u)
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TOWNSHIP OF PEOUANNOCK

CURRENT FLIND

STATEMENT OF EXPENDITURES - REGULATORY BASIS

YEAR ENDED DECEMBER 31" 2015

(Continued)

Appropriations

Budset

Budget After
Modifìcation

Expended By Unexpended

Balance

Cancelled

Operations V/ithin "CAPS";

STATE LhIIFORM CONSTRUCTION CODE:

Construction Official :

Salaries and Wages

Other Expenses

INSURANCE:

General Liability
Workers Compensation

Employee Group Health

Unemployment Insurance

Total Operations Within "CAPS"

Total Operations Including Contingent Within "CAPS"

Detail:

Salaries and Wages

Other Expenses

Deferred Charges and Statutory Expenditures - Municipal within "CAPS"

Statutory Expenditures :

Contributions to:

Police & Firemens' Retirement System

Public Employees' Retirement System

$ 231,260.00 $

18,s00.00

231,260.00 $

18,s00.00

204,448.56 $

8,743.91

Paid or

Charged Reserved

26,811.44

9,756.03

47,439.17

218,566.03

837,862.04

269.30

369.35

201,500.00

178,000.00

1,476,428.00

15,000.00

10,293,529.00

70,293,529.00

6,484,335.00

3,909,194.00

806,877.00

310,688.00

201,500.00

178,000.00

1,416,428.00

15,000.00

6,414,335.00

3,792,194.00

807,877.00

335,688.00

154,060.83

178,000.00

1,276,137.82

15,000.00

6,255,768.97

2,954,331.96

807,607.70

335,318.65

200,290.18

10,266,529.00 9,210,100.93 7,056,428.07

10,266,529.00 9,210,100.93 1,056,428.07

o\
oÉ>
C) (/)
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JT OF

YEAR

Deferred Charges and Statutory Expenditures - Municipal within "CAPS": (Cont'd)

Statutory Expenditures: (Cont'd)

Contributions to:

Social Security System (O.A.S.I.)

Total Deferred Charges and Statutory Expenditures -

Municipal Within "CAPS"

Total General Appropriations for Municipal Purposes Within "CAPS"

Operations Excluded from "CAPS":

Maintenance of Free Public Library GL 1988, Ch.82):

Other Expenses

Fair Share Housing Act (Ch. 22P.L.1985)
Fair Housing Committee:

Salaries & Wages

Other Expenses

Police Dispatch / 91 1:

Salaries & Vy'ages

Field Maintenance:

Salaries & Wages

Other Expenses

Dial-A-Ride Program:

Salaries & Wages

Other Expenses

Shared Health Services Agreement:

Salaries & Wages

Morris County Road Snow Plowing

INITT ID EO D t îl IT T/ID t) c TC

FNDFD DF,CF,MRF,R Jl 2015

Appropriations

Budget After
Modification

TOWNSHIP OF PEQUANNOCK
CURRENT FUND

Budget

Paid or

Charged Reserved

Expended By Unexpended

Balance

Cancelled

s 316,200.00 $ 316,200.00 $ 309,712.88 g 6,487.12

1,433,765.00 1,459,765.00 1,452,639.23 7 ,125.77

11,727,294.00 1 7,726,294.00 10,662,740.16 1,063,553.84

865,000.00 865,000.00 865,000.00

252,100.00 252,100.00 243,774.17

17,105.00

2,100.00

31,000.00

26,000.00

92,554.00

173,207.00

391,054.00

30,000.00

17,105.00

2,100.00

31,000.00

27,000.00

92,554.00

173,207.00

391,054.00

30,000.00

16,585.61

36.60

31,000.00

27,000.00

92,554.00

173,207.00

376,409.72

30,000.00

519.33

2,063.40

8,325.83

\ì
oä>
c) uJ

14,644.28
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Operations Excluded from "CAPS":

Public & Private Programs Offset by Revenue:

Resident Transportation Assistance Act:

Dial-A-Ride Program

Clean Communities Program

Drunk Driving Enforcement Fund

Municipal Alliance on Alcholism and Drug Abuse

Municipal Alliance on Alcholism and Drug Abuse -Local Grant

Alcohol Education and Rehabilitation Grant

New Jersey Body Armor Replacement Funds

New Jersey Division of Highway Safety (N.J.S .A 40A:4-87, +$5,000.00)

Total Operations - Excluded from "CAPS"

Detail:

Other Expenses

Capital Improvements - Excluded from "CAPS":

Capital Improvement Fund

Reserve for Public Works Equipment

Reserve for Road Resurfacing

Reserve for Fire Appatatus

Reserve for Data Processing and Office Equipment

Reserve for Vehicle Replacement

New Jersey Transportation Trust Fund Authority Act:

Sunset Road (N.J.S.A 40A:4-87, +$180,000.00)

Total Capital Improvements - Excluded from "CAPS"

TOWNSHIPOF PEQUANNOCK
CURRENT FUND

STATEMENT OF EXPENDITURES - REGULATORY BASIS

YEAR ENDED DECEMBER 3I. 2015

(Continued)

Appropriations

Budget

Budget After
Modification

$ 97,658.00 $

28,211.00

14,452.00

14,682.00

4,296.00

1,004.00

3,114.00

8,035.00

Paid or

Charged Reserved

Expended By Unexpended

Balance

Cancelled

97,658.00 $

28,211.00

14,452.00

14,682.00

4,296.00

1,004.00

3,114.00

13,03 5.00

97,658.00

28,211.00

14,452.00

14,682.00

4,296.00

1,004.00

3,114.00

13,03 5.00

2,051,572.00 2,057,512.00 2,032,019.16 S 25,552.84

2,051,512.00 2,057,572.00 2,032,019.16 25,552.84

416,000.00

1 15,000.00

300,000.00

180,000.00

25,000.00

140,000.00

416,000.00

1 15,000.00

300,000.00

180,000.00

25,000.00

140,000.00

416,000.00

115,000.00

300,000.00

180,000.00

25,000.00

140,000.00

165,000.00 345,000.00 345,000.00

oo

r+, >
C) UJ

I,341,000.00 1,521,000.00 1,521,000.00
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TOWNSHIP OF PEOUANNOCK

CURRENT FLIND

STATEMENT OF EXPENDITURES - REGULATORY BASIS

YEAR ENDED DECEMBER 31. 2015

(Continued)

Appropriations

Budget

Budget After
Modification Reserved

Unexpended

Balance

Cancelled

$ 60.55

60.55

60.55

60.55

60.55

A

Expended By

Paid or

Charged

Municipal Debt Service - Excluded from "CAPS"

Payrnent of Bond Anticipation Notes

Interest on Notes

Total Municipal Debt Service - Excluded from "CAPS"

Deferred Charges - Excluded from "CAPS":

Special Emergency Authorizations- 5 years

Deferred Charges to Future Taxation - Unfimded

Ordinance #2002-06

Ordinance #2006-ll

Total Deferred Charges - Excluded from "CAPS"

Total General Appropriations - Excluded from "CAPS"

Subtotal General Appropriations

Reserve for Uncollected Taxes

Total General Appropriations

$ 600,000.00

21,800.00

153,000.00

10,000.00

$ 600,000.00 $

21,800.00

153,000.00

10,000.00

600,000.00

2t,739.45

153,000.00

10,000.00

621,800.00 621,800.00 621,739.45

35,000.00 35,000.00 35,000.00

198,000.00 198,000.00 198,000.00

4,212,372.00 4,398,372.00 4,372,758.61 S 25,552.84

15,939,666.00 16,124,666.00 15,035,498.77 1,089,106.68

1,422,202.00 1,422,202.00 r,422,202.00

$ 17,361,868.00 $ 17,546,868.00 I 16,457,700.77 $ 1,089,106.68 $

Ref.

+r>
c) uJ
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TOWNSHIP OF PEQUANNOCK

CURRENT FUND
TORY

YEAR ENDED DECEMBER 31" 2015

(Continued)

Ref. Analysis of
Budget After
Modification

Paid or

Charged

Adopted Budget

Added by N.J.S.A. 40A:4-87

Cash Disbursed

Encumbrances

Due Other Trust Funds

Reserve for Appropriated Grant Reserves-

Federal and State Grant Fund

Deferred Charges

Reserve for Uncollected Taxes

Less: Appropriation Refunds

A

THE ACCOMPANYING NOTES TO FINANCIAL STATEMENTS

ARE AN INTEGRAL PART OF THIS STATE,MENT

$ 17,361,868.00

185,000.00

$ 17,546,868.00

$ 14,638,634.84

97,016.49

806.99

521,452.00

35,000.00

1,422,202.00

76,715,112.32

257,411.55

$ 16,457,700.17



TOWNSHIP OF PEOUANNOCK
COUNTY OF MORRIS

2015
TRUST FLTNDS
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TIVE

ASSETS

Animal Control Fund:

Cash and Cash Equivalents:

Treasurer

Due From State of New JerseY

Other Trust Funds:

Cash and Cash Equivalents

Due From Current Fund

Open Space Trust Fund:

Cash and Cash Equivalents

Due From Current Fund

Due From General CaPital

TOTAL ASSETS

RES

Animal Control Fund:

Prepaid Licenses - State Fees

Prepaid Licenses - MuniciPal Fees

Due to Current Fund

Reserve for Animal Control Expenditures

Reserve for Dodge Grant Special Projects

TOWNSHIP OF PEQUANNOCK

TRUST FIINDS

S

A
B-6

December 31,

Ref. 2015 2014 Restated

B-4 s 24,030.46 $ 32,331.48

1.00

24,030.46 32,332.48

2,276,792.29

94,503.83

1,874,680.68

2,371,296.12 1,874,680.68

250,912.90

278.96

3r,176.53

937,119.13

282,968.39 931 ,179.13

s 2,678,294.97 s 2,844,192.29

B-4

A

AB-4
A
C

$$ 579.00

I 1,176.00

r.25

12,264.21

10.00

32s.80

4,977.20

131.59

26,887.89

10.00

24,030.46 32,332.48
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D

Other Trust Funds:

Due to Current Fund

Due to PaYroll AgencY Account

Due to Interlocal Towns

Reserve for:

Developers Deposits - Affordable Housing

Fire Safety

Payroll Section 125 Trust

Unemployment Compensation Insurance

Developers DePosits - Escrow

Youth DeveloPment

Friends of Greenvicw

Refundablc Pcmrits

Rcfundable Hotrsing

Group Health Insurance

Parking Offenses Adjudication Act

Sewer Line

Premium on Tax Sale

Public Defcnder

DeveloPers Master Trust

Accrued Leave

Celebrations

Sewer Assessment Trust

Snow Removal

Insurance Refunds

Dial-A-Ride (D.A.R.) Bequests

Open Space Trust Fund:

Due To General CaPiial Fund Fund

Reserve for Open Space Expenditures

TOWNSHIP OF PEQUANNOCI(

TRUST FTINDS

(Continued)

Ref.

C

N

t 3 8,186.44
? 5q6 36

25 005.75

2,377,296.12 1,874,680.68

282,968.39

202,074.26

735,104.87

282,968.39 937 t79.13

s 2,678,294.97 s 2,844,192.29

E

December 31,

2015 2014 Restated

A
B

259 72

232.29

37,095.0035,170.00

77,856.60

19,252.53

2,041.33

107,r34.02

546,051.56

21,701.03

29,583.12

408,488.57

908.00

8,817.00

577,400.00

27,433.36

354,670.45

$

69,436.93

21,391.70

4,r04.26

85,264.72

493,222.66

21,209.57

2.08

21,028.00

100.00

t44,779.62

894.22

8,817.00

4l1,800.00

38,816.20

6,055.68

37t,043.56

215.00

426.00

t37,733.00

753.47

THEACCOMPANYINGNOTESToFINANCIALSTATEMENTS
ARE AN INTEGRAL PART OF THIS STATEMENT



B-1

TOWNSHIP OF PEQUANNOCK

ASSESSMENT TRUST FUND

YEAR ENDED DECEMBER 31. 2015

NOT APPLICABLE

THEACCOMPANYINGNOTESToFINANCIALSTATEMENTS
ARE AN INTEGRAL PART OF THIS STATEMENT



TOWNSHIP OF PEOUANNOCK

ASSESSMENT TRIIST FI]NI)
STATEME,NT OF REVENIJE - REGULA TORY RASIS

YEAR ENDED D EMRER 31.2015

NOT APPLICABLE

TOWNSHIP OF PEQUANNOCK

ASSESSMENT TRUST FLIND
LATORY BA

DECEMB

NOT APPLICABLE

THE ACCOMPANYING NOTES TO FINANCIAL STATEMENTS

ARE AN INTEGRAL PART OF THIS STATEMENT

B-2

B-3



TOWNSHIP OF PEOUANNOCK
COUNTY OF MORRIS

20ts
GENERAL CAPITAL FTIND



C

TOWNSHIP OF PEQUANNOCK
GENERAL PITAI, FT]ND

COMPARA RAI,ANCE SHEET -

ASSETS

Cash and Cash Equivalents

FEMA Grants Receivable

Due from Open Space Trust Fund

Due from Sewer Utility Capital Fund

Due from Recreation Utility Operating Fund

Deferred Charges to Future Taxation:

Unfunded

TOTAL ASSETS

LIABILITIES. RESERVES AND FUND BALANCE

December 31,

2015 2014

s 439,661.54

5,444,011.19

202,074.26

395,000.00

80,000.00 95,000.00

4,263,056.00 5,026,056.00

$ 9,124,624.29 $ 11,206,808.99

c-7 $ 1,580,000.00 $ 2,180,000.00

TORY BASIS

Ref.

c-2

B

E

G

s 472,563.08

3,914,005.21

c-4

Bond Anticipation Notes Payable

Improvement Authorizations :

Funded

Unfunded
Due to Current Fund

Due to Open Space Trust Fund

Due to Water Utility Capital Fund

Due to Sewer Utility Capital Fund

Capital Improvement Fund

Reserve for Encumbrances

Reserve for Fire Apparatus

Reserve for Road Resurfacing

Reserve for Data/Office Equipment

Reserve for DPW Equipment

Reserve for Vehicle Replacement

Reserve for Flood Control Improvements

Fund Balance

c-5
c-5
A
B

D

E

c-6

4,707,844.65

2,041,541.26

3,535.01

31,776.53

20,000.00

159,978.08

180,000.00

42,000.00

56,000.00

18,824.00

168,000.00

121,124.76

4,739,510.43

2,727,531.23

48,374.58

2,893.83

515,619.28

116,000.00

973,596.61

c-1

9,000.00

50,000.00

31,000.00

129,824.00

239,000.00

44,458.97

TOTAL LIABILITIES. RESERVES AND FUND BALANCE

THE ACCOMPANYING NOTES TO FINANCIAL STATEMENTS

ARE AN INTEGRAL PART OF THIS STATEMENT

s 9,124,624.29 $ 11,206,808.99



TOWNSHIP OF PEQUANNOCK

GENERAL CAPITAL FUND

c-l

$ 44,458.97

111 ,665.79
162,124.76

41,000.00

s 121,124.16

Ref.

C
Balance December 31, 201 4

Increased By:

Improvement Authorizations Cancelled

Decreased By:

Appropriated to Finance Improvement Authorizations

Balance December 3 l, 201 5 C

THEACCOMPANYINGNOTESTOFINANCIALSTATE,MENTS
ARE AN INTEGRAL PART OF THIS STATEMENT



TOWNSHIP OF PEOUANNOCK
COL]NTY OF MORRIS

2015
WATER UTILITY FTIND



D
1 ofZ

TOWNSHIP OF PEOUANNOCK

WATER UTILITY FI.IND

December 31,

Ref.

D-4

20r5 2014

ASSETS

Operating Fund:

Cash and Cash Equivalents

Change Fund

Due From Current Fund

Due From Payroll Account

Due From Sewer Utility Operating Fund

Receivables with Full Reserves:

Consumer Accounts Receivable

Deferred Charges:

E mergency Authorizatio n (40 A: 4-46)

Total Operating Fund

Assessment Trust Fund:

Water Assessment Liens

Water Assessment Lien Interest and Costs

Prospective Assessment Funded

Total Assessment Trust Fund

CapitalFund:
Cash and Cash Equivalents

Due from General CaPital Fund

Due from Water Utility Capital Fund

Due from Sewer Utility Capital Fund

Fixed Capital

Fixed Capital Authorized and Uncompleted

Total Capital Fund

D-3 155,000.00

$ $486,598.32

60.00

535,840.55

60.00

A

E

496,658.32

115,221.40

535,900.55

425.50

23,569.87

88,546.34

601,879.12 648,442.26

D-6 602,590.27 624,005.81

1,359,469.99 1,272,448.07

1,266.00

1s9.00

280,000.00

1,266.00

159.00

280,000.00

281,425.00 281,425.00

D-4
C

D
E

D-7

D-8

6.67

128,956.11

11,513,293.48

3,541,695.2r

56,319.58 112,039.50

2,893.83

185.09

128,956.11

71,264,393.19

3,610,427.38

15,240,331.05 1 5,1 78,895. I 0

s 16,881,226.04 $ 1.6,732,768.17TOTAL ASSETS



D

2 of2

Operating Fund:

Appropriation Reserves

Unencumbered

Encumbered

Accounts Payable - Vendors

Reserve for Accrued Interest on Notes

Due to Water Utilify Capital Fund

Reserve for Receivables

Fund Balance

Total Operating Fund

Assessment Trust Fund:

Reserve for Assessment Liens and Interest and Costs

Reserve for Prospective Assessments Funded

Total Assessment Trust Fund

Capital Fund:

Bond Anticipation Notes

Improvement Authorizations :

Funded

Unfunded

Due Sewer Utility Operating Fund

Capital Improvement Fund

Reserve for Amortization

Deferred Reserve for Amortization

Fund Balance

Total CapitalFund

TOWNSHIP OF PEQUANNOCK

WATE,R UTILITY FLIND

LA
(Continued)

D-3;D-9 $

D-3;D-9

D

D
D-1

CO

December 3 1,

Ref. 2015 2014

36,009.30

35,665.28

198,3 5 5.71

17,089.00
$

71,67 4.58

59,104.89

2,842.67

6.67

215,444.71

87,598.05

3,3 80.00

I 8s.09

133,628.81

602,590.27

623,250.91

306,607.85

624,005.81

341,834.41

1,359,469.99 1,272,448.07

1,425.00

280,000.00

1,425.00

280,000.00

281,425.00 281,425.00

D-I4 650,000.00 780,000.00

315,457.51

3,354,969.87

200,000.00

370,000.00

7,064,412.57

3,083,097.00

10,958.15

D-10

D-10

C

D-11

D-12
D-13

D-14

365,189.67

3,176,505.54

200,000.00

380,000.00

9,249,833.81

2,207,843.82

10,958.15

15,240,331.05 I 5,178,895.10

s 16,881,226.04 s 16,732,768.17

THE ACCOMPANYING NOTES TO FINANCIAL STATEMENTS

ARE AN INTEGRAL PART OF THIS STATEMENT



D-1

TOWNSHIP OF PEQUANNOCK

w
S AN

REGULATORY BASIS

Year Ended December 31,

Ref. 2015 2014

Revenue and Other Income Realized

Fund Balance Utilized

Rents

Miscellaneous Revenue

Other Credits to Income:

Unexpended Balance of Appropriation Reserves

Total Income

ExPenditures

Budget Expenditures:

Operating

Capital ImProvements

Debt Service

Defened Charges and Statutory Expenditures

Refund of Prior Year Revenue

Total Expenditures

Excess in Revenue

Adjustments in Income Before Fund Balance:

Expenditures Included Above Which are by

Statute Deferred Charges to Budget of
Succeeding Year

Statutory Excess to Fund Balance

Fund Balance

Balance January I

Decreased by:

Utilized as AnticiPated Revenue

Balance December 31

$ 109,000.00

2,653,668.85

39,855.00

$ 250,000.00

2,399,071.00

38,531.00

1 I 1,892.65 86,610.00

2,974,416.50 2,774,212.00

2,286,160.00

70,500.00

137 ,241.00
185,099.00

2,070,167.00

248,000.00

136,320.00

225,513.00

1,521.88

D

2,679,000.00 2,681,527.88

235,416.50 92,684.12

155,000.00

390,416.50 92,684.12

341,834.41 499,150.29

732,250.91 591,834.41

109,000.00 250,000.00

s 623,250.91 $ 341 ,834.47

THEACCOMPANYINGNOTESToFINANCIALSTATEMENTS
ARE AN INTEGRAL PART OF THIS STATEMENT



D-la

Balance December 3 l, 201 4

Balance December 31, 201 5

TOWNSHIP OF PEOUANNOCK

V/ AL

STA OF BALANCE - ULATORY BASIS

THE ACCOMPANYING NOTES TO FINANCIAL STATEMENTS

ARE AN INTE,GRAL PART OF THIS STATEMENT

Ref.

D

D

$ 10,958.15

$ 10,958.15



D-2

TOWNSHIP OF PEOUANNOCK

STATEMENT OF REVENUE. REGULATORY BASIS

YEAR ENDED DECEMBER 31. 2015

Anticipated Realized

$

Excess or

Deficit *

Operating Fund Balance Anticipated

Water Rents

Miscellaneous Revenue

Analysis of Realized Revenue

Miscellaneous Revenue:

Interest on Delinquent Water Rents

Interest on Investments

Water Connection Fees

Miscellaneous Water Fees

$ 2,524,000,00 $ 802,523.85 $ 278,523.85

$ 109,000.00

2,390,000.00

25,000.00

109,000.00

2,653,668.85

39,855.00

$ 263,668.85

14,85 5,00

13,085.35

211.23

23,287.46

3,270.96

$ 39,855.00

THE ACCOMPA}ryING NOTES TO FINANCIAL STATEMENTS

ARE AN INTEGRAL PART OF THIS STATEMENT

$



OF

Budget

$ 686,010.00

1,445,150.00

10,000.00

60,500.00

130,000.00

7,241.00

50,000.00

10,000.00

63,558.00

52,470.00

7,271.00

7,800.00

Budget

After Modification

s 686,010.00

1,600, 1 50.00

10,000.00

60,500.00

130,000.00

7,241.00

50,000.00

10,000.00

63,558.00

52,410.00

1,277.00

7,800.00

Paid or

Charged

s 682,168.05

1,568,360.89

10,000.00

60,121.76

130,000.00

7,241.00

50,000.00

10,000.00

63,558.00

52,470.00

1,271.00

7,800.00

Expended by

$

D-3

I of2

Reserved

3,841.95

31,789.11

378.24

S

Operating:

Salaries and Wages

Other Expenses Q'J.J.S.A. 404:4-5 5 +$ I 55,000.00)

Capital Improvements:

Capital Improvement Fund

Capital Outlay

Debt Service:

Payment of Bond AnticiPation Note

Interest on Notes

Deferred Charges:

Ordinance 2007-13

Ordinance 2007-14

Statutory Expenditures :

Contribution to:

Public Employees' Retirement System

Social Security System (O.A.S.I.)

Unemployment Compensation Insurance

Paid Time Off (PTO) BuYback

WATER UTILITY OPERATING FL]ND

Vtr^P FNDFD IItrCFMR Úot 5ER3

Appropriations

s 2,524,000.00 $ 2,679,000.00 $ 2,642,990.70 $ 36,009.30

Ref. D

o r-J
)l

N) UJ



D-3

2 of2

OF

TER
REG

YEAR EDD 31.2015

(Continued)

Ref.

Budget After
Modification

$ 2,524,000.00

155,000.00

$ 2,679,000.00

D

THE ACCOMPANYING NOTE,S TO FINANCIAL STATEMENTS

ARE AN INTEGRAL PART OF THIS STATEMENT

Analysis of
Paid or

Charged

Adopted Budget

Added by N.J.S.A. 40A:4-55

Cash Disbursed

Accrued Interest on Notes

Encumbrances Payable

Less: Appropriation Refunds

s 2,600,395.24

7 ,241.00

35,665.28

2,643,301.52

(3 10.82)

$ 2,642,990.',l0
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TO P OF PEOU

T

December 31,

$

Ref.

E-4

2015 2014

Operating Fund:

Cash and Cash Equivalents:

Treasurer

Due from Water Utility Capital Fund

Due from Sewer Utility Capital Fund

Due from Sewer Utility Assessment Fund

Due from Payroll Account

Receivables and Other Assets with Full Reserves:

Consumer Accounts Receivable

Sewer Liens Receivable

Total Operating Fund

Assessment Trust Fund:

Cash and Cash Equivalents

Assessments Receivable

Assessments Liens Receivable

Due from Sewer Utility Operating Fund

Due from Sewer Utility Capital Fund

Prior Year Deficit

Prospective Assessments Funded

Total Assessment Trust Fund

Capital Fund:

Cash and Cash Equivalents

Due from General CaPital Fund

Fixed Capital

Fixed Capital Authorized and Uncompleted

Total Capital Fund

712,117 .90

200,000.00

67,003.43

36.03

80 1 ,321 .40

200,000.00

569.71

5,658.41

$

D
E

E

979,157.36 1,007 ,549.52

F.-6 550,979.98

301.75

532,885.1 9

301.7 sE.6A

E-4
E-9

E-94
E

E

78,559.01

1,462,865.12

9,643.00

551,281.73 533,186.94

1,530,439.09 1,540,736.46

805,356.44

1,809,918.41

9,643.00

1,113.25

500,000.00

7,000,000.00

413,000.00

6,400,000.00

9,05r,067.13 9,439,031.10

E-4
C

E-10

E-l1
12,560,914.82

18,932,000.00

114,157.52 5,512,480.80

515,619.00

3,810,636.89

27,214,694.45

31,607,672.34 37 ,053,431.14

s 42,789,178.56 $ 48,033,198.70
TOTAL ASSETS



E
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SEWE,R UTILITY FTIND

(Continued)

Ref.

December 31,

BA

2015 2014

Operating Fund:

Appropriation Reserves:

Unencumbered

Encumbered

Total APProPriation Reserves

Accounts PaYable - Vendors

Sewer Utility OverPaYments

Due to Current Fund 'l

Due to Water Utility Operating Fund

Due to Sewer Utility Assessment Fund

Due to Solid Waste Utility Operating Fund

Accrued Interest on Bonds

Accrued Interest on Notes

Reserve for Maintenance Bond

Reserve for Receivables

Fund Balance

Total Operating Fund

Assessment Trust Fund:

Due to Sewer Utility Operating Fund

Reserve for Prospective Assessments Funded

Reserve for Assessments and Liens

Fund Balance

Total Assessment Trust Fund

E-3;E-12

E-3;E-12

E

E-1

E-I3
E-14

83,360.28

917.89

1 59,41 8.19

21,593.',70
$ $

A
D
E

F

84,278.17

25,800.00

671.54

115,221.40

181,011.89

24,200.30

6'71.54

4,200.37

88,546.34

1,113.25

294,915.61

46,202.42

13,241.11

5,000.00

301,651 .08

41,410.42

24,083.26

5,000.00

598,1 15.87

551,281.13

381,04r.49

659,102.83

533,186.94

348,446.69

1,530,439.09 1,540,136.46

E 36.03

7,000,000.00

1,472,508.r2

518,522.98

6,400,000.00

1,819,561.41

1,2r9,469.69

9,051,067.13 9, 439,031.10



E

3 of 3

VE

Capital Fund:

Serial Bonds

Bond AnticiPation Notes PaYable

Improvement Authorizations :

Funded

Unfunded

Capital Improvement Fund

Due to General CaPital Fund

Due to Water Utility CaPital Fund

Due to Sewer Utility Operating Fund

Due to Sewer Utility Assessment Fund

Reserve for Amortization

Deferred Reserve for Amortization

Fund Balance

Total Capital Fund

TOWNSHIP OF PEOUANNOCK

SE
LA

(Continued)

Ref.

E-19

E-l8

E-l4
E-t4
E-l5

C

D

E

E

E-l6
E-l7
E-l8

D CE

31,601,672.34 37,053,437.14

$ 42,189,178.56 $ 48,033,198.70

-

SIS

December 31,

2015 2014

$ 5,083,000.00

12,1 00,000.00

$ 5,658,000.00

12,135,000.00

196,892.95

10,570,r51.74

8,685.20

128,956.11

s69.71

5,154,136.89

3,088,194.45

112,844.09

187,718.36

4,104,041.33

33,685.20

395,000.00

128,956.11

61 ,003.43
500,000.00

8,702,914.82

237,000.00

68,3 53.09

THEACCOMPANYINGNoTESToFINANCIALSTATEMENTS
ARE AN INTE,GRAL PART OF THIS STATEMENT



E-1

TOWNSHIP OF PEOUANNOCK

COMP ATIVE STA OF OPERATIONS AND NGE IN

ULA

Ref. 2015 2014
Year Ended December 31

Revenue and Other Income Realized

Fund Balance Utilized

Sewer Service Charges

Miscellaneous

Sewer Capital Fund Balance

Sewer Assessment SurPlus

Other Credits to lncome:

Cancellation of Accounts PaYable

Cancellation of Accrued Interest on Notes

Unexpended Balance of Appropriation Reserves

Total Income

Expenditures

Budget Appropriations:

Operating

Capital Improvements

Debt Service

Deferred Charges and Statutory Expenditures

Refund of Prior Year Revenue

Total Expenditures

Excess Revenue/Statutory Excess to Fund Balance

Fund Balance

Balance January 1

Decreased by:

Utilized by Sewer Utility Operating Budget

$ 170,000.00

2,648,164.95

146,189,50

67,000.00

988,000.00

11,200.30

I 1,807.30

t10,232.75

153,000.00

2,646,791.00

88,718.00

375,000.00

50,042.00

$

4,152,594.80 3,313,55',7.00

2,410,761.00

25,000.00

990,613.00

524,166.00

2,233,820.00

66,500.00

856,879.00

70,801 .00

1,042.00

3,950,000.00 3,229,042.00

202,594.80 84,515.00

416,931.69348,446.69

551 ,041.49

170,000.00

501,446.69

153,000.00

E $ 381,041.49 $ 348,446.69

THE ACCOMPANYING NOTES TO FINANCIAL STATEMENTS

ARE AN INTEGRAL PART OF THIS STATEMENT

Balance December 3l



TOWNSHIP OF ANNOCK

ASSESSMENT I]ST FTIND

E-I A

s 1,219,469.69

341 ,053.29
1,566,522.98

988,000.00

$ 518,522.98

E-18

s 112,844.09

22,509.00

135,353.09

67,000.00

$ 68,3 53.09

SEWER
OF

Balance December 31, 201 4

Increased by:

Collection of Unpledged Assessments

Decreased by:

Surplus Anticipated in Sewer Utility Operating Fund

Balance December 3l ,2015 E

Ref.

E

Ref.

E

OCK

SEWER I]TILITY CAPIT I, FI]NI)
REGOF

Balance December 31, 201 4

Increased by:

Premium on Bond Anticipation Notes

Decreased by:

Surplus Anticipated in Sewer Utility Operating Fund

Balance December 31, 201 5 E

THE ACCOMPANYING NOTES TO FINANCIAL STATEMENTS

ARE AN INTEGRAL PART OF THIS STATEMENT



E-2

TOWNSHIP OF PEOUANNOCK

SEWER UTILITY OPERATING FUND

YEAR Dl) 3l ?_015

Anticipated Realized

Excess or

Deficit*

Fund Balance Anticipated

Sewer Service Charges

Miscellaneous

Sewer Capital Fund Balance

Sewer Assessment Surplus

Miscellaneous Revenue

Treasurer:

Interest on Investments

Collector:
Interest on Sewer Rents

Sewer Tap/Connection Fees

Other Miscellaneous

Due from Sewer Assessment Trust Fund

Interest on Investments

Interest on Assessments

Due from Sewer Utility Capital Fund

Interest on Investments

$ 3,950,000.00 s 4,019,354.45 s 69,354.+S

$ 170,000.00

2,640,000.00

85,000.00

67,000.00

988,000.00

170,000.00

2,648,164.95

146,189.50

67,000,00

988,000.00

8,164.95

61,189.50

$

$

$ 10,357.59

80,348.08

14,253.50

s43.60

34,139.60

$ 4,210.59

104,959.17

34,683.20

2,336.54

$ 146,189.50

THE ACCOMPANYING NOTES TO FINANCIAL STATEMENTS

ARE AN INTEGRAL PART OF THIS STATEME,NT



E-21.

TOWNSHIP OF PEOUANNOCK

SEWER ASSESSMENT TRUST FLIND

STATEMENT OF REVENUE - REGULATORY BASIS

YEAR ENDED D EMRER 11 2015

NOT APPLICABLE

THE ACCOMPANYING NOTES TO FINANCIAL STATEMENTS

ARE AN INTEGRAL PART OF THIS STATEMENT



TOWNSHIP OF PEQUANNOCK

SEWER UTILITY OPERATING FL]ND

F,XPENI) - RF,GI]I,ATORY BASISST

Operating:

Salaries and Wages

Other Expenses

Two Bridges Sewerage AuthoritY

Capital Improvements:

Capital Improvement Fund

Debt Service:

Payment of Bond PrinciPal

Payment of Bond Anticipation Notes and Capital Notes

Interest on Bonds

Interest on Notes

Deferred Charges and Statutory Expenditures:

Deferred Charges to Future Revenue:

Ordinance 2002-07

Ordinance 2006-14

Statutory Expenditures:

Contribution to:

Public Employee Retirement System

Social Security System (O.A'S.I.)

Unemployment Compensation Insurance

Deficit in Sewer Assessment Trust Fund

ATEMF,NT OF

Expended by

Paid or

Charged

s 251,825.49 s

219,384.23

1,855,591.00

25,000.00

575,000.00

35,000.00

216,978.00

163,695.00

50,000.00

10,000.00

26,811.00

22,230.00

2,125.00

413,000.00

E-3

1 ofZ

Unexpended

Balance

Cancelled

YEAR ENDED DECEMBER 3I.2015

ation

Budget

Budget

After
Modification Reserved

41,144.57

42,215.77
s 292,970.00

261,600.00

1,855,591.00

25,000.00

575,000.00

35,000.00

216,918.00

163,695.00

50,000.00

10,000.00

26,811.00

22,230.00

2,125.00

413,000.00

s 292,970.00

261,600.00

1,855,591.00

25,000.00

575,000.00

35,000.00

216,978.00

163,695.00

50,000.00

10,000.00

26,811.00

22,230.00

2,125.00

413,000.00

$ 3,950,000.00 $ 3,950,000.00 $ 3,866,639J2 s 83,36028 s -0-

E

ôË
l.)UJ

Total Sewer Utility Appropriations

Ref.



SEWER OPE,RA G FLIND

ST

YEAR ED DECEM 31 - 2015

(Continued)

E

THE ACCOMPANYING NOTES TO FINANCIAL STATEMENTS

ARE AN INTEGRAL PART OF THIS STATEMENT

Ref.

E-3

2 of2

Analysis of
Paid or Charged

$ 3,485,048.83

911.89

216,978.00

163,695.00

s 3,866,639.72

Cash Disbursed

Encumbrances Payable

Accrued Interest on Bonds

Accrued Interest on Notes



E-3A
TOWNSHIP OF PEQUANNOCK

SEWER ASSESSMENT TRUST FUND
STA

YEAR ENDED DECEMBER 31.2015

NOT APPLICABLE

THE ACCOMPANYING NOTES TO FINANCIAL STATEMENTS
ARE AN INTEGRAL PART OF THIS STATEMENT
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F

TOWNSHIP OF PEQUANNOCK

SOLID WASTE UTILITY FUND

COMPARATIVE BALANCE SHEET. REGULATORY BASIS

2015

December 31,

Ref. 2014

ASSETS

Operating Fund:

Cash and Cash Equivalents

Due from Sewer Utility Operating Fund

Receivables and Other Assets With Full Reserves

Consumer Accounts Receivable

Total Operating Fund

TOTAL ASSETS

LIABILITIES. RESERVES AND FI.]ND BALANCE

Operating Fund:

Appropriation Reserves:

Encumbered

Unencumbered

Accounts Payable - Vendors

Reserve for Recycling Tonnage Grant

Reserve for Receivables

Fund Balance

Total Operating Fund

TOTAL LIABILITIES. RESERVES AND FUND BALANCE

946,621.57 893,186.32

140,646.05 141,009.44

1,087,267.62 1,040,195.76

s 1,087 ,26'7 .62 s I ,040,195.76

F-4 $

E

644,970.49

301,651.08

598,270.71

294,915.61

s

F-8

F-4;F-11

F-4;F-11

F-1

2,035.00

201,907.62

319,176.89

2,438.77
$$

203,942.62

55,015.80

322,215.66

41,475.00

26,369.73

147,009.44

503,125.93
140,646.05

68',7,663.15

1,08'7,261 .62 1,040,195.'76

s 1,087,267 .62

THE ACCOMPANYING NOTE,S TO FINANCIAL STATEMENTS

ARE AN INTEGRAL PART OF THIS STATEMENT

s1 04 195.16



F-1

AS

S

Year Ended December 31

Ref. 2015 2014

Revenue and Other Income Realized

Fund Balance Utilized

User Fees

Miscellaneous Revenue

Recycling Tonnage Grant

Other Credits to Incomes:

Unexpended Balance of Appropriation Reserves

Totallncome

Expenditures

Operating

Capital Improvements

Deferred Charges and Statutory Expenditures

Total ExPenditures

Statutory Excess to Fund Balance

Fund Balance

Balance January 1

Decreased by:

Utilized as AnticiPated Revenue

Balance December 31

$ 107,000.00

1,608,297 .73

11,883.77

26,369.73

$ 107,000.00

1,593,265.00

9,587.00

21,976.00

62,394.00193,985.99

1,947,537.22 1,794,222.00

1,554,200.00

62,000.00

39,800.00

l,5zl ,505.00
45,000.00

3 8,495.00

1,656,000.00 1,611,000.00

291,537.22 183,222.00

503,125.93 426,903.93

'794,663.15 610,125.93

107,000.00 107,000.00

F $ 687,663.15 $ 503,125.93

THE,ACCOMPANYINGNOTE,SToFINANCIALSTATEMENTS
ARE AN INTEGRAL PART OF THIS STATEMENT



F-2

TOWNSHIP OF PEOUANNOCK

YEAR ENDED DECEMBER 31" 2015

Anticipated Realized

Excess or

Def,rcit *

Operating Fund Balance Anticipated

User Fees

Miscellaneous Revenue

Recycling Tonnage Grant

Analysis of Realized Revenue

Miscellaneous Revenue:

Miscellaneous ReceiPts

Interest on DePosits

$ 1,656,000.00 $ 1,753,551.23 s 97,55r.23

$ 107,000.00

1,515,000.00

7,631.00

26,369.00

$ 107,000.00

1,608,297.73

tt,883.77
26,369.73

93,297.73

4,252.77

0.73

$

$ 1,015,00

I 84.1 1

$ I,199.1 I

Due from Sewer Utility Operating Fund:

Interest on Delinquent Accounts

Miscellaneous Solid Waste Fees

10,423.6r

261.05
r0,684.66

$ 1 1,883.77

THEACCOMPANYINGNOTESToFINANCIALSTATEMENTS
ARE AN INTEGRAL PART OF THIS STATEMENT
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TOWNSHIP OF PEQUANNOCK

OF
31

Appropriations

Budget

Budget

After Modi-
fication

Paid or

Charged

s 175,851 .71

1,181,664.55

56,776.12

18,045.00

14,900.00

2,655.00

4,200.00

s 1,458,104.24

2,035.00

7,460,139.24

6,046.86

s 1,454,092.38

TE

$

Expended by

Reserved

$ 21,848.29

17 4,835.45

5,223.88

Unexpended

Balances

Cancelled

Operating:

Salaries and Wages

Other Expenses

Capital Improvements:

Capital OutlaY

Statutory ExPenditures:

Contribution to:

Public Employee Retirement System

Social Security System (O.A.S.I.)

Unemployment Compensation Insurance

Paid Time Off (PTO) BuYback

Cash Disbursed

Reserve for Encumbrances

Less: Approriation Refunds

$ 1,656,000.00 $ 1,656,000.00 s 1,454,092.38 s 20r,907.62 $

197,',700.00

1,3 56,500.00

62,000.00

18,045.00

14,900.00

2,655.00

4,200.00

$ 197,700.00

1,356,500.00

62,000.00

18,045.00

14,900.00

2,655.00

4,200.00

-0-

FRef.

F

É
I
U)THE ACCOMPANYÍNG NOTES TO THE FINANCIAL STATEMENTS ARE AN INTEGRAL PART OF THIS STATEMENT
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2015



G

TO

ASSETS

Operating Fund:

Cash and Cash Equivalents

Due from Current Fund

Due from PaYroll Account

Due from Recreation Utility Capital Fund

Total Operating Fund

Capital Fund:

Cash and Cash Equivalents

Fixed CaPital

Fixed Capital Authorized and Uncompleted

TotalCapital Fund

TOTAL ASSETS

Operating Fund:

Appropriation Reserves

Encumbered

Unencumbered

Accounts PaYable - Vendors

Reserve for Future Recreation Programs

Fund Balance

Total Operating Fund

Capital Fund:

Improvement Authorizations :

Unfunded

Due to General CaPital Fund

Due to Recreation Utility Operating Fund

Capital ImProvement Fund

Reserve for Amorlization

Total Capital Fund

December 31,

Ref. 2015 2014

G-4 $ 109,410.50

355.00

0.33

81,630.15

21,340.91

3,295.58

1.17

$

A

G

109,765.83 106,26',7.81

G-4

G-8

G-9

G-3; G-10

G-3; G-10

G-1

G-11

C

G

G-12

G-13

3,818.25

134,682.08

2,31'7.92

13,819.09

134,682.08

2,317.92

140,818.25 I 50,8 19.09

$2s 84.08 s 2s7 86.90

$$ 5,059.39

31,278.13

20,388.-Ì2

2,606.57

42,337.52

3,340.25

110.00

63,978.06

22,995.29

6,240.25

110.00

76,922.2',7

109,765.83 106,267.81

2,317.92

80,000.00

0.33

6,500.00

52,000.00

2,31'1.92

95,000.00

1.11

6,500.00

47,000.00

140,8 1 8.25 150,819.09

$ 250,584.08

THEACCOMPANYINGNOTESToFINANCIALSTATEMENTS
ARE, AN INTEGRAL PART OF THIS STATEMENT

$ 257,086.90



Revenue and Other Income Realized

Fund Balance Utilized

Recreation User Fees

Recreation ActivitY Fees

Miscellaneous

Other Credits to Incomes:

Unexpended Balance of Appropriation Reserves

Total Income

Expenditures

Operating

Capital ImProvements

Deferred Charges and Statutory Expenditures

Total ExPenditures

Statutory Excess to Fund Balance

Fund Balance

Balance JanuarY 1

Decreased bY:

Utilized as AnticiPated Revenue

Balance December 3l

G-1

A

Year Ended December 31

20r5 2014

$ 40,000.00

148,691.44

309,',|13.',|6

725.70

$ 50,000.00

449,212.00

6,424.69

17,924.89 10,626.00

517 ,055.79 516,262.69

474,620.00 487 ,57 5.00

2,500.00

19,925.0015,380.00

490,000.00 510,000.00

27 ,055.79 6,262.69

76,92227 t20,659.58

103,978.06 126,922.27

40,000.00 50,000.00

G $ 63,978.06 s '76,922.27

-

Ref.

THE, ACCOMPANYING NOTES TO FINANCIAL STATEMENTS

ARE AN INTEGRAL PART OF THIS STATEMENT



G-14

POF

FUND

YEAR DF,D DECEMB il 2015

NOT APPLICABLE

THE ACCOMPANYING NOTES TO FINANCIAL STATEMENTS

ARE AN INTEGRAL PART OF THIS STATEMENT

S



G-2

TOWNSHIP OF PEQUANNOCK
RECREATION UTILITY OPERATING FUND

STATEMENT OF REVENUE. REGULATORY BASIS

YEAR ENDED DECEMBER 31. 2015

Anticipated Realized

$ 40,000.00

105,000,00

340,000.00

$

Excess or

Deficit t

Operating Fund Balance Anticipated
Recreation User Fees

Recreation Activity Fees

Miscellaneous

Analysis of Realized Revenue

Recreation User Fees

Less Recreation User Fees Refunded

Recreation Activify Fees

Less Recreation Activity Fees Refunded

Miscellaneous:

Interest on Investments

Other Miscellaneous

Due from Recreation Utility Capital Fund

Interest on Investments

5 000.00

$ 490,000.00 $ 499,130.90 $ 9,130.90

$ 149,88r.44

1,190.00

$ 148,691.44

$ 318,460.88

8,747.12

s 309,7 13.76

$ r 01.56

597.00

2',7.14

40,000.00

t48,69t.44
309,713.7 6

725.70

43,691.44

30,286.24 {<

4,274.30 *

$

$ 725.70

THE ACCOMPANYING NOTES TO FINANCIAL STATEMENTS

ARE AN INTEGRAL PART OF THIS STATEMENT
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TOWNSHIP OF PEOUANNOCK

STATEMENT OF EXPENDITURES - REGULATORY BASIS

YEAR ENDED DECEMBER 31. 2015

Appropriations

Budget

Budget

After
Modification

Operating:

Salaries and Wages

Other Expenses

Deferred Charges:

Deferred Charges to Future Revenue:

Ordinance 2014-19

Statutory Expenditures:

Contribution to:

Public Employees' Retirement System

Social Security System

Unemployment Compensation Insurance

Cash Disbursed

Reserve for Encumbrances

Less: Refunded

2,000.00

8,000.00

380.00

2,000.00

8,000.00

3 80.00

Paid or
Charged

$ 281,836.35

155,505.52

5,000.00

Expended by

$

Unexpended

Balances

CancelledReserved

1,883.65

35,394.48

$ 283,720.00

190,900.00

5,000.00

2,000.00

8,000.00

3 80.00

s 283,720.00

190,900.00

5,000.00

$ 490,000.00 $ 490,000.00 s 452,721.87 S 37,278.13 $

G

-0-

Ref.

$ 45 1 ,67 4.48

5,059.39

456,733.87

(4,012.00)

$ 452,721.87

G

It/J
THE ACCOMPANYING NOTES TO THE FINANCIAL STATEMENTS ARE AN INTEGRAL PART OF THIS STATEMENT



H

TOWNSHIP OF PEOUANNOCK
COLTNTY OF MORzuS

2015
PUBLIC ASSISTANCE FI.iND

NOT APPLICABLE



COLINTY OF MORRIS

I.INAUDITED

2015



TOWNSHIP OF PEOI IANNOCK

GENERAL FIXED ASSETS ACCOUNT GROUP

TIVE IJLATORY

2015

December 31,

2014

ASSE,TS

Land

Machinery and Equipment

Furniture and Fixtures

Vehicles

TOTAL ASSETS

RESERVES

Reserve for General Fixed Assets

g 28,740,064.00

2,239,105.00

1,948,0'.13.00

5,171,r14.00

s 28,140,064.00

2,239,705.00

1,948,073.00

5,111 ,114.00

$ 3 8,098,956.00 l__3 8,0989s6.00_

jL8,098,956.00_ _$_3 8,098,956.09_

THE ACCOMPANYING NOTES TO FINANCIAL STATEMENTS

ARE AN INTEGRAL PART OF THIS STATEMENT
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Note 1: Summary of Significant Accountine Policies

A. Reporting Entitv

Except as noted below, the financial statements of the Township of Pequannock include every board'

body, officer or commission ,,rpported and maintained wholly or in part by funds appropriated by the

Township of Pequannock, as reqlrrired by N J.l. 404:5-5' Actordingly' the financial statements of the

Township of pequannock do not include the operations of the municipal library, volunteer fire

dePartment, or first aid squad'

B

principles generally accepted in the United States of America'

Description of Funds

The accounting policies of the Township conform to- lhe accounting practices applicable to

municipalities whictr have been prescribeå or permitted by the Division of Local Government

services, Department Jco*lnunity Affairs, state of New Jersey (the "Division")' such practices are

designed primarily for ãetermining compliance with legal provisions and budgetary restrictions and as

a means of reporting o' ttre stewãrdship of public offtiuit with respect to public funds' Under this

method of accounting, the Township ofÞequannock accounts for its financial transactions through the

following separate funds:

current Fund - Resources and expenditures for govemmental operations of a general nature' including

federal and state grant funds.

Trust Funds - Receipts, custodianship and disbursement of funds in accordance with the purpose for

which each reserve was created.

General capital Fund - Receipt and disbursement of funds for the acquisition of general capital

f*tlttt"t, 
"ther 

than those acquired in the Current Fund'

water utilit), operating and capital Funds - Account for the operations and acquisition of capital

f*iliti"t of the municipally owned Water Utility'

- Account for the operations and acquisition of capital
tr

facilities of the municiPallY owned sewer utilitY
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(Continued)

Note 1: Summary of Significant Accounting Policies (Cont'd)

B. DescriPtion of Funds (cont'd)

recycling oPerations of the Township
- is used to account for garbage collection and

Account for collections of fees and operation of

recreational services of the TownshiP. The Capital Fund is used to account for financial resources to be

used for the acquisition of recreation utility capital facilities'

General Fixed Assets Account Group (unaudited) - Estimated values of land, buildings and certain

fixed assets of th" to*1rhip u. dir*ñed in Note lE "General Fixed Assets"'

Basis of Accounting

Basis of accounting refers to when revenue and expenditures or expenses are recognized in the

accounts and reported in the financial statements. Bãsis of accounting relates to the timing of the

measurements made, regardless of the measurement focus applied'

The more significant accounting policies in New Jersey follow'

Revenue is recorded when received in cash except for certain amounts which may be due from the

State of New Jersey and for the prepayment of fuiure years' tevenue' Grant revenue is realized in the

operating Funds *rr"r, it is budgeied ""i-i" 
ìrr" cæitar Funds when improvements are authorized'

The amounts recorded as property taxes and consumer accounts receivable have not been included in

revenue. Amounts that are due to the municipality, which are susceptible of accrual, are recorded as

receivables with offsetting reserves in the Current Fund'

Expenditures are charged to operations based on budgeted amounts' Exceptions to this general rule

include:

l.Accumulatedunpaidvacation,sickpayandotheremployeeamountsarenotaccrued.

2.Prepaidexpenses,suchasinsurancepremiumsapplicabletosubsequentperiods,are
charged to current budget appropriations in total'

3.Principalandinterestonlong-termdebtarerecognizedwhendue'

Expenditures, if any, in excess.of-appropriations, appropriation reserves or ordinances become

deferred charges *fri"t must be raised by fuiure taxes. Outstanding encumbrances at December 31 are

reported as a cash ri"uiliiv in the financial statements and constitute part of the statutory appropriation

resefve balance. Appropriation reserves covering unexpended appropriation balances are

automatically created at'oecemuer 31 of each year and recorded as liabilities, except for amounts

which may be cancelled by the gorr"-ing u"a¡, 
'Appropriation reserves are available' until lapsed at

the close of the succeeding year, to meet íp"cin. claìms,iommitments or contracts incurred during the

freceding fiscal year. f"ñrå¿ appropriation feserves are recorded as income'

U

C.
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TOWNSHIP OF PEOUANNOCK
ST

(Continued)

Notel:SummaryofSignificantAccountingPolicies(Cont'd)

C. Basis of Accounting (Cont'd)

Had the Township,s financial statements been prepared under accounting principles generally accepted

in the united states of America, encumbrances wåuld not be considered as expenditures; appropriation

reserves would not be recorded; revenue susceptible to accrual would have been reflected without

offsetting reserves; Federal and State grants and assistance would be recognized when eamed, not

when awarded; inventories would not bã reflected as expenditures at the time of purchase; and fixed

assets purchased by the Water, Sewer, and Recreation uiitity Capital Funds would be depreciated and

the Township,s nei pension lia'bility and related defened inflows and outflows would be recorded'

The cash basis of accounting is followed in the Trust Funds.

D. Deferred charges to Future Taxation - The General capital Fund balance sheet includes both funded

and unfunded deferred "nurÇ- 
zunaed means that bonãs have been issued and are being paid off on a

serial basis. unfunded m"eans that debt has been authorized but not permanently financed' A

municipality can eliminate an unfunded deferred charge by raising it in the budget, by collecting a

grant, ór byissuing bonds, loans or capital lease purchase agreements.

E. Other Significant Accounting Policies

Manasement Estimates - The preparation of financial statements requires management to make

"rti-tããd 
u**-pti,ons that ãffect the reported amounts of revenues and expenditures/expenses

during the reporting period. Actual results could differ from those estimates.

Cash and Cash Equivalents - Amounts include petty cash,. change funds, amounts on deposit, and

,frort-t"r- i*t-"nts with original maturities of three months or less.

lnvestments - Investments are stated at cost or amortized cost, which approximates market'

Allowance for Uncollectible Accounts

all amounts are considered collectible.
- No allowance for uncollectible accounts has been recorded as

Compensated Absences - Expenditures relating to unused vested accumulated vacation and sick pay

are not recorded until Paid'

ForeclosedProperf.v.ForeclosedPropertyisrecordedintheCurrentFundattheassessedvaluation
when such property was acquired and is fully reserved'

Interfunds - Interfund receivables in the current Fund are recorded with offsetting reserves which are

created by charges to operations. Income is recognized in the year the receivables are liquidated'

Interfundieceivãbles in the other funds are not offset by reserves.

Inventories of supplies - The cost of inventories of supplies for all funds is recorded as expenditures at

the time individual items are purchased. The cost of inventories is not included on the various balance

sheets
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Note 1

(Continued)

Summary of Significant Accounting Policies (Cont'd)

E. Other Significant Accountins Policies (Cont'd)

Grants Receivable - Grants receivable represent the total grant awards less amounts collected to date'

Because the amount of grant funds to be collected are dependent on the total costs eligible for

reimbursement, the actual'amount collected may be less than the total amount awarded'

General Fixed Assets - In accordance with New Jersey Administrative Code Accounting

Requirements,aspromulgatedbyDivisionofLocalGovernmentServices,Generalfixedassetsare
recorded at cosf .*""p, ão, lurrd and buildings, which are recorded at estimated historical cost as

estimated by the independent appraisal 
"o,,'pãny 

which conducted the inventory of the Township's

assets. Infrastructure assets are not i""r"¿".i in general fixed assets; maintenance and minor repairs

and replacements, which do not improve or extãnd the lives of the respective assets' are expensed

currently. Donated fixed assets are valued at their fair market value on the date donated' No

depreciation has been provided on general fixed assets'-- The total value recorded for general fixed

assets is offset ty u iR"r"*. for G"eneral Fixed Assets". when properties are retired or otherwise

disposed of, the asset and the reserve are adjusted accordingly'

Assets recorded in the General Fixed Assets Account Group may also berecorded in the Current Fund'

General capital Fund and utility Funds. The values recãrded in the General Fixed Asset Account

GroupandtheCurrentandCapitalFundsmaynotalwaysagreeduetodifferencesinvaluation
methods, timing or recognition^of assets and ihe recognition of infrastructures' Fixed assets are

reviewed for imPairment.

Properfy and equipment purchased by the utility Funds are recorded in the utility capital accounts at

cost and 
"r" "Jii¿li"rJ.ä 

for disposiiions and ãbandonments. The amounts shown do not purport to

represent replacement costs o, 
"rrrr"n, 

value. Contributions in aid of construction are not capitalized'

The balances in the Reserve for Amortization and Defened Reserve for Amortization accounts in the

Utility Capital Funds represent charges to operalions for the costs of the acquisition of property'

equipment und inlprouements. T.ne Uãlity Funds do not record depreciation on fixed assets'

F. Budget/Budeetary control - Annual appropriated budgets are usually prepared in the first quarter for

Current Operating, Utility Operating utä Cip"n Space Trust Funds' The budgets are submitted to the

goveming body and the Division ofiocal dovernment Services. Budgets are prepared using the cash

basis of acc""irirg. fh" t"gul r"u"r oit"¿ getary control is established at the line item accounts within

each fund. Line item accounts are defined as tire lowest (most specing)- t-wet of detail as established

pursuant to the flexible chart of accounts refereìced ltt N'J.S.A. 404' All budget

amendments/transfers must be approved by the Township during the year'

Long-Term Debt

The Local Bond Law governs the issuance of bond to finance general Township capital expenditures' All

bonds are retired in serial installments within the statutory p.rioA of usefulness. All bonds issued by the

Township are general obligation bonds. ih" To*nship's fu[ faith and credit and taxing power has been

pledged io the payment of ihe general obligation debt principal and interest.

Note 2:
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(Continued)

Note 2: Lone-Term Debt (Cont'd)

Summary of Municipal Debt

December 31

20r5 2014 2013

Issued:
General:

Bonds and Notes
Water Utility:

Bonds and Notes
Sewer UtilitY:

Bonds and Notes
Total Issued

Authorized but not Issued:

General:
Bonds and Notes

Water UtilitY:
Bonds and Notes

Sewer UtilitY:
Bonds and Notes

Recreation Utility:
Bonds and Notes

Total Authorized but not Issued

$ 1,580,000.00

650,000.00

$ 2,180,000.00

780,000.00

793

$ 2,830,000.00

910,000.00

2,996,056.00

7,521,31r.00

8,835,000.00

100,000.00

17,183,000.00 t7
20

000.00 10 445 000.00

753,000.00 1 185 00.0019,413,000.00

2,683,056.00

3,947,311.00

5,370,000.00

85,000.00

2,846,056.00

4,007,31 1.00

4,990,000.00

90,000.00

Net Bonds, Notes and Loans Issued

and Authorized but not Issued

of

12.085,367.00 11.933,367.00 13 458,367.00

$ 31,498,367.00 s32,686,367.00 s21,643,36'7'00

Y

Balance
r213112015

Balance
t213112014 Additions Retirements

Serial Bonds:

Sewer Utility CaPital Fund

Bond AnticiPation Notes:

General CaPital Fund

Water Utility CaPital Fund

Sewer Utility CaPital Fund

Total

s 5,658,000.00 s 575,000.00 $ 5,083,000.00

2,180,000.00
780,000.00

12,135,000.00

s 1,580,000.00
650,000.00

12.100,000.00

2,180,000.00
780,000.00

12.13s,000.00

1,580,000.00
650,000.00
100 001

$ 20.753,000.00 $ 14,330,000.00 $ 15,670,00!49- J 19'413'000'00
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Note 2: Long-Term Debt (Cont'd)

Balance
r2l3U20r3 Additions Retirements

Balance
t2l3ll20L4

Serial Bonds:

Sewer Utility CaPital Fund

Bond AnticiPation Notes:

General CaPital Fund

Water Utilify CaPital Fund

Sewer UtilitY CaPital Fund

Total

Debt

Local School District Debt

General Debt
Water Utility Debt

Sewer Utility Debt

Recreation Utility Debt

$ 6,208,000.00

2,830,000.00

910,000.00

$ 2,180,000.00
780,000.00

2,830,000.00
910,000.00

4.237,000.00

2,180,000.00
780,000.00
135 000.00

$ 550,000.00 $ 5,658,000.00

4,23 7.000.00 12,135,000.00

$ 14,185,000.00 $ l!p21,000.00 $ 8-s27.000'00 $ 20'753'000'00

is prepared in accordance with the required

I

The summarized statement of debt condition, which follows,

method of setting up the Annual Debt statement and indicates

Gross Debt
a stafutory net debt of 0'167%.

Deductions Net Debt

$ 4,263,056.00
$ 14,640,000.00

4,263,056.00
4,597 ,311.00

22,553,000.00
85,000.00

$ 14,640,000.00

4,591,311.00

22,553,000.00
85.000.00

s 46 138.36?.00

Net Debt $4,263,056'00 divided by Equalized Valuation

52,545,483,153.61 : 0.161 %.

S 6

4o/o Average Equalized Valuation of Real Property

Net Debt

Remaining Borrowing Power

Calculation of "Self-Liquidating Purpose". Water Utilitv Per

N.J.S. :2-45

Cash Receipts from Fees, Rents or Other Charges for Year

Deductions:
Operating and Maintenance Costs

Debt Service Per Water Account

s41 87s 11.00 s 4,263,056.00

Basis per N.J.S. 40A:2-2 as amended,

$ 101,819,326.15

4,263,056.00

$ 97,556,2'70.15
-

s 2,802,634.92

s2,41r,259.00
137,24r.00

2.s48,500.00

Excess in Revenue
s 254,134.92
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Note 2: Long-Term Debt (Cont'd)

ll

N.J.S.40A:2-45

Cash Receipts from Fees, Rents or Other Charges for Year

Deductions:
Operating and Maintenance Costs

Debt Service Per Sewer Account

Excess in Revenue

N.J.S. 40A:2-45

Cash Receipts from Fees, Rents or Other Charges for Year

Deductions:
Operating and Maintenance Costs

Excess in Revenue

rid

s 2,461,327 .00

990,673.00

Interest
Rate

$ 3,606,354.45

3.4s2,000.00

s 154,354.45

$ 1,753,551.23

1,594,000.00

$ 1s9,5s1.23

$ 499,130.90

485,000.00

ll

N.J.S.40A:2-45

Cash Receipts from Fees, Rents or Other Charges for Year

Deductions:
Operating and Maintenance Costs

Excess in Revenue
$1 130.90

Footnote: If there is an ,,excess in revenue", all such utility debt is deductible' If there is a "deficit"' then

"tliilv 
ã"ut is not deductible to the extent of 20 times such deficit amount'

The foregoing debt information is in agreement with the Annual Debt statement filed by the chief

Financial Officer.

1

Sewer Capital Serial Bonds Payable

BalanceFinal
Maturity Dec. 31 2015

Description

Sewer Utility Bonds r0t15123 3.'75%-4.00% $ 5,083'000.00
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Note 2: Lone-Term Debt (Cont'd)

of Issued at 31. 2015 (Cont'd)

General Capital Bond Anticipation Notes

Final Maturitv

07122116

Water Utilitv Capital Bond Anticipation Notes

071221t6

Sewer Capital Bond Anticipation Notes

07122116

r0l2ut6

Total Debt Issued and Outstanding

Rate

050%

050%

0.50%
r.00%

Amount

$ 1,580,000.00

-

$ 650,000.00

-

$ 4,175,000.00

7,925 .000.00

$ 12,100,000.00.

$ 19,413,000.00
-

F
S for

Bonds Issued and Outstanding

Year

Sewer Utilitv CaPital Fund

Principal Interest Total

2016
2011

2018
20r9
2020

2021-2023

$ 600,000.00
625,000.00
650,000.00

650,000.00
650,000.00

1.908.000.00

193,770.00
794,562.00
794,692.00
775,396.00
750,695.00

$ 1,393,770.00
7,419,562.00
1,444,692.00
7,425,396.00
1,400,695.00

11.00

$

2,05 8,31 l 00 J

$ 5,083,000.00 s 5,967,426'00- $ 11,050,426'00

Net Pension Liabilitv

The state of New Jersey Public Employees' Retirement system's (PERS) net pension liability was

calculatedtobe$12,0g6,743atJune zo,zots. ThestateofNewJerseyPoliceandFiremen'sRetirement

System's (PFRS) net pension liabilitVrva-s calculated to be $17,474,230 at June 30'2015' See Note 5 for

further information on the PERS and PFRS'
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Note 3:

Note 4

(Continued)

Fund Balance ApPropriated

Fund balances at December 3l,xors,which afe appropriated and included in the current, water utility

operating, sewer utiiüv ôpoaíing, solid w"rr" úiiiity operating, and Recreation utility operating Fund

;i"ñd ã;Jgets for,t* v"ui ending December 3l'2016' are as follows:

$ 1,350,000.00
340,000.00
170,000.00
101,000.00
29,000.00

Current Fund

Water UtilitY OPerating Fund

Sewer UtilitY OPerating Fund

Solid Waste Utility Operating Fund

Recreation Utility Operating Fund

certain expenditures are required to be defened to budgets of succeedin g year . At December 3 I , 201 5, the

following deferred charges are shown on the barance sheet of the cunent Fund and the water utility

to

Operating Fund

Current Fund:
Special EmergencY Authorization

Water Utility OPerating Fund:

Special EmergencY Authorization s 155.ooo.oo $ 155,ooo.oo

Balance

Dec. 31 2015

$33

Required
2016 Budget

.00s3 .00

Theappropriationsinthe2016budgetarenotlessthanthatrequiredbystatute.

Note 5: Pension Plans

(IRQ a01(a).

Township employees participate in one of the two contributory, defined benefit public employee retirement

systems: the State 
"f 

Ñ; Jårsey public Employee's Retirement system (PERS) or the state of New Jersey

police and Firemen,s Retirement Systeá-ipÊnsl; or the Defined contribution Retirement program

(DCRp), a tax-qualifieJ¿.¡rr"¿ contiibution *ot"y purchase pension plan under Intemal Revenue Code

Plan DescriPtion

The State of New Jersey, public Employees' Retirement System (PERS) is a.cost-sharing multiple-

employer defîned benefit pension_plan administered by the state of Nàw Jersey, Division of Pensions and

Benefits (the Division). For additional information about the PERS, please refer to the Division's

Comprehensive ^rr*árrA 
Financial Repo.t (CAFR) which can be found at

ri.ww.state.nj.us/treasury/pensions/annrpts'shtml'

Benefits Provided

The vesting and benefit provisions are set by N'J'S'A' 43:154' PERS provides retirement' death and

disability benefits. All benef,rts vest after t", y"u* of service, except for mõdical benefits, which vest after

25 yearsof service o.,rn¿", the disabiliryltJtiti"tt of PERS' The following fepresents the membership

tiers for PERS:
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TOWNSHIP OF PEOUANNOCK

(Continued)

Note 5: Pension Plans (Cont'd)

A. Public Employees' Retirernent System (PERS) (Cont'd)

Benefits Provided (Cont' d)

Tier Definition

1 Members who were enrolled prior to July l'2007

2 Members who were eligible to enroll on or after July 1, 2007 andprior to November z'2008

3 Members who were eligible to enroll on or after November 2,2008 and prior to May 22'2010

4 Members who were eligible to enroll on or after May 22,2010 and prior to June 28' 2011

5MemberswhowereeligibletoenrollonorafterJune2S,20ll

Service retirement benefits of 1/55,h of final average salary for each year of service credit is available to

Tiers 1 and 2 members upon reaching ul" ào u"ã to Tiér 3 membãrs upon reaching age 62' service

retirement benef,rts of 1/60th of final un..i!. *tury for each year of service credit is available to Tier 4

members upon reaching age 62 andto Tier! members upon reaching age 65' Early retirement benefits are

available to Tiers t anízïembers before..urhing ug" 6o,to Tiers 3 and 4 before age 62 with 25 or more

years of service credit and rier 5 with 3ô-;; ;;r.l.u* of service credit before age 65' Benef,tts are

reduced by a fraction of a percent for each month that a member retires prior to the age at which a

member can receive full early retirement benefits in accordance with their rãspective tier' Tier 1 members

can receive an unreduced benefit rro,,, ugá t I to age 60 if they have at least 2-5 years of service' Deferred

retirement is available to members who have at least 10 years of seruice credit and have not reached the

service retirement age for the respective tier'

Contributions

The contribution policy for pERS is set by N.J.S.A..15{ and requires contributions by active members and

contributing *..ueir. The local employers, contribution u*ouìt, are based on an actuarially determined

rate which incrudes the normar cost and unfunded accrued riability. chapter 19, P'L. 2009 provided an

option for local employers of pERS to ,Ántribut e 50o/o of the noimal and accrued liability contribution

amounts certified for payments due in staiã i"scul year 2009, .Such 
employers will.be credited with the full

payment and any suih a*ounts will nãi u" inóluded in their unfun¿ão liability. The actuaries will

determine the unfunded liability of those retirement systems, by employer, fo:.,,ltt reduced normal and

accrued liability contributions provided under this law. This unfunded iiuuitity will be paid by the employer

in level annual payments over a period or r i yãu.r beginning with the puy-"ntt due in the fiscal year ended

June 30, 2012 andwill be adjusted by the rate of return on the áctiariar value of assets, Township

contributions to PERS amounted to $463,291for 2015'

The employee contribution rate was6.g2o/oeffective July 1, 2014 andincreased to7.060/o effective July l,

2015. Subsequent in.r.ur., after Octobex 1,2011 are bãing phased in over 7 years effective on each July

1,tto bring the totaf pension contribution rateto 7.5o/o of base salary as of July l' 2018'

Pension Liabilities and Pension Expense

At June 30,zols,the Township,s liability was $12'09_6,743 fot its proportionate share of the net pension

liability. The net pension riability *u, -"ärured as of June 30, z0t5', aid the total pension liability used to

calculate the net pension riability *u, ¿"iã.*it"¿ uv an actuarial valuation as of July r,2014 which was
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N

YEAR ENDED DECEMBER 31. 2015

(Continued)

Pension Plans (Cont'd)

A. Public Employees' Retirement System (PERS) (Cont'd)

Pension Liabilities and Pension Expense (Cont'd)

rolled forward to June 30, 2015. The Township's proportion of the net pension liability was based on a

projection of the Township's long-term share of contributions to the pension plan relative to the projected

contributions of all partiåipatin! members, actuarially determined. At June 30, 2015, the Township's

proportion was 0.054i0, which wãs a change of 0.000% from itd proportion measured as of June 30,2014'

For the year ended December 31,2015,the Township recognized actual pension expense in the amount of

$463,291.

Actuarial AssumPtions

The total pension liability for the June 30, 2015 measurement date was determined by an actuarial valuation

as of July l, z0l4 which was rolled forward to June 30, 2015. This actuarial valuation used the following

actuarial assumPtions:

Inflation Rate
Salary Increases:

2012-2021
Thereafter

Investment Rate of Return

3.04%

2.15 - 4.40% based on age

3.15 - 5.40% based on age

7.90%

Mortality rates were.based on the Rp-2000 combined Healthy Male and Female Mortality Tables (setba-ck

I year for females) for service retirement and beneficiaries of former members with adjustments for

mortalify improvements from the base year of 2012basedon Projection Scale AA. The RP-2000 Disabled

Mortality Tables (setback 3 years for males and setback one year for females) are used to value disabled

retirees.

The actuarial assumptions used in the July 1, 2014 valuation were based on the results of an actuarial

experience study foithe period July 1, zoõa to June 30, 2011. h is likely that future experience will not

exactly conform to these assumptions. To the extent that actual experience deviates from these

assumptions, the emerging liabilities may be higher or lower than anticipated. The more the experience

deviatès, the larger the impact on future financial statements.

Long Term Expected Rate of Return

In accordance with state statute, the long-term expected rate of return on pension plan investments (7 '90o/o

at June 30, 2015) is determined by the State Treasurer, after consultation with the Directors of the Division

of Investments and Division of pensions and Benefits, the Board of rrustees and the actuaries' The long-

term expected rate of return was determined using a building block in which best-estimate ranges of

expecteå future real rates of return (expected returnsl net of pension plan investment expense and inflation)

are developed for each major asset clãss. These ranges are combined to produce the long-term expected

rate of retum by weighting th" 
"*p""ted 

future real rates of return by the target asset allocation percentage

and by adding 
"*p""t"d 

inflation. Best estimates of arithmetic real rates of retum for each major asset class

included in pERS, targetasset allocation as of June 30,2015 are summarizedipthe following table:
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(Continued)

Note 5: Pension Plans (Cont'd)

A. Public Emplovees' Retirement System (PERS) (Cont'd)

Lons Term Expected Rate of Return (Cont'd)

Asset Class

Cash
IJ.S. Treasuries
Investment Grade Credit
Mortgages
High Yield Bonds
Infl ation-Indexed Bonds
Broad U.S. Equities
Developed Foreign Equities
Emerging Market Equities
Private EquitY
Hedge Funds/Absolute Return
Real Estate (ProPertY)
Commodities
Global Debt ex. U.S.
REIT

1

Target
Allocation

Long-Term
Expected Real

Rate of
Return

5.OOo/o

1.7s%o

10.00%
2.loo/o
2.OOY,

l.sOYo
27.25Yo
12.OOYI

6.4OYo

9.25Yo
12.OOY¡

2.OOVy

l.OOY"
3.5oo/o
4.25o/o

t.o40Á
I.640/0
1.79o/o

1.620/0

4.O3Yo

3.25Yr
8.52Yo
6.88Yo

IO.OOYy

12.4l%o
4.72Y"
6.83y,
5.32Yo

-O.4OYo

5.t2o/o

Discount Rate

The discount rate used to measure the total pension liability was 4.90o/o as of June 30,2015' This single

blended discount rate was based on the lonj-term expecteá rate of return on pension plan investments of

7.9o/o anda municipal bond rate of 3.80%o"as of June 30,20L5 based on the Bond Buyer Go 20 Bond

Municipal Bond Index which includes tax-exempt general obligation muni,cin{ bonds with an average

rating of AA/Aa or higher. The projection of casir flãws used to determine the discount rate assumed that

contributions from fiur, -"-uËrs 
"will 

be made at the cuffent member contribution rates and that

contributions from employers will be made based upon the auerage of the last five_ years of contributions

made in relation to the lasi five years of actuarially determined contributions. Based on those assumptions,

the plan's fiduciary ner positionïas projected to úe available to make projected future benefit payments of

curïent plan members tirrough 2033. Therefore, the long-term expected rate of return on plan investments

was applied to projected bãnefit payments thiough 2033, and the municipal bond rate was applied to

pro¡".ì"4 benefiipayments after thât date in determining the total pension liability'

The following presents the Township's proportionate share of the collective net pension liability as of June

30,2015 calculated using the discount rate ås disclosed below, as well as what the Township's proportionate

share of the net pension"liability would be if it were calculated using a discount rale that is l-percentage-

point lower or 1-percentage-point higher than the current rate:

T
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(Continued)

Note 5: Pension Plans (Cont'd)

A. Public Emplo),ees' Retirement System (PERS) (Cont'd)

Rate (Cont'd)

June 30 2015
r%

Decrease

Current
Discount Rate

1%

Increase

4.90% s.90%)

Township's proportionate share

of the Net Pension LiabilitY s 15,034,77r s 12,096,743 s 9,633'521

Pension Plan Fiduciary Net Position

Detailed information about the pension plan's fiduciary net position is available in the separately issued

PERS financial statements.

and

Plan Description

The State of New Jersey, State of New Jersey Police and Firemen's Retirement System (PFRS), is a cost-

sharing multiple-empfoyá. defined benefit pension plan admìnistered by the State of New Jersey Division

of pensions and Benefits (the Division). Èor addiiional information about the PFRS, please refer to the

Division,s comprehensive Annual Financial Report (CAFR) which cân be found at

www. state.ni.us/treasury/pen sions/annrpts. shtml'

Benefits Provided

The vesting and benefit provisions are set by N.J.S.A. 43:16A. The PFRS provides retirement as well as

death and ãisability benéfits. All benefits vest after ten years of service, except disability benefits which

vest after 4 years ofservice'

The following represents the membership tiers for PFRS:

Definition

Members who were enrolled prior to };Ilay 22,2010

Members who were eligible to enroll on or after ly'ray 22,2010 and prior to June 28, 201i

Members who were eligible to enroll on or after Jwe28,2071

Service retirement benefits are available at age 55 and are generally determined to be ZYo of final

compensation for each year ofcreditable service, as defined, up to 30 years plus l% for each year ofservice

in eicess of 30 years. il4e*berc may seek special retirement after achieving25 years of creditable service,

in which benefits would equal 6io/o (tieis 1 and 2 members) and 600/o (tier 3 members) of final

compensationplus 1% fo, 
"u"h 

year of creditable service oveÍ 25 years but not to exceed 30 years. Members

may elect deferred retirement ienefits after achieving ten years of service, in which case benefits would

begin at age 55 equal to 2o/o ofñnal compensation for each year ofservice.

(
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(Continued)

Note 5: Pension Plans (Cont'd)

B. Police and Firemen's Retirement System (PFRS) (Cont'd)

Contributions

Special Funding Situation

The contribution policy for pFRS is set by N.J.S.A. 43:r6p and requires contributions by active members

and contributing menibers. The Local .r"fn!.À] contribution ämounts are based on an actuarially

determined rate which includes tte no.mii'ã"rí"r¿ unfundeóaccrued liability. chapter 19' P'L' 2009

provided an option for local employers J prns to contribut e 5t0o/o of the normal and accrued liability

contribution amounts certified for payments ã". i" state fiscal year 2.009. Such employers will be credited

with the full payment and any such arnount, *ilt not be includêJ in their unfundedliability' The actuaries

will determine the unfunded liability of those retirement systems, by employe', f::,th" reduced normal and

accrued liability conrributions provided uná", it i, r"*. This unrlnoe¿ uåuitty will be paid by the employer

in level annual amounts over a period 
"f 

r;;;;;; 
-u"ginning 

*ittr irrà puvments^due in ìhe fiscal year ended

June 30, 2012 andwill be adjusted by the ratá of retuin on tñe actuarial value of the assets'

underN.J.S.A.43:l6A-l5,localparticipatingemplo¡rgrs.areresponsible{o¡.th."it?yncontributionsbased
on actuaria'y determined amounti, .r""pt *ñ.re Ègislation *uriãrr*J ïhi.l legally obligated the state if

certain circumstances occurred. The frglrfuüon whlch legally oUtigates ttre l?I it^3t follows: Chapter 8'

p.L.2000, Chapter 318, P.L.2001, Chap,.," S6, p.L.ZOOflCfrapte'itt' p'l' 1991' Chapter 109' P'L'1979'

chaprer 247,p.L. rôéä 
""¿ 

chapter )oi,i.r ioor. îrt" ân'o*ts contributed on behalf of the local

participating 
"n,pfoyár, 

under this legistation is considered to be a special funding.situation as defined by

GASB statement No. 6g and the state is,r*,.¿ as a nonemproJ"r cåntributing eñtitv' The June 30' 2015

State special funding ,i ""ri"" 
n.t prnriäi-ii"btúty utou"t ;;; ;;mulíted difference between the

annual actuarially dã;;#ä's;;.';brig"tion ,nã., the speciar funding situatio-n and the actual state

contribution through the varuation date. The fiscal y.u, 
"nãing 

June 
-30, 

z?rs^State special funding

situation pension 
"*p.rrl 

is the actuaria'v oãiermined cãntribution"urount that the state owes for the fiscal

year ending lun" ¡0, äoil- rrr" pension ;.p;"* ir ieemed 
to u. u state administrative expense due to the

speciar funding situatìon. Since the 1"."i'ö;;;ipãting 
",nptoyers 

do not contribute under this legislation

directly to the plan (except for employ"; "rË;iitt 
¡uãOeo'#ounts)' 

there is 
1o. 

net pension liability or

deferred outflows or inflows to report in the financial statements áitíé ro"ur participating employers related

to this legislation. However, the notes to the financial statements of the local participating employers must

disclose the portion of the nonemproye, .åniriuuting entities' total proportionáte share of the collective net

;;;;i"; fiauitity that is associatedïiitr ttre local participating emplover.

TownshipcontributionstoPFRSamountedto$852,756fortheyearended-De::T9tt3I'2015'Duringthe
fiscal year ended June 30,2015, the state of New Jersey coirtri¡ut.¿ $7gJ7r to the PFRS for normal

pension benefits on behalf of the To*nrh*i-p,'*rtirrt is less tnan ttre contractually required contribution of

$191,149

The employee contributions for PFRS are 10'00% of employees'annual compensation' as defined'
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(Continued)

Note 5: Pension Plans (Cont'd)

B. Police and Firemen's Retirement Svstem (PFRS) (Cont'd)

Pension Liabilities and Pension Expense

At June 30, ZOIS, the Township's liability for its proportionate tha-r9_of 
the net pension liability was

51.7,4i4,230. The net pension tåUitty *u, -"u.r'r.eá as of June 30, 2015, and the total pension liability

used to calculate the net pensioo iiabiílty was determined by an actuarial valuation as of July l, 2014 which

was rolled forward to June 30,2015. Túe Township's proportion of the net pension liability was based on a

projection of the Township's long-term share of cóntriUutions to the pension plan relative to the projected

contributions of all partiôipatin[ members, actuarially determined. At June 30, 2015, the Township's

proportion was 0.10570, which *ãs a decrease of 0.001i/o fro^its proportion measured as of June 30,2014'

Additionally, the State,s proportionate share of the net pension liability attributable to the Township is

5I,532,431 as of June 30, 2015. The net pension liabilirywas measured as of June 30, 2015, and the total

pension liability used to calculate the net pension liabiliiy was determined by an actuarial valuation as of

July 1 , 2o 1 4 wírich was rolled forward to june 30, 2075 . The State's proportionate share of the net pension

liability associated with the Township was based on a projection of the Township's long-term share of

contributions to the pension plan reiative to the projeôted contributions of all participating members,

actuarially determineã. At June 30, 2015, the Staie's proportion was 0.105%, which was a decrease of

0.001% from its proportion *"uru."á as of June 30,2Ol4 *hi"h is the same proportion as the Township's'

Township,s Proportionate share of the Net Pension Liability s 17,414,230

State's Proportionate Share of the Net Pension Liability Associated

with the Township

Total Net Pension Liability -$-19'006'661

For the year ended December 3l,2015,the Township recognized total pension expense of $852,756'

Actuarial Assumptions

The total pension liability for the June 30, 2015 measurement date was determined by an actuarial valuation

as of July l,zollwhich was rolled forward to June 30, 2015. This actuarial valuation used the following

actuarial assumPtions:

Inflation Rate
Salary Increases:

2012-2021
Thereafter

Investment Rate of Return

3.04%

TO

1,532,431

2.60% - 9.48% based on age

3.60% - 10/8% based on age

790%

Mortality rates were based on the Rp-2000 Combined Healthy Mortality Tables projected one year using

projection Scale AA and one year using projection Scale BB for male service retirements with adjustments

for mortality improvements fiom the bãse year based on Proþction Scale BB' Mortality rates were bas^ed

on the Rp-2000 combined Healthy Mortaliiy Tables projecteã fourteen years using Projection Scale-BB for

female service retirements and beneficiaries with aájustments for mortality improvements from the base

year of 2014 based on Projection Scale BB'
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(Continued)

Pension Plans (Cont'd)

B. Police and Firemen's Retirement System (PFRS) (Cont'd)

Actuarial Assumptions (Cont'd)

The actuarial assumptions used in the July 1, 2014 valuation were based on the results of an actuarial

experience study for the period July 1,2010 to June 30, 2013'

Long Term Expected Rate of Retum

In accordance with State statute, the long-term expected rate of return on pension plan investments (7.90o/o

at June 30, 2015) is determined by the Siate Treasurer, after consultation with the Directors of the Division

of Investments and Division of pensions and Benefits, the Board of Trustees and the actuaries. The long-

term expected rate of return was determined using a building block in which best-estimate ranges of

expecteå future real rates of return (expected returns, net of pension plan investment expense and inflation)

are derreloped for each major asset clàss. These ranges are combined to produce the long-term expected

rate of retum by weighting the expected future real rates of return by the target asset allocation percentage

and by adding expectid inflation. Best estimates of arithmetic real rates of return for each major asset class

included in pFRS, targetasset allocation as of June 30,2015 are summarized in the following table:

Asset Class

Target
Allocation

Long-Term
Expected Real

Rate of
Return

Cash

U.S. Treasuries
Investment Grade Credit
Mortgages
High Yield Bonds

Infl ation-Indexed Bonds

Broad U.S. Equities
Developed Foreign Equities
Emerging Market Equities
Private Equity
Hedge Funds/Absolute Return

Real Estate (PropertY)

Commodities
Global Debt ex. U.S.

REIT

5.00%
1.75%

r0.00%
2.10%
2.00%
r.50%

27.25%
12.00%
6A0%
9.25%

12.00%
2.00Yo

r.00%
3.s0%
4.25Yo

t.04%
r.64%
1.79%
r.62%
4.03%
3.2s%
8s2%
6.88%

t0.00%
12.4t%
4.72%
6.83%
5.32%

-0.40o/o

5.12%
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(Continued)

Pension Plans (Cont'd)

B. Police and Firemen's Retirement System (PFRS) (Cont'd)

Discount Rate - PFRS

The discount rate used to measure the total pension liability was 5.79%o as of June 30, 2015. This single

blended discount rate was based on the long-term expected rate of return on pension plan investments of
7.90% andamunicipalbondrateof 3.80% asof June 30,2015 basedontheBondBuyerGo20Bond
Municipal Bond Index which includes tax-exempt general obligation municipal bonds with an average

rating of AA/Aa or higher. The projection of cash flows used to determine the discount rate assumed that

contributions from plan members will be made at the current member contribution rates and that

contributions from employers and the nonemployer contributing entity will be made based on the average of
the last five years of contributions. Based on those assumptions, the pension plan's fiduciary net position

was projected to be available to make projected future benefit payments of current plan members through
2045 . Therefore, the long-term expected rate of return on pension plan investments was applied to proj ected

benefit payments through 2045, andthe municipal bond rate was applied to projected benefit payments after

that date in determining the total pension liability.

Sensitivitv of the Total N Pension Liabilitv lincludins the State's share of the net nension

liabilitv attributable to the T 'ì fo Chanses in the Discount Rate

The following presents the total net pension liability (including the State's proportionate share of the net

pension liability attributable to the Township) as of June 30, 2015 calculated using the discount rate as

disclosed above, as well as what the collective net pension liability would be if it were calculated using a

discount rate that is 1-percentage-point lower or 1-percentage-point higher than the current rate:

June 30 2015
t%

Decrease
(4.7e%)

Current
Discount Rate

(s.7e%)

1%

Increase

(6.7e%)

Township's proportionate share

of the NPL and the State's proportionate

share of the Net Pension Liability
associated with the Township $ 25,056,814 $ 19,006,661 $ 14,073,303

Plan Fiduciarv Position - PFRS

Detailed information about the PFRS's fiduciary net position is available in the separately issued PFRS

financial statements.
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STO

Note 6:

Note 7

Note 8:

Local School District Taxes

Regulations provide for the deferral of not more than 50Yo of the annual levy when school taxes are raised

foia school year and have not been requisitioned by the school district'

The Township of Pequannock has elected not to defer school taxes.

Accrued Sick and Vacation Benefits

The Township permits employees to accrue a limited amount of unused vacation and sick pay' which may-

be taken as time off or puia ãt a later date at an agreed-upon rate. It is estimated that the current cost of

such unpaid compensation would approximate $ãsa,q¡t at December 31, 2015. This amount is not

reported either as an expenditur" o. ä^liubility. As of December 31,2015, the Township has a reserve of

Sis+,OlO.+S for future accumulated absences claims'

Selected Tax Information

property taxes are levied as ofJanuary 1 on property values assessed as ofthe previous calendar year' The

tu*ì.rry is divided into two billings. 
-The 

first uili"g is an estimate of the current year's levy based on the

prior year,s taxes. The second Uittlng reflects adjusiments to the current year's actual levy. The final tax

till is'usually mailed on or before June 14th along with the first half estimated tax bills for the subsequent

year. The frst half estimated taxes are divided iãto two due dates, February I and May 1' The final tax

bills are also divided into two due dates, August 1 and November 1. A ten-day grace period is usually

granted before the taxes are considered delinqrient and the imposition of interest charges. A penalty ma¡ 
þe

assessed for any unpaid taxes in excess or $ t il,ooo at December 3 1 of the current year. unpaid taxes of the

prior year -uyi" p^laced in lien at atax sale held after April 1 and through December.

Comparative Schedule of Tax Rate Information

2015 2014 2013

$ 2.t4r $ 2.090 $ 2.080
Tax Rate

Apportionment of Tax Rate

Municipal
County
Local School

Assessed Valuations
20r5
20r4
2013

s 2,420,691,500.00

.s02

.264
1.324

.517

.268
1.356

.508

.259
1.313

s 2,418,725 00

s 2,419,695,800.00
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Note 8: Selected Tax Information (Cont'd)

Comparison of Tax Levies and Collection Currently

A study of this tabulation could indicate a possible trend in future tax levies.

Currently

Tax Levy
Cash

Collections

Percentage of
Collection

Year

20r5
20r4
2013

s 51,926,230.40
50,551,357.00
50,280,583.00

s 51,594,214.06
50,170,170.00
49,843,201.00

99.36%
99.25%
99.t3%

Note 9

Also, increases in future tax levies can also be warranted if revenue sources outside of those directly

generated by the municipatity, such as federal or state aid, should decline without corresponding decreases

in budgeted expenditures.

Cash and Cash Equivalents and Investments

cash and cash equivalents include petty cash, change funds, amounts in deposits, money market accounts'

and short-term investments with original maturities of three months or less'

Investments are stated at cost, which approximates market. The Township classihes certificates of deposit

which have original maturity dates of more than three months but less than twelve months from the date of

purchase, as investments.

GASB Statement No. 40 Governmental Accounting Standards Board Deposit and Investment Risk

Disclosures requires disclosure of the level of custodial credit risk assumed by the Township in its cash,

cash equivalents and investments, if those items are uninsured or unregistered. custodial credit risk is the

risk that in the event of a bank failure, the government's deposits may not be returned'

Interest Rate Risk - In accordance with its cash management plan, the Township ensures that any deposit or

investment matures within the time period that approximateJthe prospective need for the funds, deposited

or invested, so that there is not a riskto the market value of such deposits or investments'

credit Risk - The Township limits its investments to those authorized in its cash management plan which

are those permitted under stãte statute as detailed below on the following two pages'

Deposits:

New Jersey statutes require that municipalities deposit public fünds in public depositories located in New

Jersey which are insured by the Federàl Deposif Insuiance Corporation, or by any other agency of the

united States that insures deposits made in prruti" depositories. Municipalities are also permitted to deposit

public funds in the state of New Jersey cash Management Fund.

New Jersey statutes require public depositories to maintain collateral for deposits of public funds that

exceed insurance limits as follows:
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Cash and Cash Equivalents and Investments: (Cont'd)

Deposits: (Cont'd)

The market value of the collateral must equal 5o/o of the average daily balance of collected public funds on

deposit.

In addition to the above collateral requirement, if the public funds deposited exceed 75% of the capital

funds of the depository, the depository must provide collrateral having a market value at least equal to 100%

of the amount exceeding 7 5Yo.

All collateral must be deposited with the Federal Reserve Bank, the Federal Home Loan Bank Board or a

banking institution that is a member of the Federal Reserve system and has capital funds of not less than

$25,000,000.

Investments:

New Jersey statutes permit the Township to purchase the following types of securities:

(1) Bonds or other obligations of the United States of America or obligations guaranteedbythe

United States of America;

(2) Government money market mutual funds;

(3) Any obligation that a federal agency or a federal instrumentality has issued in accordance

with an act of congress, which-security has a maturity date not greater than 391 days from

the date ofpurchase, prouia"a that suctrobligation bears a fixed rate ofinterest not dependent

on any index or other external factor;

Bonds or other obligations of the local unit or bonds or other obligations of school districts of

which the local uniiis a part or within which the school district is located;

Bonds or other obligations, having a maturity date not more than 397 days from the date of

p.rr"hur", upp.orr"dly the Oivisi-on of Invéstment of the Department of the Treasury for

investment by local units;

Local government investment pools;

Deposits with the state of New Jersey Cash Management Fund; or

Agreements for the repurchase of fully collateralized securities if:

(a) the underlying securities are permitted investments pursuant to paragraphs (1) and (3)

above;

(b) the custody ofcollateral is transferred to a third party;

(c) the maturity of the agreement is not more than 30 days;

(4)

(s)

(6)

(7)

(8)
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Cash and Cash Equivalents and Investments: (Cont'd)

Investments: (Cont'd)

(d) the underlying securities are purchased through a public depository as defined in

statute; and

(e) a master repurchase agreement providing for the custody and security of collateral is

executed.

As of December 31, 2015, cash and cash equivalents of the Township of Pequannock consisted of the

following:

Fund

Cash on
Hand

Checking
Accounts Totals

Current
Federal and State Grant
Animal Control
Other Trust
Open Space Trust
General Capital
Water Utility Operating
Water Utility Capital
Sewer Utility Operating
Sewer Utility Assessment

Sewer Utility Capital
Solid Waste Utility Operating
Recreation Utility Operating
Recreation Utility Capial

_$_120.09_ _s ttg36Jessl_ _s tt937 2rssl_

The Township did not hold any investments during the year ended December 31, 2015. The carrying

amount of the Township of Þequannock's cash and cash equivalents at Decembet 31, 2015, was

511,937,215.97 andthe bank balance was $12,306,756'73-

Note 10: Risk Management

The Township is exposed to various risks of loss related to torts; theft of, damage to, and destruction of
assets; errors and omissions; injuries to employees; and natural disasters.

The Township of Pequannock is a member of the Morris County Municipal Joint Insurance Fund

(.,MCMJIF"). This funã is both an insured and self-administered group of municipalities established for the

purpose of providing certain low-cost insurance coverage for member municipalities in order to keep local

property taxes at a minimum.

$ 360.00

60.00

I 6,643,768.07
62,717.60
24,030.46

2,276,792.29
250,912.90
472,563.08
486,598.32

56,379.58
712,117.90

78,559.01
114,757.52
644,970.49
109,410.50

3,818.25

s 6,644,128.07
62,117.60
24,030.46

2,276,792.29
250,912.90
472,563.08
486,658.32

56,319.58
7t2,tt7.90

78,559.01
1t4,157.52
644,970.49
109,410.50

3,818.25
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Note 10: Risk Management (Cont'd)

The following coverages are offered by the MCMJIF to its members

Workers' Compensation and Employers' Liability
Liability Other Than Motor Vehicles
Property Damage Other Than Motor Vehicles
Motor Vehicle
Public Officials' Liability/Employment Practices Coverage

Environmental Coverage

As a member of the Fund, the Township could be subject to supplemental assessments in the event of
deficiencies. If the assets of the Fund were to be exhausted, members would become responsible for their

respective shares of the Fund's liabilities. There is a very narrow possibility that the MCMJIF will impose

supplemental assessments. In the twenty-four yeff history of the MCMJIF, a supplemental assessment has

never been declared.

The Funds can declare and distribute dividends to members upon approval of the State of New Jersey

Department of Banking and Insurance. These distributions are divided amongst the members in the same

rati,o as their individual assessment relates to the total assessment of the membership body. In accordance

with Statement No. l0 of the Govemmental Accounting Standards Board, these distributions are used to

reduce the amount recorded for membership expense in the year in which the distribution was declared.

The MCMJIF has not declared dividends in the last five years and currently has no intention to reinstate the

dividends. The Finance Committee of the MCMJIF has made this recommendation, which is embraced by

the fulImembership.

Selected summarized financial information for the Fund as of December 31,2015, is as follows:

Morris County
Municipal Joint
Insurance Fund

s 24,775,454

$ 8,631,831

Financial statements for these funds are available at the Office of the Executive Director

Morris Countv Municipal Joint Insurance Fund
9 Campus Drive, Suite 216
Parsippany, New Jersey 07054
(20r) 881-7632

a.)
b.)
c.)
d.)
e.)
f.)

Total Assets

Net Position

Total Revenue

Total Expenses

Change in Net Position

Members Dividends

s 17,370,144

s 17,918,331

_$__(s48,1%)_
$ -0-
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Note 10: Risk Management (Cont'd)

New Jersev Unemplovment Compensation Insurance

The Township has elected to fund its New Jersey Unemployment Compensation Insurance under the

"Benefit Reimbursement Method". LJnder this plan, the Township is required to reimburse the New Jersey

Unemployment Trust Fund for benefits paid to its former employees and charged to its account with the

State. The Township is billed quarterly for amounts due to the State.

The following is a summary of the interest earned and the ending balance of the Township's expendable

trust fund for the current and prior years:

Fiscal
Year

Township
Contributions

Employee
Contributions

Interest
Earned

Amount
Reimbursed

Ending
Balance

2015
20t4
2013

$ 21,431.00

33,092.00
64,762.00

$ 21,098.64
21,237.10
20,527.99

$ 163.ss

34.19

s 26,823.89
27,433.83
43,998.84

$ 101,134.02

85,264.12
58,369.45

Note 11 Contin gent Liabil ities

The Township is also periodically involved in various other lawsuits arising in the normal course of
business, which often include claims for property damage, personal injury, and various contract disputes. In

the opinion of management, the ultimate outcome of these lawsuits will not have a material adverse effect

on the Township's financial position as of December 31, 2015.

Amounts received or receivable from grantors, principally federal and state governments are subject to

regulatory requirements and adjustments by the agencies. Any disallowed claims, including amounts

previously recognized by the Township as revenue would constitute a liability of the applicable funds. The

ãmount, if any, of expenditures which may be disallowed by the grantors cannot be determined at this time,

although Township officials expect such amounts, if any, to be immaterial.

The Township has been advised that a number of tax appeals have been filed. The township has established

a reserve in the amount of $577,400 to provide for this contingency as of Decembet 31,2015.
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Note 12: Interfund Receivables and Payables

The following interfund balances remained on the balance sheet at December 37,2015:

Fund

Current Fund

Federal and State Grant Fund

Animal Control Fund

Other Trust Funds

Open Space Trust Fund
General Capital Fund
Water Utility Operating Fund

Water Utility Capital Fund

Sewer Utility Operating Fund

Sewer Utility Assessment Fund

Sewer Utility Capital Fund
Recreation Utility Operating Fund

Recreation Utility Capital Fund

Solid Waste Utility Operating Fund

Interfund
Receivable

$ 5,981.70

Interfund
Payable

97,503.83
32,055.49

475,000.00
1t5,221.40
t28,962.78
267,039.46

500,000.00

355.33

301 6s l.08

s 95,137.79
2,445.44

1.25

3,000.00

35,311.54
6.67

200,000.00
416,872.48

36,03

1,090,959.54

80,000.33

_s 1923J71.07_ _s t,923J11n1_

The interfund receivable in the Current Fund is comprised of interest earned in the General Capital, Other

Trust and Animal Control Fund it also consists of the cancellation of older grant funds in the Federal and

State Grant Fund; The interfund receivable in the Open Space Trust Fund comprises of the 2015

added/omitted open space tax levy due from the Current Fund. The interfund receivable in the Water

Utility Operating Funå represents interest earned in the Water Utility Capital Fund and prior year interfund

not tumeã over. The inteifund receivable in the Sewer Utility Operating Fund represents interest earned in

the Sewer Utility Capital Fund and prior year interfund balance not turned over. The interfund receivable in

the Solid Waste Utility Operating Fund represents delinquent interest eamed and prior year interfind

balances not turned or,,"t ãs of December 31,2015. There was a $500,000 advance from the Sewer

Assessment Fund that was loaned to the Sewer Utility Capital fund until the Bond Anticipation Notes's are

issued. The interfund between the Recreation Operating Fund is the interest earned in Recreation Capital

Fund not yet turned over to the Recreation Operating Fund. The $80,000 Interfund Payable in the

Recreation Utility Capital Fund was prior year interfund turned over to the General Capital Fund.

Note 13: Deferred Compensation

The Township offers its employees two deferred compensations plans created in accordance with Internal

Revenue Codè Section 45i. The plans, which are administered by AIG/Valic and AXA/Equitable, permits

participants to defer a portion of their salary until future years. Amounts deferred under the plan are not

ãvailable to employees until termination, retitement, death or unforeseeable emergency.
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Note 14: Economic Dependency

The Township of pequannock receives nominal amount of support from federal and state governments' A

significant reàuctionln the r"u"iáisupport, if this *.."to o".ur, may have an effect on the Township's

Programs and activities'

Note 15: OPen Space Trust Reserve

The 2015 Open Space tax levy is $145,520.45 andthe 2015 Open space tax rate is $0'006' The balance in

the Reservãio, Op.n Space ai December 31,2015 is $282,968.39.

Note 16: Post-Retirement Benefits

The Township of pequannock provides post-retirement benefits, as follows, to Township employees who

meet the following criteria:

All retired employees and their dependents covered.under the program including surviving spouses' if such

employees ,.iir.ä from a st"t;-;; ñaily-administered retiiement system eifective after the date the

employer adopted the state Health Benefiìs nrogru* 
-on 

a benefit based on 25 yeats or more of service

creditedinsuchretirementsystem,exceptingtr'".*¡oy..i*r'"¡liited"deferredretirement,butincluding
the emproyees who retired * ¿ìru'uiritv þ"níion, uare¿'on fewer years of service credits in such retirement

system anâ also to reimburs" ,urh retiieå "rptoy"., 
unJirt"it ,pour.' in accordance with the regulations of

the State Health Benefits Commission'

Funding Policy

The Township is not required to nor does it contribute the annual required contribution (ARC) per N'J's'A'

40A:4-r et. seq. There i, "urr"itif"" 
prã"iri"" und", stut. statute fòr the Township to accrue funds' create

a trust or issue debt to finance irr"ír ãinlrt post-employment benefit ("OPEB") liability'

Currently, there are no contribution requirements of plan members'

The Township accounts for certain post-emp_loyment health care benefits provided in accordance with

Governmental Accounting Standards Board Statement No. 45, Accounting qnd Financial Reporting by

Employers for postemptoy*ln-t au:nefits othe, T*" Pensions. Employers that participate in single-

employer or ag,ent *rltrptr-"*il;*ãtør/ øerurtiopøsplans (sole.and agent employers) are required to

measure and disclose un u,noúnt ror a'nuut opEg"cãriÃ'the accrual basis of accounting' Annual OPEB

cost is equal to the employer,r-ãnnuut required contiibution to the plan (ARC), with certain adjustments if

tt e 
"mprå!å, 

has a net'Op-Pg obligation for past under- or over contributions'

The ARc is defined as the employer's required contributions for the year, calculated in accordance with

certain parameters, and includeJiujtrr" nor,oul .ort-¡;; th; year 1nd 
(b) a component for amortization of the

total unfunded actuarial u."r,r.ã ìifiti i., (or run¿inl*.lrrl of the'pian outi u period not to exceed thitty

years, tf the methods and ";;ñü;rr 
ùr.o in à".terminíng u piun', funding requirements meet the

paramerers, the same methods and'assumptions areir-eã"ìr.J rä financial reporting by both a plan and its

participating employer(s), However, if a plan's meilråd of financing does not meet the parameters (for

example, the plan is financed on a pay.as.you-go basis), the parameters neveftheless apply for financial

rePorting Purposes'
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The TownshiP's annual OPEB cost is calculated based on the annual required contribution (ARC) of the

employer. The TownshiP has engaged an actuarY to calculate the ARC and related information Per the

provlslons of GASB Statement No' 45 The ARC rePresents a level of funding that, if Paid on an ongoing

basis, is proj ected to cover normal cost each year and to amortize any unfunded actuarial accrued liabilities

over a period not to exceed 30 Years , with an assumPtion that PaYro ll increases bY 4% Per Year

benefits

annum in2020

Actuarial Methods and Assumptions

Actuarial varuations of an ongoing pla.n involve estimates of the value of reported amounts and assumptions

about the probability ói .uJnt,1ár into ;l* frr"*. n*uropr.. ìn.lud.'..onoric assumptions; benefrt

assumptions and demographic assumptions. Economic urru*piion, include the discount and health care

cost trend rates. Benefit assumptions "".å.p"s-irre. 
initial per capita costs rates for medical coverage'

Fina'y, demographi;';ñóiiôn, in.tuá" prouuuititi", .on"".niåg retirement, mortality, termination

without being eligibr" rãr-u.n.nts, disability, iarticipation ,ur", unJ.ãu.rug. levers' Amounts determined

regarding the funded status of the ptun unJit å unnuàr required contributioni of the employer are subject to

continual revision as actual results ur" .o*pu"d with pu't t*ptttutions and new estimates are made about

the future. The schedule of funding prodårr, presentåd as required supplementary information following

the notes to the f,inancial statements, p.ere^ritï;îltlt; tr"no i'nrortnatiàn tnat shows whether the actuarial

value of plan assets i, 
-in.r.uring 

oi o.á."ãring oí.. ti*" ..tãtiã to the actuarial accrued liability for

projections of benef,rts for f,tnancial reporting purposes a¡e, 
!,ased 

on the substantive plan (the plan as

undersrood by the emproyer and pran ,".ruår?i"r"ålncruded th.1túr of benefits,provided at the time of

each valuation and the historicar pattern "f;h;;iù 
of benefitcortr ut*."n the emplòyer and plan members

to that point. The À;;l;¿thods and "*il;1il 
ur.¿ in.ruoã techniques thàt are designed to reduce

short_term voratility in actuarial accrued iiuu'iîi., and the actuarial valuã of assets, consistent with the

iong-term perspective of the calculations'

In the 2014 actuarial valuation, the projected unit credit cost method was used, Under this method, the

present value of u"n"nt, is allocatðd uniformly over an .tproy"t'g expected working lifetime' For

medical benefits, the initial rate utilized is s.'%o and decreases uy o.sø p., unnur, leveling at 5'0Yo per
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Benefit Obligations and Normal Cost

Valuation December 31

2013 2014

S

27

2015

The fo[owing table shows the components of the Township's annual opEB cost for the year, the amount

actually contribution to the plan and the Township's obligation to the Plan at December 3l'2013'2014 and

2015

Actuarial accrued liabilitY (AAL)

Unfunded actuarial accrued liability (UAAL)

Normal cost at beginning of Year

Amortization factor based on 30 years

Annual covered PaYroll
UAAL as a percentage of covered payroll

ARC normal cost with interest to end of year

Amortization of unfunded actuarial accrued liability

(UAAL) over 30 years with interest at year end

Annual Required Contribution (ARC)

Interest on net OPEB obligation

Adjustment to ARC
Annual OPEB cost (exPense)

Pay as you go benefits

Net OPEB expense at December 31,:

2014 and201 5, resPectivelY

Prior year

Net OPEB obligation December 31,:

2014 and201 5, resPectivelY

Unfunded actuarial accrued liability (December 3l'2014)

N/A
N/A
N/A
N/A
N/A
N/A

N/A
N/A
N/A
N/A
N/A
N/A

$ 18,183,916
18,183,916

789,3',75

606,731
N/A
N/A

Level Dollar Amortization

Calculation of ARC under Projected Unit Credit Cost Method

Valuation December 31

2013 20t4
N/A $ 189,375 N/A

2015

N/A 606,13 1 N/A
1,395,506

-0-
-0-N/A

N/A

-0-
-0-

1,395,506
-0- -0-

1,395,506
14.763,473

0-

N/A N/A

N/A $ 16,158,979 N/A

-

s 18, 183,916

Projectedunfundedactuarialaccruedliability(December3l,20'5)N/A-

since it has fewer than 200 plan members the Township follows the three year rotation cycle' The table

above indicates N/A in the years when valuation report was not availabre. As of December 31' 2015 the

actuarialaccrued liability benefits was $18,183 ,916 all if which us unfunded'
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(Continued)

Note 17: Fixed Assets

The following is a summarization of general fixed assets for the years ended December 3I,2015 and2014:

Balance Balance

Dec.31 2014 Additions Deletions Dec.3l 2015

S

Land & Buildings
Machinery and EquiPment
Fumiture and Fixtures
Vehicles

Land & Buildings
Machinery and EquiPment
Furniture and Fixtures
Vehicles

Assets:

Other Trust Funds:

Cash and Cash Equivalents

Due from Cument Fund

Subtotal Other Trust Funds

Total Assets

Liabilities:
Open Space:

Due to General CaPital Fund

Encumbrances PaYable

Reserve for OPen SPace

Subtotal Open Space

s28,740,064.00
2,239,705.00
1,948,073.00
5 t7l 114.00

s38.098,9s6.00

Balance

$28,740,064.00
2,239,705.00
1,948,013.00
ttl 114.00

$ 0- $38,098,9s6.00

Balance

Deletions Dec. 31 2014

-0-$

Dec. 31 20t3 Additions

s26,717,435.00
1,945,617.00
1,925,960.00
4.941,154.00

s2,022,629.00
294,088.00

22,113.00

Balance
12t3Ut4

Retroactive
Adiustments

$28,740,064,00
2,239,705.00
1,948,073.00

r2l3llr4
Restated

090.00 s 190 130.00 5 t7l 114.00

$3 5,530,166.00 s2.758.920.00 $ 190,130.00 $38,098,956.00

Note 18 Prior Period Adjustments

The Township made certain prior year adjustments in the Trust Fund financials. The restatement removes

the Net payroll and the payroll Agency accounts, from the Trust Fund balance Sheet and includes Health

Claims. It also eliminates ail prior year encumbrances. The following is a summarization of the restatements

to the other Trust Fund and ópen 3pu"" Trust Fund for the year ended December 3l'2014:
Balance

s 2,266,206.78
31,435.22 (31,43 s.22)

$ (391,526.10) $ 1,874,680.68

2,297,642.00 (422,96 r.32) 1,874,680.68

$ 2,8i 1,859.81$ 3,234,821.13 $ 422 96r.32

$ 202,074.26
5,309.79

729 '195.68
$ (5,309.19)

5,309.19

s 202,074.26

735 104.87

937 t79.13 -0- 937 179.r3
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Balance
t2l31l14

Retroactive
Adiustments

29

I2l3ll14
Restated

Note 18: Prior Period Adjustments (Cont'd)

Liabilities:
Other Trust Funds:

Encumbrances Payable

Due to Current Fund
Due to Payroll Agency Account - From Reserve

for Unemployment Compensation Insurance

Due to Interlocal Towns
Reserve for:

Fire Safety

Unemployment Compensation Insurance

Developers Escrow
Refundable Permits

Group Health Insurance

Net Payroll/Payroll Agency

Subtotal Other Trust Funds

$ 15,307.00

21,389.00
85,264.80

493,727.',lg

20,721.00
147,274.44

$ (15,307.00)

2s9.72 $

232.29
37,095.00

2.70
(0.08)
94.87

307.00
(2,494.82)

259J2

37,095.00

21,39r.70
85,264.72

493,222.66
21,028.00

144,779.62
443,1s 1.00)((443,151.00)

2,297 642.00 (422,961.32) 1,874,680.68

Total Liabilities, Reserves and Fund Balance S 3,234,827 '13 $(422,961.32) _q2,811,859.81_
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YEAR ENDED DECEMBER 3I.2015

Title

Amount of
Bond Name of Surety

Name

Catherine Winterfield

David Kohle

Richard Phelan

Melisa Florance-LYnch

Joel D. Vanderhoff

David Hollberg

Mayor
Deputy MaYor

Council Member

Council Member

Council Member

Township Manger

Chief Financial Officer/ Treasurer

Township Clerk - effective 510112015

Township Clerk - until413012015

Tax Collector

QPA/ PrinciPal Accountant

Utility Collector

Planning Board SecretarY

Township AttorneY

Municipal Magistrate

Court Administrator

Police Chief

Health Offrcer/ Registrar

Carol Marsh

Joseph J. DelaneY Jr'

Lorraine TarnogurskY

Holly J. Gilbert

Evelyn Roosma

LindaZacharenko
Robert OostdYk

John A. PaParazzo

Shelly Gallagher

Brian C. SPring

Peter Correale

**
**

** There is a public Employee Blanket Bond for $1,000,000 covering all municipal employees

**
**
**
**
**
**
**
t<*

MCM/MEL JIF

MCM/MEL JIF

MCM/MEL JIF

MCM/MEL JIF

MCM/MEL JIF

MCM/MEL JIF

MCM/MEL JIF

MCM/MEL JIF

MCM/MEL JIF

MCM/MEL JIF

MCM/MEL JIF

Morris Counry Municipal Joint Insurance Fund

Municipal Excess Liability Joint Insurance Fund

All bonds were examined and were properly executed'

$ 50,000

950,000

s 1,000,000
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CURRENT FUND

14,943.76

s86.00

1,010.00

A-4

1 of2

$ 6,219,849.00

59,916,084.55

66,135,933.55

Ref.

A
Balance December 31, 2014

Increased by ReceiPts:

Tax Collector
Petty Cash

Miscellaneous Revenue Not Anticipated

Revenue Accounts Receivable

Senior Citizens' and Veterans' Deductions

Appropriation Refunds

Due Federal and State Grant Fund

Due Animal Control Fund

Due Other Trust Funds

Due Open SPace Trust Fund

Due General CaPital Fund

Due Sewer Utility OPerating Fund

Due Sewer Utility Assessment Trust

Due Solid Waste Utility Operating Fund

Due Payroll Account

Due to Public Library

Reserve for Health Contracts

Due to State of New JerseY:

Uniform Construction Code Fees

Marriage License Fees

Department of Children and Families

$ 52,856,606.18

350.00

117,266.52

3,082,336.16

134,116.44

257,411.55

54,376.64

130.34

57,622.43

500,000.00

1,530,036.97

32,399.01

390,956.17

66,646.86

292,596.68

5 I 1,198.87

15,493.97
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s 59,492,165.48

s 6,643,768.07

CURRENT FUND

(Continued)

Decreased by Disbursements:

2015 ApproPriations

20 1 4 Appropriation Reserves

Petty Cash

County Taxes

Local School District Taxes

Tax Overpayments Refunded

Accounts PaYable

Reserve for Pending Tax APPeals

Reserve for Dial a Ride Refunds

Third Party Tax Title Lien Redemptions

Due to State of New JerseY:

Uniform Construction Code Fees

Marriage License Fees

Department of Children and Families

Due Federal and State Grant Fund

Due Other Trust Funds

Due Open SPace Trust Fund

Due General CaPital Fund

Due Water UtilitY OPerating Fund

Due Sewer Utility OPerating Fund

Due Sewer Utility Assessment Trust

Due Solid Waste Utility Operating Fund

Due Recreation Utility Operating Fund

Due to Public LibrarY

Refund of Board of Health Fees and Permits

Refund of Prior Year Revenue

Refund of Miscellaneous Revenue

Ref.

$ 14,638,634.84

1,038,041 .61

3s0.00

6,472,485.17

33,153,331.00

4,620.58

3'1,251.57

50,725.66

34,072.00

3'70,592.29

14,943.76

586.00

1,010.00

113,084.92

412,565.87

645,241.49

1,485,191.40

425.50

28,198.64

390,956.17

66,646.86

20,985.91

490,536.28

52..00

14,178.18

6,839.78

Balance December 31, 2015 A
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89,826.50

51,751,796.94

I ,1 32.00

136,172.05

35,890.01

448,900.00

392,888.68

52,856,606.18

$ 52,856,606.18

CURRENT FUND

31

Increased bY ReceiPts:

Interest and Costs on Taxes

Taxes Receivable

Tax Search Fees and Other Fees

2016Prepaid Taxes

Tax OverPaYments

Tax Sale Premiums

Third-PartY Lien RedemPtions

Decreased by:

Amount Turned Over to Treasurer

$



CURRENT FUND

241,860.12

52,083.84

A-6

$ 270,405.91

85,655.65

356,061.56

293,943.96

$ 62,117.60

Ref.

ABalance December 31, 2014

Increased by Receipts:

Grant Funds Received

Unappropriated Grant Reserves

Decreased by Disbursements:

Appropriated Grant Reserve Expenditures

f)ue to Current Fund

Balance December 31, 201 5

$ 3 5,002.05

50,653.60

A



TOWNSHIP OF PEOUANNOCK
CURRENT FUND

Collections

Senior

Cittzen &
Veteran

Deductions

Taxes

Cancelled

Transfened
to Tax

Title Liens

s 3,862.36

A-7

Balance

Dec.31.2015

Tax
OverpaYments

Aoplied

4.42',1.25

Balance

Year l)ec. 3 1 2014

Added
Taxes

$ 13,s48.33

13,548.33

2015 Levy

s 5l 926

2014 2015

1,250.00

432,691.52

433,941.52

1',7 "255.42 s

(1,2s0.00)
(3,839.04)

(5,089.04)

139,624.66

s 413.97
$s s 1,194;7 4

1,194.74

296.350.53

s 32.21',7.42 L--JJØL= J 
'zw54521--=-

A

2013

2014 $ 416,912.86

416,912.86

$ 416.912.86

413.97

3 1 ,803.4540s 132.906:13 5l ,3
2015

Total $ 13,548.33 s51,s26,230.40 -9--8r90913--Ðr4iJ'q6l1- 
t--4'4nJ:- -9--ß4'535'0--:-

Ref. A

Anaiysis of 2015 ProPetv Tax Lew

Tax Yield:
General PurPose Tax

Added, Omitted and Rollback Taxes

Tax LevY:

Local School District Taxes

CountY Taxes

CountY OPen SPace Taxes

CountY Added & Omitted Taxes

Local Taxes for Open Space - Due Other Trust Funds

Local Tax for MuniciPal PurPoses

Add: Additional Tax Levied

s 6,204,68r.62
258,594.07

12,434.77

12,380,504.00
10'7.244.49

$ s1,827,006.00
99,224.40

s 5 1.926.230.40

s 32,817,251.00

6,47 s,',l10.46

r45.520.45

39,438,481.91

487 7 48.49

s 51"926.230.40'

Þ
I

-l



CURRENT FLTND

A-8

$ 13,447.10

5,559.72

$ 19,006.82

Ref.

Balance December 31, 2014

Increased bY:

Transfer from Taxes Receivable

Interest and Costs on Tax Sale

Balance December 3 1, 2015

A

A

$ 3,862.36

7,697.36
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TOWNSHIP OF PEQUANNOCK

CURRENT FLTND

Clerk:

Licenses:

Alcoholic Beverage

Other

Fees and Permits

Board of Health:

Fees and Permits

Planning and Zoning:

Fees and Permits

Fair Housing:

Fees and Permits

Tax Collector:

Fees and Permits

Municipal Court:

Fines and Costs

lnterest and Costs on Taxes

Interest on Investments and Deposits

Cable Television Franchise Fee

Senior Citizen House (PILOT)

Consolidated Municipal Property Tax Relief Aid

Energy ReceiPts Tax

Uniform Construction Code Off,rcial

Contracts for Purchasing Agent (QPA):

Borough of Kinnelon

Borough of Bloomingdale

Balance

Dec.31,2014

s 17,690.07

Accrued In

2015

Collected by

$

Treasurer

Balance

Dec.31,2015

s

Collector

22,800.00

25,529.00

3,803.00

97,647.00

28,063.28

1,450.00

1,132.00 s 1,132.00

22,800.00

25,529.00

3,803.00

91,647.00

28,063.28

1,450.00

220,097.60 $ 14,064.36

10,113.3',7

73,842.00

86,573.00

22,196.00

1,192,117.00

343,663.24

1,000.00

2,000.00

216,471.89

89,826.50

10,113.37

73,842.00

86,573.00

22,196.00

1,192,117 .00

343,663.24

2,000.00

2,000.00

89,826.50

ãr
l'J \O

2,000.00 3,000.00
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TOWNSHIP OF PEQUANNOCK

CURRENT FI.ND

(Continued)

Contracts for Dial-A-Ride:

Borough of Butler

Borough of Kinnelon

Borough of Lincoln Park

Borough of Riverdale

Health Service Contract:

Borough of Kinnelon

Borough of Bloomingdale

Borough of Riverdale

Borough of Florham Park

Field Maintenance Contract

County Road Plowing and Salting -Morris County

Uniform Fire Code Fees

Uniform Fire SafetY Act

Reserve for Public Defender Fees

Hotel OccuPancY Tax

Balance

Dec.31,2014

Accrued In

2015 Collector

Collected bY

s

Balance

Dec.3i,2015Treasurer

62,813.00

85,465.00

8',7,142.00

29,681.00

120,856.00

90,288.00

52,270.52

137,936.00

48,858.00

39,431.01

27,065.00

18,228.84

8,220.00

142,461.30

$ 62,8'73.00

85,465.00

8'7,742.00

29,681 .00

120,856.00

90,288.00

41,912.00

13'.7,936.00

57,000.00

39,431.01

27,065.00

78,228.84

8,220.00

142,461.30

s 10,298.52

s 8,142.00

$ 29,988.59 $ 3,168,512.43 $ 90,958.50 $ 3,082,336.16 $ 25,206.36

A
Ref. A

NJ

qP
N) \O



Municipal Alliance on Alcohol and Drug Abuse:

State Share

201 1

2012

2013

2014

2015

Local Share

2015

Municipal Alcohol Education & Rehabiliation Program

Drunk Driving Enforcement Funds

NJ Body Armor RePlacement Fund

Clean Communities

NJ HighwaY SafetY - Polìce

NJ Senior Citizen& Disabled Transportation Assistance - 2010

NJ Senior Citiz.:n& Disabled Transportation Assistance - 2014

NJ Senior Citizen & Disabled Transportation Assistance - 2015

U.S Department of Justice: Body Armor Replacement Funds

Green Communities Grant

NJ Department of Environmental Protection - Recreational Trails Grant

NJ Department of Environmental Protection - Forrestry Management Grant

NJ Highlands Grant - Inltial Assessment

NJ Highlands Grant - Plan Conformance

Morris County Historic Preservation Trust - PP Rail Station

TOWNSHIP OF PEOUANNOCK

Balance

Dec.31,2014

4,079.47

2,512.10

3,323.93

7,952.21

(3.42)

24,414.51

6,780.00

2,000.00

633.00

20,000.00

15,000.00

5,295.56

45,355.00

Budget

Revenue

Realized Received

$ 1 2,1 82.00 $ 8,087.54

2,500.00

r,004.00

14,452.00

3,114.00

28,21 1.00

8,035.00

2,s00.00

24,414.51

97,658.00

Transfer

from

UnapproPriated

Reserves

$ 1,004.00

14,452.00

3,114.00

28,211.00

8,035.00

Cancelled

Balance

Dec.31,2015

A-10

I of2

7,952.21

4,092.04

97,6s8.00

6,780.00

2,000.00

633.00

20,000.00

15,000.00

5,295.s6

45,355.00

$ 4,079.47

2,572.10

3,323.93

2.42

(3.42)

s

s

N.)o
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(Continued)
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Balance

Dec.31,2015

$ 46,2s0.00

165,000.00

180,000.00

2,707.20

$ 598,723.01

A

Balance

Dec.31,2014

Budget

Revenue

Realized

Transfer

from

UnapproPriated

Reserves

NJ Department of TransPortatton:

Transporlation Trust Fund (Jefferson) 20 I 3

Transportation Trust Fund (Sunset Road) 2014

Transportation Trust Fund (Sunset Sidewalks) 201 5

NJ Division of Highway Traffìc Safety - Sober/ Pulled Over

Received Cancelled

$ 46,250.00

$ r 6s,000.00

180,000.00

5,000.00 s 2,292.80

s 517,156-00 s 37,294.85 $ 54,816.00 s 9,914.50
$ 183,592.36

A

Cash Received

Due from Cunent Fund

s 3s,002.05

2,292.80

s 37,294.8s

Ref.

Y>V I

l..J O
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CURRENT FUND

S

Balance

Dec. 3 1,2014

Balance

After
Modification

Paid or

Charged

Balance

Lapsed

General Government:

TownshiP Clerk:

Salaries and Wages $

Other ExPenses

TownshiP Council:

Other ExPenses

Manager's Office:

Salaries and Wages

Other ExPenses

Legal Services and Costs:

Other ExPenses

MuniciPal Prosecutor :

Salaries and Wages

Animal Control Services:

Other ExPenses

Financial Administration (Treasury):

Salaries and Wages

Other ExPenses

MuniciPal Court:

Salaries and Wages

Other ExPenses

Audit Services:

Other ExPenses

Revenue Administration (Tax Collection):

Salaries and Wages

Other ExPenses

Tax Assessment Administration:

Salaries and Wages

Other ExPenses

Data Processing:

Other ExPenses

Engineering Services:

Salaries and Wages

Other ExPenses

Environmental Commission:

Other ExPenses

Teen AdvisorY Commission:

Other ExPenses

27 ,7 50.7 1

4,434.06

2,341.04

10,36',7;71

1,698.14

37,888.06

492.56

15,000.00

4,661.33

5,028.1',7

5,934.79

3,337.26

11,250.00

5,967.3'7

867.98

2,157.91

22,719.18

6.45

9,551.14

1 10.48

27,750.',l1

4,434.06

2,341.04

10,367.71

1,698.14

$ I ,759.56

9,210.00

332.63

2'7 ,7 50.1 1

2,674.50

1,15'.7;71

1,365.51

s s

325.90 2,015.14

20,000.00

21,290.06 21,290.06 21,263.20

37,888.06

492.56

15,000.00

4,661.33

5,028.11

5,934.79

3,337.26 838.30

l'7,250.00 17,250.00

5,961.37

867.98 251.80

2,157.91

22,'719.18

6.45

9,551.14

110.48

1,681 .66 36,206.40

492.56

15,000.00

4,661.33

5,028.17

5,934.79

2,498.96

5,967.31

616.18

2,157.91

2,719.18

26.86

6.45

3,436.46

1 10.48

1,700.00 1,700.00

6,114.68

1,700.00
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TOWNSHIP OF PEQUANNOCK

CURRENT FUND

YEAR ENDED DECEMBER 3 1. 20 1 5

(Continued)

Balance

Dec.3l,2014

Balance

After
Modification

Paid or

Charged

Balance

Lapsed

General Government:

Historic Preservation:

Other ExPenses

PV Mental Health Center Contribution

Planning and Building:

Salaries and Wages

Other ExPenses

Zoning Board of Adjustment:

Salaries and Wages

Other Expenses

Senior Citizen Advisory Committee:

Other ExPenses

Police:
Salaries & Wages

Other ExPenses

Community Service Act:

Other ExPenses

EmergencY Management:

Salaries & Wages

Other'ExPenses

Aid to Volunteer Fire ComPanies

Aid to Volunteer Rescue Squad

Fire DePartment:

Clothing Allowance

Other ExPenses

Office of Fire & SafetY:

Salaries & Wages

Other ExPenses

EmergencY Medical Services:

Salaries and Wages

Other ExPenses

Shade Tree Commission:

Other ExPenses

Economic DeveloPment Committe :

Other ExPense

s$ '191.82

100.00

3,037.04

35,235.90

750.00

2,639.01

1,637 .38

46,000.38

27,519.97

20,000.00

2,893.74

3,290.96

30,000.00

25,000.00

7,304.00

25,418.92

4,217.12

2,854.49

s00.00

s00.00

7,393.06

791.82

100.00

3,037.04

35,235.90

750.00

2,639.01

1,637.38

46,000.38

27,519.97

20,000.00

2,893.74

3,290.96

30,000.00

25,000.00

7,304.00

25,418.92

4,217.12

2,854.49

$ 3,058.48

791.82

100.00

3,03"1.04

32,17'7.42

650.00

1,229.01

t,637.38

731.4r
20.05

3,052.13

2,893.74

3,212.99

2,584.65

7,304.00

8,515.02

4,217.12

t,090.24

s00.00

s00,00

1,034.56

$

100,00

1,410.00

500.00

500.00

45,268.97

27,499.92

16,947.87

77.97

27,415.35

25,000.00

16,903.90

1,764.25

7,393.06

93.03 93,03

6,358.50

93.03
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TOWNSHIP OF PEOUANNOCK

CURRENT FUND

SCHEDULE OF 2014 APPROPRIATION RESERVES

YEAR ENDED DECEMBER 3 1. 2OI 5

(Continued)

Balance

Dec. 31,2014

Balance

After
Modification

Paid or

Charged

Balance

Lapsed

General Government:

Public Building & Grounds:

Salaries & Wages

Other Expenses

Road Repairs & Maintenance:

Salaries and Wages

Other Expenses

Vehicle Maintenance:

Salaries and Wages

Other ExPenses

Flood AdvisorY Committee

Board of Health:

Salaries & Wages

Other Expenses

Parks & Playgrounds:

Salaries & Wages

Other ExPenses

Recreation:

Salaries & Wages

Other Expenses

Dial-a-Ride Program:

Salaries & Wages

Other Expenses

Celebration of Public Events:

Other ExPenses

Public Defender:

Other ExPenses

Insurance:

General LiabilitY

Workers ComPensation Insurance

Employee GrouP Health

State Uniform Construction Code:

Salaries and Wages

Other ExPenses

$$ 18,861.45

21,835.23

19,999.17

15,790.81

43.76

9,680.56

1,923.85

8,806.58

13,989.73

6,652.65

8,000.07

25r.24
12,884.91

698.9',7

20,695.38

3,032.36

153.70

28,831.17

s00.00

688,203.70

3,853.71

9,328.97

18,861.45

21,835.23

19,999.17

15,790.81

43.76

9,680.56

1,923.85

8,806.58

13,989.73

6,652.65

8,000.07

251.24

12,884.91

698.9'.7

20,695.38

3,032.36

1s3.70

28,831.17

s00,00

688,203;70

3,853.7 r

9,328.97

s 21,579.04

s'70.7 s

10,417.74

9,439.06

1 , I 00.00

6,895.86

2,995.38

2,345.79

20,281.10

1,905.3 I

168.00

636,841 ,00

18,861,45

256.19

19,428.42

5,373.07

43.76

241.50

823.85

9,806.58

7,093.87

6,652.65

5,004.69

2s1.24

10,539.12

698.97

414.28

1,12'7.05

153.70

28,663.l',l

500.00

51,362.70

3,853.71

2,528.37

s

6,800.60
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TOWNSHIP OF PEQUANNOCK

CURRENT FUND
2014 RESER

YEAR ENDED DECEMBER 31" 2015

(Continued)

Balance

Dec. 31,2014

Balance

After
Modification

Paid or

Charged

Balance

Lapsed

Utility Expenses:

Electricity
Telephone

Water

Natural Gas

Street Lighting
Water

Gasoline

Accumulated Leave

Contingent

Public Employees' Retirement System

Police Firemens' Retirement System

Social Security

Police Dispatch/91 1-Salaries & Wages

Fair Housing Committee:

Salaries and Wages

Other Expenses

Balance December 3 1. 2014:

Unencumbered

Encumbered

$$s$ 50,744.92

3,258.59

2,220.15

8,884.28

36,953.51

10,869.73

35,000.00

322.00

0.27

17,821.18

8,861.37

50,744.92

3,258.59

2,220.15

8,884.28

36,953.51

10,869.73

35,000.00

322.00

0.27

17,821.18

8,861.37

211.60

1,358.99

46,851.22

3,012.57

888.54

8,765.32

22,406.93

8,686.1 1

35,000.00

198.3s

3,887.70

186.02

I,331.61

1 18.96

14,546.58

211.60

1,358.99

2,183.62

322.00

0.27

17,821.18

8,669.02

211.60

1,358.99

Ref.

A
A

$ 1,518,261.78 $ 1,518,261.78 $ 1,098,047.61 s 420,214.1'7

$ 1,390,454.53

127,807.25

$ 1,518,261.78

Cash Disbursed

Accounts Payable

$ 1,038,047.61

60,000.00

s I ,098,047.61



CURRENT FI.ND

^-12

A $ 483,959.00

$ 32,817,25r,00

33,301,210.00

$ 33, 153,331.00

$ 147,879.00

-

ReÊ

Balance December 31, 2014

Increased bY:

Levy - Calendar Year 2015

Decreased bY:

Payments to Board of Education

Balance December 3 l, 2015
A



TOWNSHIP OF PEOUANNOCK

FEDERAL AND STATE GRANT FLTNDS

Adjustments/

Cancelled

A-13
1of 3

Balance

Dec.31,2015Baiance

Dec. 31, 2014

Transfer from

Current Fund

Budget

$ 1,004.00

28,21 1 .00

Expended Encumbered

$ 200.00

22.00

338.00

588.00

201.00

53.00

485.00

476.00

3,853.08

10,363.03

5,843.95

(1,148.25)

16,631.87

27,684.00

$ 22.00

338.00

588.00

201.00

53.00

485.00

476.00

837.00

1,327.98

2,42s.00

400.00

6,708.80

1,400.00

983.53 s

400.00

1,148.25

(r,148.25)

1,874.75

2'73.65

t,r7 5.53

4,079.47

167.00

2,325.10

7,938.03

3,312.17

9,523.07

26,284.00

28,211.00

1,057.89

510.78

201.79

201.94

8,583.64

419.92

2,356.86

Municipal Alcohol Education & Rehabilition Grant - 2005

Municipal Alcohol Educatìon & Rehabilition Grant - 2008

Municipal Alcohol Education & Rehabilition Grant - 2009

Municipal Aicohol Education & Rehabilition Grant - 2010

Municipal Alcohol Education & Rehabilition Grant - 2011

Municipal Alcohol Education & Rehabilition Grant - 2012

Municipal Alcohol Education & Rehabilition Grant - 2014

Municipal Alcohol Education & Rehabilition Grant - 2012

Clean Communities Grant - 2009

Clean Communities Grant - 2010

Clean Communities Grant - 2011

Clean Communities Grant - 2012

Clean Communities Grant - 2012

Clean Communities Grant - 2014

Clean Communities Grant - 2015

Municipal Drug Alliance - 2010

Municipal Drug Alliance - 2010 - Supplement

Municipai Drug Alliance - 2010 - Match

Municipal Drug Alliance - 2011

Municipal Drug Alliance - 2011 - Match

Municipal Drug Alliance - 2012

Municipal Drug Alliance - 2012 - Supplement

Municipal Drug Alliance - 2012- Match

Municipai Drug Alliance - 2013

Munìcipal Drug Alliance - 2014

Municipal Drug Alliance - 2014 - Match

Municipal Drug Alliance - 2015

Municipal Drug Alliance - 2015 - Supplement

Municipal Drug Alliance - 2015 - Match

$

$

1,87 4.75

273.65

2,233.42

4,590.25

201.'.79

664.r0

630.00

1,419.94

(6e.se)

4,455.61

1,1 14.40

664.10

630.00

1,218.00

(6e.se)

12,182.00

2,s00.00

4,296.00

4,455.61

1,114.40

3,598.36

2,080.08

1,939.14

;r



NJ Senior Citizen Transportation Assistance Act - 2015

NJ Highlands Protection Grant - Initial Assessment

NJ Highlands Protection Grant - Plan Performance

NJ Body Armor Funds - 2009

NJ Body Armor Funds - 2015

NJ Department of Health - BioTemorism Grant

NJ Department of TransPortation:

Transortation Trust ( Sunset Road ) - 2007

Transportation Trust ( Sunset Road ) - 2008

Transportation Trust Fund (Jefferson) - 2013

Transportation Trust Fund (Sunset Road) 2014

Transportation Trust Fund (Sunset Sidewalks) 2015

NJ Department of Environmental Protection:

Desnagging - Adminstration

River Desnagging Grart

NJSP - EmergencY Management Aid

Public Health Priority Funding - 2006

Public Health Priority Funding - 2007

NJDOH- HlN1 Flu Gra¡t - 2009

Public Health Planning

Center for Disease Control - Health Communication Grant

Mayor's Wellness CamPaign - 2014

NJ Department of Health - Cancer Control Grant - 2010

Recycling Tonnage Grant - 1994

Recycling Tonnage Grant - 2005

Recycling Tonnage Grant - 2008

Recycling Tonnage Gra¡t - 2011

Recreation Trail Program

NJ Forestry Management Grant

NJ Forestry Management Grant

NJ Forestry Management Grant - Local

Smart Growth Planning - Match

TOWNSHIP OF PEQUANNOCK

FEDERAL AND STATE GRANT FLINDS

SCHEDULE OF APPROPzuATED GRANT RESERVES

(Continued)

Balance

Transfer from

Current Fund

BudgetDec. 31 2014 Expended

$ 97,658.00 s 97,658.00

15,000.00

2,435.84

364.00
3,114.00

2,000.00

Encumbered

Adjustmentsi

Cancelled

$ 2,000.00

Balance

Dec. 3 1, 201 5

A-13

2 of3

15,000.00

2,435.84

18.00

0.01

11,268.80

5,658.25

144,814.03

180-000.00

3,000.00

28,289.55

411.00

1,000.00

13,878.87

3,326.74

3,000.00

r 5,965.00

10,000.00

750.00

$
s

s 346.00

3,113.99

11,268.80

s,658.25

185,000.00

165,000.00

180,000.00

185,000.00

20,185.9'.7

1,100.00
3,000.00

29,389.55

41 1.00

r,021 .00

593.00

1,520.88

1.00

36.31

1,000.00

(73e.11)

908.86

57.00

4,610.25

25,686.00

3,326.'74

3,000.00

20.000.00

10,000.00

750.00

1,021.00

593.00

1,520.88

1.00

36.31

(739.1 1)

908.86

57.00

4,610.25

8,901.09 2,906.04

l.J {
o(
uu)

4,035.00



Tabacco Age of Sale Enforcement Program Enforcement - 2012

Tabacco Age of Sale Enforcement Program Enforcement - 201 I

Tabacco Age of Sale Enforcement Program Enforcement - 2010

Tabacco Age of Sale Enforcement Program Enforcement - 2009

MC Historic Preservation Trust - 2008

Stormwater Management

Drunk Driving Enforcement - 2008

Drunk Driving Enforcement - 2009

Drunk Drivíng Enforcement - 2014

Drunk Driving Enforcement - 2015

NJ Div of Highway Traff,rc Safety - Sober/ Pulled Over

DHTS - Over the Limit, Under Arrest

New Jersey League of Municipalities Education Foundation

New Jersey League of Municipaiities Education Foundation

Unencumbered

Encumbered

Federal and State Grant Funds

Local Matching Funds

TOWNSHIP OF PEOUANNOCK

(Continued)

Balance

Dec. 31, 2014

Transfer from

Current Fund

Budget

735.00

1,313.22

2,820.00

3,060.00

(1"733.31)

5,694.00

5,696.02

5,363.89

16,671.73
r4,452.00

5,000.00

8,035.00

81 l .97

1,000.00

s 450,510.89 $ 521,452.00

A

s 260,911.09

1 89,599.80

$ 450,510.89

517,156.00
4.296.0Q

s s2t.452.00

Cash Disbursed

Expenditures Paid bY Current Fund

2,',798.00

713.50

$ 354,945.04 s 7,949.56

A-13

3 of 3

Adjustments/

Cancelled

Balance

Dec.31.2015

207.00

r,3t3.22

2,820.00

3,060.00

s (1,733.3i)
2,896.00

s,696.02

5,3 63.89

16,6',71.73

t4,452.00

5,000.00

8,035.00

98.4'7

1,000.00

$ 12.545.68 s 596,522.6r

Expended Encumbered

$$ 528.00
$

$

AA
Ref.

A
A

$

s 241,860.12

113,084.92

îr
H)È
(r) ())

s 354,945.04



Municipal Alcohol Education & Rehabilitation Program

Drunk Driving Enforcement Funds

NJ Senior Citizen Transportation Assistance Act

NJ BodY Armor RePlacement Fund

NJ Department of Health - Comprehensive Cancer Control Plan

New Jersey League of Municipalities Educational Foundation

Public Health PrioritY Funds

Clean Communities

NJ HighwaY SafetY - Police

NJ Division of Forestry - Forestry Management Plan

Cable Franchise - EquiPment Grant

Ref.

3,110.02 3,114.00

34,362.02 28,211.00

8,035.00

4,900.00

$ 50,653.60 s 54,816.00

A-14

Cancelled

Balance

Dec.3l,2015

s 1,297.55

6,986.59

f ,267.56
3,111.79

s 20,385.62
2,000.00

426.00
34,362.38

0.74

2,000.00

4,900.00

s 55,926.6rs 20,811.62

Balance

Dec.3l,2014

Cash

Received

Transferred to

Budeet Revenue

$ 1,004.00

14,452.00
s 1,296.53

6,985.03
$ 1,005.02

14,453.56

1,267.56

3,1r5.7'1

20,385.62

2,000.00

426.00

28,211.36

8,035.74

2,000.00

$ 80,900.63
A

A

I

5
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TRUST FUNDS
2015
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TOWNSHIP OF PEQUANNOCK

TRUST FUNDS

SCHEDULE OF CASH - TREASURER

Animal Control Fund Other Trust Funds
Ref.

B
Balance December 31, 2014

Increased bY ReceiPts:

Animal Control Collector

Cat License Fees

Late and RePlacement Fees

State Registration Fees

Prepaid License Fees:

Dog

Cat License Fees

State Registration Fees

Donations/Other

Interest Eamed

DeveloPers DePosits - F'scrow

Developers Deposits - Affordable Housing

Fire SafetY

Flexible SPending

Interfund Advance From Unemployment Fund

Unemployment Compensation Insurance

Health Trust Account

Due Current Fund

Reserve for Youth DeveloPment

Reserve for Refundable Permits

Reserve for Group Health Insurance

Reserve for Parking Offenses Adjudication Act

Reserve for Premium on Tax Sale

Reserve for Public Defender

Reserve for Accrued Leave

Reserve for Snow Removal

Reserve for Insurance Refunds

Reserve for Dial a Ride (D'A'R' Bequests)

Reserve for Health Claims

s 27,976.00

6,938.00

1,246.00

1,914.00

9,152.00

2,024.00

579.00

8,849.51

116.92

$ 32,331.48

$ 58,795.49

91,126.97

$ 1,874,680.68

5,636,805.41

7 ,511,486.09

$ 168,83ó.19

8,419.67

19.65

11,687 .90

3,000.00

42,529.64

70,905.00

33,027.'78

491.46

13,161.12

3,025,429.08

14.00

448,900.00

10,409.50

|,259.18

453.44

23,527.25

25,005.7 5

749,728.801,
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TOWNSHIP OF PEOUANNOCK

TRUST FLTNDS

SCHEDULE OF CASH - TREASURER

Ref. Animal Control Fund Other Trust Funds

Decreased bY Disbursements:

Animal Control ExPenditures

Due State of New JerseY

Due Current Fund

Due PaYroll AgencY Account

DeveloPers DePosits - Escrow

Fire SafetY

Flexible SPending

Unemployment Compensation Insurance

Interfund Advanced to Flexible Spending

Health Trust Account

Reserve for Friends of Greenview

Reserve for Refundable Permits

Reserve for Refundable Housing

Reserve for Group Health Insurance

Reserve for Parking Offenses Adjudication Act

Reserve for Premium on Tax Sale

Reserve for Public Defender

Reserve for Developers Master Trust

Reserve for Accrued Leave

Reserve for Celebrations

Reserve for Sewer Assessment Trust

Reserve for Insurance Refunds

Reser for l-lealth Claims

Balance December 31, 2015

s 64,610.45

2,238.80
247.26 $ 126,984.34

)1) )q
116,007.29

2,1s8.82

14,557.82

26,660.34

3,000.00

72,830.00

2.08

4,606.00

100.00

2,761,720.13

0.22

283,300.00

27,792.34

6,055.68

17,632.29

215.00

426.00

20,684.36

749,728.801,

B

$ 67,096.51 $s, 234,693.80

s2,2'76,792.29$ 24,030.46



B-44

TRUST FI.INDS

Ref.

B

B

Open Space Trust Fund

Balance December 31, 2014

Increased bY ReceiPts:

Open SPace Trust Fund:

Interest Earned

Open SPace LevY

Green Acres Grant

Other DePosits

Decreased bY Disbursements:

Open Space Trust Fund Expenditures

Interfund Returned - General Capital Fund

Open Space Trust Reserve Expenditures

Due Current Fund

Balance December 3I, 2015

$ 210.48

145,241.49

121,351.05

108,877.08

s 937,r'79.13

3 81 ,680.10
1,318,859.23

1,067,946.33

s 250,912.90

233,850.79

833,816.58

278.96
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ASSESSMENT TRUST FUND

ANALYSIS OF SH

R D ER 31. 2015

NOT APPLICABLE
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TOWNSHIP OF PEOUANNOCK

ANIMAL CONTROL FUND

IJLE

Balance December 3I, 2014

Increased by:

Dog License Fees Collected

Cat License Fees Collected

Prior Year Prepaid Licenses

Late, Adoption and Replacement Fees

Decreased by:

Expenditures Under R.S. 4:19-15.1 1

Balance December 31, 201 5

VE

Ref.

B

27,976.00

6,938.00

4,977.20

10,095.57

$ 26,887.89

49,986.77

76,8'74.66

64,610.45

s 12,264.21

$

B

License Fees Collected

Maximum Allowable Reserve

Amount

$ 28,544.00

28,454.00

$ 56,998.00

Year

2013

2014



TOWNSHIP OF PEQUANNOCK
COUNTY OF MORzuS

2015
GENERAL CAPITAL FUND



TOWNSHIP OF PEOUANNOCK
GENERAL PTTAL FUND

SCHEDULE OF CASH

2,180,000.00

1,899,351 .76

70,769.83

r31,778.33

652,893.83
'16,983.05

5,590,619.28

c-2

$ 439,661.54

10,641,303.62

11,080,965.16

10,608,402.08

s 472,563.08

Ref.

Balance December 31, 2014

Increased by Receipts:

Current Fund ApproPriations:

Capital Improvement Fund

Deferred Charges to Future Taxation Unfunded

Bond Anticipation Notes Issued

FEMA Grants Receivable

Due to Current Fund

Due to Water Utility Operating Fund

Due to Water Utility Capital Fund

Due to Sewer Utility Operating Fund

Due to Sewer Utility Capital Fund

Due to Recreation Utility Operating Fund

Improvement Authorization Refunds

Reserve for Fire Apparatus

Reserve for Road Resurfacing

Reserve for DatalOffice EquiPment

Reserve for DPW EquiPment

Reserve for Vehicle Replacement

Decreased by Disbursements:

Bond Anticipation Notes Matured

Improvement Authorization Expenditures

Due to Current Fund

Due to Water Utility Operating Fund

Due to Water Utility Capital Fund

Due to Sewer Utility Operating Fund

Due to Sewer Utility Capital Fund

C

$ 416,000.00

763,000.00

1,5 80,000.00

1,530,01 1.98

25,930.26

137,778.33

650,000.00

76,983.05

4,680,000.00

15,000.00

600.00

180,000.00

300,000.00

25,000.00

1 15,000.00

146,000.00

CBalance December 31., 201 5
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TOWNSHIP OF PEOUAN N-OCK

CENERAL CAPITAL FI.IND

ANALYSIS OF CASH

Description

Vilious CapitallDrainage

Refunding Bond Ordinance

Various Capital/Streetscape & Roads

Various Capital/SÍeetscape & Fire Engine

Vuious Capitai/Streetscape & Firehous€

Various Capital/StreetscaPc & Sides'alks

Various Capital/Streescape & Sidewalks

Greenview Puk Plan

Sidewalk lnProvments

Replacement Fire Truck l-2

Smitary Sewer E¡tension

Vuious Improvements/Steet Sweeper

Vuious Capital Projecs

Pak lmprovemens
vdious Capital Projects

Equipment & Vehicles

Various Improvements/ìVeç Frmklin

Vuious CaPital Prcjects

FEMA SRL Græt Flood Acquisitions

Vüious Capital Projects

FEMA HMGP Flood Acquisiúons

Væious Capital Projects

Balmce
(Deficit)

Dec. 3 2014

s 44.458.97

116,000.00 s 416,000.00

48,314.58

(zo2,o't4.26)

2,893.83

5 r5,619.28

(95,000.00)

(5,4M,01'7.19)

973.596.67

3 1,000.00

50,000.00

9,000.00

129,824.00

239,000.00

(zz8,s6'7.67)

29233

7'1,815.67

54,821.95

37,688.98

(591,021.60)

46,317.36

(488,000.00)

(68,441.84)

153,000.00

(26,500.00)

40,000.00

160,000.00

70,000.00

2,000.00

140 13

50,868.78

30,97 |.55

38,35'7.28

\,535,594.36

l5'l,223.14
3.004,476.31

6'.7,972.95

Disbursemetrts

Bond

35,326.86

64,7'Ì4.89 $ 260,000 00

150,000.00

290,000.00

390,000.00

6,961.96
490,000.00

600.000.00

Misællmeous From

Tr¿nsfers

Balance

(Deûcit)

Dec. 3 l, 2015Budget Anticipation lmprovement Articipation

Approp¡iation Notes Miscellaeous Authoriations

s 41,000.00

537,000.00

To

s 117,665.?9

25,000.00

233,850.79

1 59.978.08

t21.124.'16

20,000.00

3,535.01

31,'176.53

(395.000.00)

(80,000.00)

(3.91 4,005.21)

159,978.08

56,000.00

42,000.00

18,824.00

180,000.00

I 68,000.00

Fmd Baluce
Capital tmprovement Fud

Due Cwent Fud
Due Open SPace Trust Fund

Due Water Utility Ope¡ating Fund

Due Water Utiliry CaPital Fud

Due Sewer UtilitY OPerating Fund

Due Sewer UtilitY CaPital Fud

Due Recreation Utility Operating Fund

FEMA Grant Receivables

Reserye for Encwbrmces

Resewe for DPW EquiPment

Reserue for Data/Offce Equipn€tt

Resewe for Road Resurfacing

Reserve for Vehicle RePlacement

Resewe for Fire APPaatus

Reserve fo¡ Flood Conüol Improvements

Nmber Improvement

s 25,930.26
s 70,'769.83

137,7'18.33

652,893.83

76.983.05

5,590,619.28

137 ,'7'.78.33

650,000.00

76.983.05

4.680,000.00

15,000.00

1,530,0ì 1.98

I 15.000.00

25,000.00

300,000.00

146,000.00

180,000.00

973,s96.67

90,000.00

33,000.00

309,000.00

257,000.00

7 1,000.00

1,983.63

25,000.00

10,078.09

233,850.79

O¡d.

2002-06

2003-12

2003-16

2004-16

2005-04

2006-l I

2007-08

2008-25

2008-26

2008-28

2008-35

2009-72

2009-13

2009-28

2010-I8
2010-19

2010-20

201 l-18

2011-26

20t2-12
2012-18

2013-09

s

(77,551.30)

292.33
't7.815.6'7

54.827.95

2.362.12

(58 1,021.60)

(488,000.00)

(68.441.84)

(26,500.00)

2,000.00

140. l3
25,868.78

24,009.59

36,307.28

r,522,496;14

139.095.3 I

2,i41.223.O9

64,027.96

10,000.00

260,000.00
92,906.4'7 I 11,364.00

s 110,000.00

t30,000.00

320,000.00

420,000.00

600.000.00

2,050.00

3,019.53

18,127.83

429,402.43

8,889.80

Õ^
N) (}J

?0,000.00

4,944.81
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TOWNSHTP OF PEQUANNOCK

GENERAL CAPITAL FTIND

ANALYSIS OF CASH

(Continued)

Receipts

Bond

AnticiPation
Notes Miscellmeous

Træsfers

Balmce
(Deficit)

Dec. 31,2015ToBalance

(Deñcit) Budget

Aop¡opriation

lmprovement

Authorizati ons

$ 5,745.00

1.473.00

278,418.92

630,846.3'7

34,068.09

380,253.08

s 1,899,35',1-'76

Disbursements

Bond

ArticiPation
Notes Miscellæeous From

Dec. 3 2014

Ord.

Numbe¡

2013-10

2013-12

2014-15

2014-16

201 5-05

201 5-06

ImProvement DescriPtion

Equipment & Vehicles

Park md Ballfield lmProvements

Vuious CaPital Projects

Equipment & Vehicles

Vuious CaPital Projects

Equipment & Vehicles

$ 24,759j2
1,12'7 .48 $ 17'991 06

17,379.00 s 251,11124 114'16251

z,¡so.oo 606,176 62 82'565 lE

37,540.00 537,000 00 465',391 91

89.479.88 80l.0oo 00 331'267 04

-!.480!00 
oo- ---9t r]442--!¿gg!2-¿i- J2'84!p'J:1- :-472j8!9-

30,504.32

20.591.54

158,249.19

t09,624.93

s 439.661

$ 600.00

.54 $ 1,179,000.00

N)
o^
¡JA



Balance

Dec. 31. 2014

$ 273,000.00

610,000.00

260,000.00

488,000.00

76,000.00

I 50,000.00

316,500.00

390,000.00

490,000.00

620,000.00

1,352,556.00

2015

Authorizations

Budget

Appropriation

$ 153,000.00

10,000.00

260,000.00

40,000.00

160,000.00

70,000.00

70,000.00

Balance

Dec.31,2015

$ 120,000.00

600,000.00

488,000.00

76,000.00

110,000.00

156,500.00

320,000.00

420,000.00

620,000.00

1,352,556.00

Anticipation
Notes

$ 1 10,000.00

130,000.00

320,000.00

420,000.00

600,000.00

Expenditures

s 77,551.30

581,021.60

488,000.00

68,441.84

26,500.00

c-4

Improvement

Authorizations

s 42,448.70

18,978.40

7,558. I 6

20,000.00

1,352,556.00

s 2,041,541.26

(600,000.00)

s 1,441,541.26

TOWNSHIP OF PEOUANNOCK

GENERAL CAPITAL FUND

Funded by

Analysis of Balance Dec' 31,2915 . .

-gond 
unexPended

Ordinance

Number

2002-06

2006-11

2007-08

2008-25

2008-26

2008-28

2008-35

2009-12

2010-20

20tt-26
2012-18

Improvement Description

Drainage and Road ImProvements

Various Capital/Streetscape & Sidewalks

Various Capital/Sfeetscape & Sidewalks

Greenview Park Plan

Sidewalk ImProvements

Replacement Fire Truck l-2

Sanitary Sewer Extension

Various Improvements/Street Sweeper

Various Improvements/West Franklin

FEMA SRL Grant Flood Acquisitions

FEMA HMGP Flood Acquisitions

$ 5,026,056.00 $ -0- $ 763,000'00 s 4',263',056'00 $ l'580'000'00 s t'241'514'74 s 1,441,541.26

C
Ref. C

Analysis of Unexpended Improvement Authorizations:

Improvement Authorizations - Unfunded

Less: Unexpended Proceeds of Bond Anticipation Notes Issued:

Ordinance 201l-26 FEMA SRL Grant Flood Acquisitions

o
tÀ



Ordinance

TOW}¡SHIP OF PEQUANNOCK

GENERAL CÀPITAL FTIND

SCHEDULE OF IMPROVEMENT AUTHORIZATIONS

201 5

Balance Dec 3l 2014

Funded

by Various

Sources

Defened

Charges to

Future

Taxatron-

Unlunded

Paid or

Charged

$ 1,983.63

Encumbrances
Retumed

Balance Dec. 3 2015

Funded

c-5

$ 42,448.70
O¡dinance
Number

Date Amount Funded Unfunded
Cancelled

s 111,364.00 s 92,90647

25,000.00

4.944.81

24,'759 32

25l,ltr.24
606.176.62

Iñprovement Descriptlon

Various Capital/Drainage

Refunding Bond Ordinance

Vafl ous Caprtal/Streetscape & Roads

Various Capital/Streetscape & Fire Engine

Various Capital/Streetscape & Firehouse

Various Capital/Streetscape & Sidewalks

various Capital/Streetscape & Sidewalks

Sidewalk ImProvements

Various Capital Prcjects

Park Improvemef,ts

Various Capital ProJects

Equipment & Vehicles

Va¡ious Capital ProJects

FEMA SRL Crant Flood Acquisitions

vdious Capital Projects

FEMA HMGP Flood Acquisitions

various Capital Projects

Equipment & Vehicles

Pa¡k and Ballfield Improvements

Various Capital Prqects

Equipment & VehicLes

Various Capital Projects

Equipment & Vehicles

s 841,500 00

3,900,000.00

862,000.00

885,000.00

647,500.00

643,000.00

670,000 00

80,000.00

526,000.00
'72,419.00

620,000.00

I 97,000.00

423,000.00

5,600,000.00

s89,000.00

5,200,000 00

232,000.00

571,000.00

261,000.00

495,000.00

I,l 37,000.00

537,000.00

801,000.00

s 44,43233
05128/02

04/22103

04/22/03

05t25/04

06128105

osl23l06

04124107

09123/08

05126109

t2122/09

08/241r0

08124/10

07 /26/tr
12113111

061]'2112

06126112

05128113

05128113

06ltr/13
01l22l14

07/221t4

05/26/15

05126lrs

s 292-33
'77,815.67

54,82'7.95

2,362-12

2,000.00

140 l3
25,868.78

24,o09.59

36,30'l.28

922,496.74

r39,095.31

2,34t,223.09

64,02'7.96

11,991.06

114,162.51

82,565.18

465,391.91

33t.261 04

18,978.40

?,5s8.16

620,000.00

1,352,s56-OO

2002-06

2003-t2
2003-16

2004-16

2005-04

2006-l ì

2007-08

2008-26

2009-1 3

2009-28

2010-18

201 0-l 9

20ll-18
20t1-?6
2012-12

2012-18

20 l 3-09

2013-10

2013-12

2014-1s

2014-1,6

201 5-05

2015-06

292.33

7'1,8t5.67

54,827.95
37,688.98

I8,978 40

46,3r'7 36

7,558.16

2,000.00

140. I 3

50,868.78

30,971.55

18,35'7 -24

935,594.36 620,000 00

157 ,223.14
3,004,4'16.31 l,352'556.00

67,9'12.95

30,504.32

20,59r.54

158,249.19

109,624.93
$ 537,000.00

801,000.00

s 4 739.510.43 s 2,12'7.531 23 s 1 338.000 00

CC

Capital Fund Baiance

Capital lmp¡ovement Fund

Reserve for Vehicle Replacement

ReseNe for DPW Equipment

Resewe for Road Resurfacing

Reserue for Data/Office EquiPment

Reserve for Flood Control

s 4l,000.00
537,000.00

257,000 00

90,000.00

309,000 00

33,000.00

71,000.00

s 1,338,000.00

35,326.86

64,174.89

6,961.96

2,050.00

t3,097.62

18,127.83

663,253.22

8,889 80

5.'t45.00

2,600.48

295,19'7.92

633,236.3'7

7 1,608.09

469;73296

s 2^292,586.63-0- s a7r.5e667 s t42.66s:l:: -!--119!9449- -9-]!!l!!!')6-
cc

Ref.

Cash Disbursed

Due from Open SPace T¡ust Fund

Cunent Year Encumbrances

Less Refunds

Capital Improvement Fund

Capital Fund Balance

1,899,35'1 .'76

233,850.79

r 59,978 08

(600.00)

s 2.292,586.63

$ 25,000 00

11'1,665.79

s 142,665'79

o
¡



TOWNSHIP OF PEQUANNOCK

GENE,RAL CAPITAL FUND

c-6

$ t 16,000.00

441,000.00

557,000.00

537,000.00

$ 20,000.00

Ref.

CBalance December 31, 2014

Increased By:

Current Fund Budget Appropriation

Improvement Authorizations Cancelled

Decreased By:

Appropriated to Finance Improvement Authorizations

Balance December 31, 201 5

$ 416,000.00

25,000.00

C



TOWNSHIP OF PEOUANNOCK

GENERAL CAPITAL FUND

Maturity

07125115

07l25lls
07122116

07125115

07122116

07125115

07122116

07l25lls
07122116

07125115

07122116

Balance

Dec.31,2014

s 260,000.00

150,000.00

290,000.00

390,000.00

490,000.00

600,000.00

$ 2,180,000.00

C

Issued

$ 110,000.00

130,000.00

320,000.00

420,000.00

600,000.00

s 1,580,000.00

Matured

$ 260,000.00

1s0,000.00

290,000.00

390,000.00

490,000.00

600,000.00

s 2,180,000.00

c-7

Balance

Dec.31,2015

$ 110,000.00

130,000.00

320,000.00

420,000.00

600,000.00

$ 1,580,000.00

C

Ordinance

Number

Original
Issue

l)ate of

Issue

Interest

Rate

r.00%

1.00%
0.50%

1.00Yo

0.50%

1.00%

0.50%

1.00%

0.50o/o

1.00%

0.50%

Improvement Description

2007-08 Variouslmprovements/Streetscapes

2008-28 Replacement Fire Truck 1-2

08103107 07125114

10122109 0712s114

07124115

07125114

07l24lrs

07125114

07124115

07125114

071241r5

07lzslr4
07124115

2OO8-25 Sanitary Sewer Extension 0713r109

2009-12 Variouslmprovements/StreetSweeper 07131109

2010-20 Variouslmprovements/WestFranklin 07128111

201l-26 FEMA - SRL Acquisition Grant 07125113

Ref.

Renewals

Paid by Budget APProPriation

$ 1,580,000.00

$ 1,5 80,000.00

s 1,580,000.00

600,000.00

s 2,180,000.00

o
I

-ì



c-8

GENERAL CAPITAL FUND

1

NOT APPLICABLE



Ordinance

Number

2002-06

2006-1 1

2007-08

2008-25

2008-26

2008-28

2008-3s

2009-12
2010-20

20lt-26
2012-18

Drainage and Road ImProvements

Various Capìtal/Streetscape &'Sidewalks

Various Capital/Streetscape & Sidewalks

Greenview Park Plan

Sidewalk ImProvements

Replacement Fire Truck I -2

Sanitary Sewer Extension

Various Improvements/Street Sweeper

Various Improvements/West Franklin

FEMA SRL Grant Flood Acquisitions

FEMA HMGP Flood Acquisitions

TOWNSHIP OF PEQUANNOCK

GENERAL CAPITAL FTJND

201s

Authorizations
Balance

Dec.31,2014

s 273,000.00

610,000.00

13,000.00

76,000.00

501,500.00

20,000.00

1,352,556.00

s 2,846,0s6.00

Bond

Anticipation
Notes

Redeemed

$ 260,000.00

150,000.00

290,000.00

390,000.00

490,000.00

600,000.00

$ 2,180,000.00

Bond

Anticipation
Notes

Issued

s 1 10,000.00

130,000.00

320,000.00

420,000.00

600,000.00

$ 1,580,000.00

Funded by

Budget

Appropriation

$ 153,000.00

10,000.00

260,000.00

40,000.00

160,000.00

70,000.00

70,000.00

$ 763,000.00

c-9

Balance

Dec.31,2015

$ 120,000.00

600,000.00

13,000.00

76,000.00

501,500.00

20,000.00

1,352,556.00

$ 2,683,056.00
$ -0-

o
¡\o



F

2015



Balance December 31, 2014

Increased bY ReceiPts:

Consumer Accounts Receivable

Miscellaneous Revenue

201 5 APProPriation Refunds

Due Current Fund

Due General CaPital Fund

Due Water Utility OPerating Fund:

Prior Year Interfund Returned

CaPital ImProvement Fund

Deferred Charges to Future Revenue

Due Water Utility CaPital Fund

Due Sewer Utility OPerating Fund

Due Pay'roll Account

Decreased bY Disbursements :

20 I 5 APProPriation ExPenditures

20 1 4 ApProPriation Reserves

Accounts PaYable

Accrued lnterest on Notes

Due Water Utility CaPital Fund

Due Water Utility OPerating Fund

Due Sewer Utility OPerating Fund

lmprovement Authorization Expenditures

TOWNSHIP OF PEOUANNOCK

WATERUTILITY FI]ND

SCHEDULE OF CASH - TREASURER

Operating

s 2,653,668.85

39,855.00

310.82

425.50

1 11.07

58,584.89

23,569.87

2,600,395.24

103,552.06

28,493.16

7,778.33

289.49

85,259.95

$ 535,840.55

2,776,526.00

3,312,366.55

2,825,168.23

s 486,598.32

$ 2,893.83

289.49

10,000.00

60,000.00

1 1 1.07

128,732.17

D-4

$ 112,039.s0

73,183.32

185,222.82

t28,843.24

$ 56,379.58

Capital
Ref.

D

D
Balance December 31, 201 5

U
IÞ



UOF

Disbursements

D-5

Balance/

(Deficit)

Dec.31,2015

$ 10,958.15

380,000.00

(6.67)

200,000.00

(128,956.11)

154.82

(300,000.00)

(140,000.00)

365,034.85

(202,341.13)

(100,000.00)

(28 ,464.33)

s 56,379.58

S

Fund Balance

Capital ImProvement Fund

Encumbrances PaYable

Due from General CaPital Fund

Due to Water Utility Operating Fund

Due to Sewer Utility Operating Fund

Due to Sewer Utility CaPital Fund

100,000.00

28,464.33

$ 112,039.50 s 70,000.00 s 3,183.32 s 128,732.17

Receipts

2015

Budget
Miscellaneous

$ 10,000.00

2,893.83

289.49

50,000.00

10,000.00

Balance/

(Deficit)

Dec.31,2014

s 10,958.15

370,000.00

(2,893.83)

(18s.09)

200,000.00

(128,956.11)

154.82

267.84

(300,000.00)

(140,000.00)

315,034.85

(212,34r.13)

s

Improvement

Authorizations

s 267.84

Miscellaneous

s 111.07

No.

Ord.

2000-14

2001-10

2003-1 8

2013-19

2007-13

2007-14

2014-18

2014-29

General Improvements

DeveloP New Water Wells

V/ell # 2 Rehabilitation

AMR Phase 3

Water Mains

Water Tank Construction

Water Bleeding FacilitY

Elevated Water Tank

West Sunset Water Main

s 111.07

I



Ref.

D

D-6

$ 624,005.81

2,632,253.31

3,256,259.12

2,653,668.85

$ 590.27

Balance December 31, 201 4

Increased bY:

Water Rents Levied

Decreased bY:

Water Collections

Balance December 3 l, 201 5
D



Balance

Dec.31,2014

Budget

Capital OutlaY

Capital

Ordinance

Additions BY

D-7

Balance

Dec.31,2015

$ 267.84

100,000.00

28,464.33

57,442.00

2,3 10,530.00

286,997.00

996,535.69

1 10,045.00

787,322.00

63,246.00

295,208.00

1,030,943.62

3,364,698.84

9,936.00

2,170,000.00

28,464.33

1,925.00

$
$ 57,442.00

2,310,530.00

286,997.00

876J67.57
l 10,045 .00

787,322.00

63,246.00

295,208.00

1,030,943.62

3,364,431.00
9,936.00

2,070,000.00

120,168.12

Reserve for Amortization

Distribution Mains and Accessories

House Service

Meters

Hydrants

General EquiPment- Trucks

Office Furniture and EquiPment

Structures and ImProvements

Various Water ImProvements

Wells and PumPing Station

Well # 2 Chlorinator

Blending FacilitY
\ilest Sunset Water Main

New Water Tank Construction
1,925.00

s 1\,264,393.19

Appropriation Reserves

Current Budget

$ 120,168.12 $ 128,732.17 $ 11,513,293.48

$ 78,301.01

41,867.11

$ 120,168.12

D
D



Ord.

No.

Transferred

to Fixed

D-8

Balance

Dec. 31,2015
Balance

Dec.31 20t4 Capital
DescriPtion

2000-14

200 1 -10

2007-13

2007-14

2014-1 8

2013-29

$ 154.82

267.84

1,085,034.85

4,969.87

2,270,000.00

310,000.00

$ 267.84

100,000.00

28,464.33

s 128,732'17

$ 154.82

1,085,034,85

4,969.87

2,170,000.00

28r,535.67

s 3.541,695.21

-. D

Develop New Water Wells

Well # 2 Rehabilitation

Water Tank Construction

Water Bleeding FacilitY

Elevated Water Tank

West Sunset Water Main

$ 3,670 ,427.38

Bcf D



D-9

YEAR ENDED DECEMBER 31" 2OI5

Balance

Dec.31,2014

Balance After
Modifrcation

Paid or

Charged

Balance

Lapsed

Operating:

Salaries and Wages

Other ExPenses

Capital ImProvements:

CaPital OutlaY

Statutory ExPenditures:

Contribution to:

Paid time off (PTO) back

Analysis of Balance December 31' 2014

Ref'

Encumbered

Unencumbered

$ 18,051.05

151,154.59 151,154.59 78,30 I .01 72,853.58

7,200.00 7,200.00 7,200.00

$ 215,444.71 s 215,444.71 $ 103,552.06 $ I 1 1,892.65

s 17,089.00

198,355.71

$ 215,444.71

s 25,958.00

31,132.12

$ 25,958.00

31,132.12

$ 25,958.00

13,081.07

D

D



D-10

Balance

Dec.3l,2014

Balance

Dec.3I,2015
Ord.

No.

2000-14

2001-10

2007-13

2007-14

2014-18

2013-29

Ordinance

Amount

$ 185,000.00

180,000.00

1,105,000.00

2,030,000.00

2,270,000.00

310,000.00

r54.82

26'7.84

315,034.85 $ 770,000.00

4,969.87

2,270,000.00

310,000.00

Funded Unfunded

Paid or

Charged

s 267.84

100,000.00

28,464.33

Funded

$ 154.82

365,034.85

Unfunded

s 720,000.00

4,969.87

2,170,000.00

287,535.67

Improvement Descrþlion

Develop New Water Wells

Well # 2 Rehabilitation

Water Tank Construction

Water Bleeding FacilitY

Elevated Water Tank

West Sunset Water Main

$

s 3 i 5,457.51 s 3,354,969.87 s 728,732.17 s 365,189.67 $ 3,176,505.54

DD
Ref. DD

I



Ref.

D

D-l1

$ 37o,ooo.oo

10,000.00

$ 380,000.00

-

Balance December 31, 2014

Increased bY:

20 I 5 Budget APProPriation

Balance December 31, 2015
D



TOWNSHIP OF PE,OUANNOCK

WATER UTILITY FUND
RESERVE

D

D

Ref.

935,253.18

130,000.00

120,168.12

D-12

$ 1,064,412.57

1,185,421.30

$ 8,249,833.8',7

Balance December 31, 2014

Increased by:

Transfer from Deferred Reserve for Amortization

Bond Anticipation Note Paydown from Budget

Capital Outlay Expenditures

Balance December 31, 2015

$



Balance

Dec.31,2014

Paid by

Budget

Transferred to

Reserve for

Amortization

D-13

Balance

Dec.31,2015

IP

Ord.

No. lmprovement Description

2000-14

2001-10

2007-r3
2007-14

N/A

N/A - Not Available

Develop New Water Wells

Well # 2 Rehabilitation

Water Tank Construction

Water Bleeding FacilitY

Other Water ImProvements

$ 185,000.00

180,000.00

335,000.00

I ,81 2,689.00

570,408.00

s 50,000.00

10,000.00

$ 184,845.18 $ 154'82

180,000.00
385,000.00

1,822,689.00

570,408.00

$ 3,08 3,097.00 $ 60,000.00 $ 93 5,253. 1 8 s 2,201,843.82

D
D



Original Note

Improvement Description

Date of
Issue Amount

Village Area Vy'ater Mains Tl2gll\ $ l'300'000'00

TOWNSHIP OFPEOUANNOCK

WATER UTILITY CAPITAL FI.IND

Date of Interest

RateIssue MaturitY

7lzsl14

7l23l15

7l24lrs
7l22l16

0.s0%

0.50%

Balance

Dec.3l,2014

$ 780,000.00

Issued

$ 6s0,000.00

Matured

$ 780,000.00

D-14

Balance

Dec.31,20015

$ 6s0,000.00

Ref.

Renewals

Paid by OPerating Budget

-$-z!u99J9- J-65g99q99- -$-lgq!99!9- -$--6sg99qq9-

DD

$ 650,000.00 $ 650,000.00

130,000.00

$ 650.000.00 $ 780,000.00

I

Þ



D-15
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Balance

Dec.3l,2014

Funded bY

Budget

ApproPriation

D-16

Balance

Dec.31,2015Ord.

No, Improvement DescriPtion

03-1 8

1 3-19

07-13

07-r4
14-18

t4-29

AMR Phase 3

Water Mains

Water Tank Construction

Water Bleeding FacilitY

Elevated Water Tank

West Sunset Water Main

$ 3oo,ooo.0o

140,000.00

770,000.00

217,311.00

2,270,000.00

310 000.00

$ 50,000.00

10,000.00

$ 300,000,00

140,000.00

720,000.00

207,311.00

2,270,000.00

310,000.00

$4,007,311.00 $ 60,000.00 $ 3,947,3Il'00



COI.]NTY OF MORzuS

SEWER UTILITY FLIND
2015



E-4

1 of2

SEWERUTILITY FI.INDS

$ 801,321.40

Assessment Trust Capital
Ref.

E

s 413,000.00

s 805,356.44

795,916.98

$ 25,000.00

60,000.00

8,835,619.00

2,336.54

500,000.00

s 5,512,480.80

9,445,464.54

74,957,945.34

Balance December 31, 2014

Increased bY ReceiPts:

Sewer UtilitY Collector

Miscellaneous Sewer Fees

Interest on Investments

201 5 Budget APProPriation:

CaPital ImProvement Fund

Deferred Charges to Future Revenue

Prior Year Deficit

ApProPriation Reserve Refunds

Sewer Assessment Collections

Sewer Assessment lnterest

Due General CaPital Fund

Due Water UtilitY OPerating Fund:

Interfund Returned

Interest on Investments

Due Sewer Assessment Trust Fund:

Interfund Advanced

Interest on Assessments

lnterest on Investments

Fund Balance AnticiPated

Due Sewer Utility CaPital Fund:

Interfund Advanced

Interest on Investments

Due Solid Waste Utility Operating Fund

Due PaYroll Account

Fund Balance - Premium on Note Sale

s 2,648,164.95

704,959.17

4,210.59

672.80

2,693,312.62

31.21

34,139.60

543.60

988,000.00

566.28

2,336.54

1,618,982.39
5,658.41

347,053.29

34,139.60

1,180.49

543.60

8, 1 01 ,578.16

OH
IJÞ

8,902,899.56 1,601,273.42

22,509.00



SEWER UTILITY FLINDS

$ 988,000.00

34,139.60

31.21

543.60

500,000.00

s6,915,285.00

7,925,000.00

s66.28

2,336.54

E-4

2 o12

$ 14,84 187.82

$ 114,757 .52

Assessment Trust
Ref.

Decreased bY Disbursements :

201 5 Budget APProPriations

20 1 4 APProPriation Reserves

Accrued Interest on Bonds

Accrued Interest on Notes

Accounts PaYable

Improvement Authorizations

Due Current Fund

Due General CaPital Fund

Due Water Utility OPerating Fund

Due Sewer Utility OPerating Fund:

Fund Balance AnticiPated

Assessment Interest

Interfund Returned

Interest on Investments

Due Sewer Utility Assessment Fund

Due Sewer Utility CaPital Fund:

Interfund Advanced

Due Solid Waste Utility Operating Fund

Balance December 31, 2015

$ 3,485,048.83

47 ,451.94
221,7',70.00

141,045.55

1 1,200.00

4,200.37

2,666,637.56

1,180.49

1,6 12,246.92

E

s 8,1 90,781 .66

s 7l2,ll7.90

$1 714.41

s 78,559.01

l.J
OH') |
N)è



E-44

SE G

-t

o
15

NOT APPLICABLE



Fund Balance

Due from Sewer Utility Operating Fund

Due from Sewer Utility Capital Fund

Prior Year Deficit

Balance/

(Deficit)
Dec. 31,2014

s r,219,469.69 $

(1,113.25)

Assessments

Receivable

341 ,053.29 $ 34,139.60

T

Receipts

Assessment

Interest Miscellaneous

Disbursements

Miscellaneous

$ r,022,139.60
574.81

500,000.00

E-5

Balance/

(Deficit)
Dec. 31,2015

s 578,522.98

36.03

(500,000.00)
s 1,'724.09

413,000.00)
413,000.00

s 805,356.44 s 347,053.29 s 34,139.60 s 414,724.09 s 1.522,714.41

-a

(

$ 78,559.01

-
-

rn
¡



Fund Balance

Capital ImProvement Fund

Due General CaPital Fund

Due Water Utility Capital Fund

Due Sewer Utilþ OPerating Fund

f)ue Sewer Utility Assessment Fund

Ord.
DescriPtion

2002-07 Purchase Sewer Jet

2006-14 Purchase TBSA CaPacitY

2008-27 Sewer Design

2008-38 SewerExtension

2010-22 Village Area Sewers

2013-13 Purchase Sewer EquiPment

2014-02 Village Area Sewers, Amended

2014-17 Sled Mounted Sewer Vacuum

$ 112,844.09

8,68s.20 $ 2s,000'00

(s 15,619.00)

128,956.1 1

569.71

E.5A

To

Balance/
(Dehcit)

Dec. 31, 2015

$ 68,353.09

33,68s.20

395,000.00

128,956.11

67,003.43

500,000.00
s 67,000.00

556.48

(s15,s08.90)

311.72

286,015.05

17,182.95

(736,776.54)

169.978.93

s 67,000.00 s 114,757.52

Transfers
DisbursementsReceiPts

Balance/

(Defìcit)

Dec. 31, 2014

Budget

ApproPriation

Improvement

Authorizations Miscellaneous

$ 7,925,000.00

2,902.82

From

$ 67,000.00

Miscellaneous

s 22,509.00

8,835,619.00

2,336.s4

500,000.00

No.

50,000.00

10,000.00

s 6,168,77'7.39

9,710.00

736,776.54

21.07
r70,000.00

s 5.512.480.80 $ 85"000'00 $ 9,360,464.54 s 6"915,285.00 s 7,92',7,902.82 s 67,000.00

(49,443.52)

(825,508.90)

311.72

286,015.05

6,168,777.39

26,892.95

I(J¡



Balance

Dec. 3I,2014

Sewer Billings
Levied Collections

E-6

Balance

Dec. 31,2015

$ 532,885.19 s 2,666,259.74

104,959.r7

s 2,648,164.95 $ 550,979'98

Rents

Miscellaneous
104,959.17

BeÊ

Miscellaneous Revenue Anticipated :

Interest on Sewer Rents

Sewer TaP/Connection Fees

Other Sewer Fees

$ 532,885.19 g 2,771 18.91

- E

s 2,'753,124.12 J- 550,'?'q''8
-_>

E

10,357.59

80,348.08

t4,253.50

$ 104,959.17

-

$



E$

E-64

301.7 5

Ref.

E

Balance December 31, 201 4

Balance December 31, 201 5
$ 301.7s

-



E-7

D
S

NOT APPLICABLE



SE,WER ASSESSMENT TRUST FUND

NOT APPLICABLE

OF

NOT APPLICABLE

2

E-8

E-84

15



Ord

No.

2004-35

200s-13

DescriPtion

Date of
Confirmation

8127112

9124112

Due Dates

QuarterlY

QuarterlY

Balance

Dec. 3 7,2014

$ 342,181.68

467,736.73

Balance

Dec. 31,2015

$ 253,562.36

1,209,302.76

E-9

Balance

Pledged

to Reserve

s 253,562.36

209,302.16

T

Munson/Farm Roads

Pequannock Avenue

$ 1,809,918.41

Collected

$ 88,619.32

258,433.97

s 347,053.29

T,
1,

s 1,462,865.r2 s r,462,865.12

EE

lrl
I\o



TSF

E-94

Ref.

E, $ 9,643.00

-

E $ 9,643.00

Balance December 31, 201 4

Balance December 3I, 2015



OF

Additions BY

E-l0

Balance

Dec.31,2015

S

Balance

Dec.31,2074

Budget Capital

OrdinanceCapital Outlay

CapacitY

Treatment Plant

Trunk Lines

Transportation EquiPment

Equipment

Sewer ImProvements

$ 3,163,500.00

298,300.00

241,971.00

3,300.00

103,565.89 $ 27,583.48
$8,722,694.45

s 3,163,500.00

298,300.00

241,971.00

3,300.00

131,149.3',7

8,722,694.45

s 3,810,636.89 $ 27,583.48 s 8,722,694.45 s 12,560,914.82

E
E

Ref.



TOWNSHIP OF PEOUANNOCK

Balance

Dec.31,2014

201 5

Improvement

Authorizations

Transferred

to F-ixed

Capital

E-1 1

Balance

Dec.3l,20l5Ord.

No. Improvement DescriPtion

2002-07

2006-14

2008-27

2008-38

2010-22

2013-13

2014-02

2014-17

2015-1 I

N/A

N/A - Not Availabie

Purchase Sewer Jet

Purchase TBSA CaPacitY

Sewer Design

Sewer Extension

Village Area Sewers

Purchase Sewer EquiPment

Village Area Sewers, Amended

Sled Mounted Sewer Vacuum

Village Area Sewers, Amended

Various lmProvements

130,000.00

9l 5,000.00

400,000.00

710,000.00

12,000,000.00

67,000.00

4,100,000.00

170,000.00

$ 130,000.00

915,000.00

400,000.00

710,000.00

12,000,000.00

67,000.00

4,100,000.00

170,000.00

440,000.00$ 440,000.00

8,722,694.45 s 8,722,694.45

s27 14,694.45 $ 440,000.00 s 8.722.694.45 $ l8-932.000'00

E
Ref. E

$



Balance

Dec. 31,2014

Balance

After

Modification

Paid or

Charged

19,795.66

E-12

Balance

Lapsed

$ 85,423.53

22,392.70

o

4
20

Operating:

Salaries and Wages

Other ExPenses

Capital ImProvements

Capital OutlaY

Balance December 3 1. 2014

Unencumbered

Encumbered

$ 85,423.53

41,588.36

$ 85,423.53

41,588.36 $

54,000.00 54,000.00 51,5 83.48 2,416.52

$ tRr.0il.89 $ 181,011.89 s 70J7'q'14 s 11023'z15
:

Ref.

E $ 159,418.19

E 21,593.70

$ 181,01 1 .89

Cash Disbursed

Accounts PaYable

Less: Refunded

s 41,451.94

24,000.00
'71,451.94

672.80

s '70,1"19.r4



Balance

Dec. 31,2074

Collections to

Fund Balance

E-13

Balance

Dec. 31,2015

AF

Ordinance

Number Improvement Description

2004-35

2005-1 3

2005-1 3

Assessments Receivable:

Munson/Farm Roads

Pequannock Avenue

Assessments Liens:

Pequannock Avenue

$ 342,181.68

1,467 ,736.73

$ 88,619.32

258,433.97

$ 253,562.36

1,209,302.76

9,643.009,643.00

$ 1,819,561.41 s 34'7,053.29 $ 1,4'72,508.12

E
Ref. E



Ord.

No. ImProvement Description

General Improvements:

Purchase Sewer Jet

Purchase TBSA CaPacitY

Sewer Design

Sewer Extension

Village Area Sewers

Purchase Sewer EquiPment

Village Area Sewers, Amended

Sled Mounted Sewer Vacuum

Village Area Sewers, Amended

Ordinance
Amount

s 130,000.00

915,000.00

400,000.00

710,000.00

12,000,000.00

67,000.00

4,100,000.00

170,000.00

440,000.00

s 556.48

14,491.10

311.72

286,015.05

6,168,777.39

4,100,000.00

Date

04124107

05123106

09123108

t2123108

1!231r0
06lrrl13
02125114

07122114

08/1 l/1 s

Balance

Funded

s 26,892.95

170,000.00

E

December 31'2014
Unfunded

2015

Authorizations
Deferred

Charges to

Future

Revenue

$ 440,000.00

Paid or

Charged

$ 6,168,717.39

9,710.00

736,776.54

21.0'7

Balance

Funded

$ 5s6.48

December 31,2015

Unfunded

E-t4

s 14,491.10

31r.',72

286,015.05

3,363,223.46

440,000.00

$ 4,104,041.33

2002-07

2006-14

2008-27

2008-38

2010-22

2013-13

2014-02

2014-17

2015-11

17,182.95

t69,978.93

s 187,718.36

E

q,oé..soî.os_ s10-s70.1s1.74 l-110'009i9- ÅqfÞ4¡!9-_--.-
E

ERef.

rn
I



Ref.

E

E-I5

$ 8,685.20

25,000.00

$ 33,685.20

Balance December 31, 201 4

Increased bY:

201 5 Budget APProPriation

Balance December 3 l, 2015
E



Ref.

575,000.00

35,000.00

60,000.00

27,583.48

E-16

$ 5,154,136.89

3,548,',7-l'7.93

s 8,702,914.82

E
Balance December 31, 2014

Increased bY:

Serial Bonds Paid by Operating Budget

Bond Anticipation Notes Paid by Operating Budget

Deferred Charges to Future Revenue Funded by Budget Appropriation

Capital OutlaY ExPenditures

Transferred from Deferred Reserve for Amortization

Balance December 31, 2015

$

2,8 51,194.45

E



Ord. Balance

Dec.3l,2014

Transferred

to Reserve for

Amortization

E-17

Balance

Dec.31,2015
No Improvement Description

2013-13

2014-17

N/A

Purchase Sewer EquiPment

Sled Mounted Sewer Vacuum

Various lmprovemets

$ 67,000.00

170,000.00

s 2,851,194.45

$ 3,088,194.45 $ 2,851,194.45 $ 237,000.00

$ 67,000.00

170,000.00

2,851,194.45

EE



Ord.

No. Authorization

2005-13 Sanitary Sewer

2008-27 Sanitary Sewer Design - Village Area

Issue of
Original

Note

Date of

Issue

Interest

Rate

1.00%

0.50%

1.00%

0.50%

1.00%

0.50%

1.00%

050%

1.00%

0.50%

1.25%

1.00%

o7l3llo9 07lzslr4
0'7l24lrs

07131109 07125114

07124115

Maturity

07124115

07122116

07124115

07122116

0'7124115

07122116

07124115

07122116

07124115

07122116

t0l22l1s
t0l2rl16

Balance

Dec.3I,2074 Issued Matured

$ 241,000.00 s 241,000.00

s 230,000.00

365,000.00
365,000.00

355,000.00

114,000.00
114,000.00

110,000.00

490,000.00
490,000.00

480,000.00

3,000,000.00
3,000,000.00

3,000,000.00

7,925,000.00
7,925,000.00

7,925,000.00

s 12.135,000.00 $ 12,100 00 $ 12,135 00

$ 12,100,000.00 s 12,100,000.00

35,000.00

s1 100,000.00 s 12.13s,000.00

E-18

Balance

Dec.31,2015

s 230,000.00

355,000.00

110,000.00

480,000.00

3,000,000.00

7,925 000.00

s 12.100,000.00--_-:
E

2008-38 Sanitary Sewer Extension

2010-22 Village Area Sewers

2OlO-22 Village Area Sewers

2010-22 Village Area Sewers

rol23lo9 07125114

0'7l24lrs

o7l28llt 0712s114

07124115

o7l25lr3 07125114

07124115

10122114 101221r4

l0l22ll5

E

Renewed

Paid by Budget APProPriation

F1
I

oê



Date of
Issue

Amount of
Original

Issue

B S

Interest

Rate

4.00%

4.00%

3.75%

3.80%

3.85%

3.90%

4.00%
4.00%

Balance

Dec.3l,2014

Maturities of Bonds

Outstanding Dec.31,2015

Date Amount

E-19

Matured

Balance

Dec. 3I,2015

$5,65 8,000.00 s 575,000.00 $s,083,000.00

q5 65R ooo.o0 $ 575,000'00 $ 5,083,000.00

Purpose

Sewer Bonds l0l15l07 $ 8'983'000'00 10l15l16

10l15ll'l
l 0/i s/l 8

r0l15l19
1011s120

r0llsl2r
t0l15l22
ßl15l23

$ 600,000.00

625,000.00

650,000.00

650,000.00

650,000.00

650,000.00

650,000.00

608,000.00

Lrj
I



201s

Authorizations

Funded bY

Budget

$ 50,000.00

11,000.00

10,000.00

10,000.00

4,000.00

10,000.00

Bond

Anticipation
Notes

Issued

Bond

Anticipation
Notes

Redeemed

E-20

Balance

Dec.31,2015

$ 830,000.00

Balance

Dec.31,2014

$ s0,000.00

840,000.00

TOWNSHIP OF PEOUANNOCK

SEWER UTILITY CAPITAL FLIND

Ord.

No.

2002-07

2005-l 3

2006-14

2008-27

2008-38

2010-22

20r4-02
201 s-l 1

Description

Purchase Sewer Jet

Sanitary Sewer

Purchase of TBSA CaPacitY

Sanitary Sewer Design - Village Area

Sanitary Sewer Extension

Village area Sewers

Village area sewers-amended

Village Area Sewers, Amended

$ 230,000.00 $ 241,000.00

355,000.00

1 10,000.00

11,405,000.00

365,000.00

114,000.00

1 1 ,41 5,000.00

4,100,000.00
4,100,000.00

440,000.00
$ 440,000.00

$ 4,990,000.00 $ 440,000.00 $ 95,000.00 $ 12,100,000.00 s 1 2- 135.000.00 s 5,370,000.00

rn
I
l.)



20r5



F-4

F

Ref.

F

1,608,29'7.73

1 ,0 1 5.00

184.11

6,046.86

3,949.19

s 598,270.',71

1,6 19,492.89

2,217,763.60

1,572, '793.r1

s 644,970.49

Balance December 31, 2014

Increased bY ReceiPts:

Solid Waste Utility Charges Receivable

Miscellaneous Revenue

Interest on DePosits

Appropriation Refunds

Due Sewer Utility OPerating Fund

Decreased bY Disbursements:

20 1 5 APProPriation ExPenditures

20 I 4 APProPriation Reserves

Accounts PaYable

Balance December 31, 2015

$

1,458,704.24

107,188.87

7,500.00

F



G

F-5

s 14'7 ,009.44

1,60 1,934.34

1,7 48,943.'.l8

1,608 ,297.73

$ 140,646.05

-

w
S

Ref.

F
Balance December 31, 2014

Increased bY:

2015 Charges

Decreased bY:

Cash Received

Balance December 31, 2015
F



F-6

w G

20
OF 4

Balance

Dec. 31,2014

Balance After
Modification

Paid or

Charged

Balance

Lapsed

Operating:

Salaries and Wages

Other ExPenses

Capital lmProvements:

Capital OutlaY

StatutorY ExPenditures :

Sick (PTO) BuY Back

$ 8,140.36

265,015.30

$ 8,140.36

265,07 5.30

$ 8,140.36

182,294.36$ 82,780.94

45,000.00 45,000.00 41,448'73 3,551.27

4,000.00 4,000.00 4,000.00

s 322,215.66 s 322,215.66 s 128,229.67 $ 193,985.99

Analysis of Balance December 31' 2014

Encumbered

Unencumbered
-

s 3r9,7'76.89

2,438;17

s 322,215.66

Ref.

F

F

Cash Disbursed

Accounts PaYable

$ 107,188.87

21,040.80

s 128,229.67



COI.]NTY OF MORzuS
20t5

RECREATION UTILITY FLTND



Capital

G-4

$ 13,819.09

5,026.30

18,845.39

15,027.14

$ 3,818.25

-

Ref.

G

Operating

Balance December 3I, 2014

Increased bY ReceiPts:

Recreation User Fees

Recreation ActivitY Fees

Miscellaneous

ApProPriation Refunds

Due Current Fund

Due from PaYroll

Due Recreation Utility Operating Fund:

20 I 5 Budget APProPriation:

Deferred Charge to Future Revenue

Interest Earned

Due Recreation Utility Capital Fund

Decreased bY Disbursements :

20 1 5 APProPriation ExPenditures

20 I 4 APProPriation Reserves

Recreation User Fees Refunded

Recreation Activity Fees Refunded

Accounts PaYable

Due General CaPital Fund

Due Recreation Utility Operating Fund

$ 149,881.44

3 18,460.88

725;70

4,012.00

20,985.91

3,295.58

0.84

451,674.48

5,070.40

1,190.00

8,747.12

2,900.00

s 81,630.15

497,362.35

578,992.50

469,582.00

s 109,410.50

-

$ 5,000.00

26.30

15,000.00

2'.7.14

G

o
è

Balance December 31, 2015



G-5

G

., 15

NOT APPLICABLE



Balance/

(Deficit)
Dec. 31,2014

6,500.00

95,000.00

1.17

(87,682.08)

s 13,819.09

Receipts Disbursements

Miscellaneous

15,000.00

27.14

G-6

Balance

(Deficit)
Dec.3i,2015

6,500.00

80,000.00

0.33

(82 ,682.08)

$ 3,818.25

Budget

Appropriation

s 5,000.00

Miscellaneous

$ 26.30

$
$

Capital ImProvement Fund

Due to General CaPital Fund

Due to Recreation Utility Operating Fund

Improvement Authorizations:

Ord.

No. General ImProvements

$

2003-lg PV Park Pavilion

ss, 000.00 $ 26.30 g 15,02'7.14

I
o\



G-7

-1

NOT APPLICABLE



G-8

OF

o

Balance

Dec.37,2014

Balance

Dec. 31,2015

$ 134,682.08 $ 134,682.08

Park ImProvements

$ 134,682.08

- G

$ 134,682.08

-
G

Ref.



U

Balance

Dec. 31,2014

G-9

Balance

Dec. 3 7,2075
Ord.

No.
Improvement DescriPtion

PV Park Pavilion
2003-19 s 2,317.92 $ 2,317.92

s 2,317.92 s 2,317.92

Ref. GG



G-10

Balance

Dec. 31,2014

Balance After

Modification

Paid or

Charged

Balance

Lapsed

Operating:

Salaries and Wages

Other ExPenses

Contribution to:

Public Employees Retirement System

Social SecuritY SYstem

1,421.6I

12,573.68

1,421.61

12,573.68 $ 5,070.40

1,421.61

7,503.28

7,000.00

2,000.00

$
$s

7,000.00

2,000.00

7,000,00

2,000.00

Analysis of Balance Decernber 31' 2014

Bei

s 22,995.29 s 22,99529 $ 5,070.40 $ 17,924.89

s 20,388.72

2,606.57

s 22,995.29

Encumbered

Unencumbered

G

G



Ord
No I mnrovement DescriPtion

G-11

Balance Balance

Dec. 31,2015
Ordinance Dec. 31 20r4

Date Amount Unfunded Unfunded

04122103 $ 137'000'00 s 2,317.92 s 2,3 1'1.92

2003-lg PV Park Pavilion

Bef

q ? 1t7 92 $ 2,317 '92
_>-.

GG



Ref.

G-12

s 6,500.00

$ 6,500.00

-

Balance December 3 1, 20I 4

Balance December 31, 2015

G

G



Bsf.

G-13

$ 47,000.00

5,000.00

$ 52,000.00

-

G
Balance December 3 1, 2014

Increased bY:

Budget APProPriation

Balance December 31, 2015
G



G-14

AL

OF
3l

NOT APPLICABLE



G-l5

ON

NOT APPLICABLE

YA
15



G-16

OF L

NOT APPLICABLE

20



Improvement DescriPtion

Balance

Dec.31,2014

Funded by

Budget

Appropriation

G-1',l

Balance

Dec. 31,2015

A ISSOF

Ord

No.

2003-19 PV Park Pavilion $ 90,000.00 $ 5,oo0.oo $ 85,000.00

$ 0.00 $ s .00$8 0.00



TOWNSHIP OF PEOUANNOCK

PART II

SINGLE AUDIT



Nme of Federal

DeDartment/Cluster Title

TOWNSHIP OF PEOUANNOCK

scHEouLp òFExpEÑolruR.ss op rspeReL ew¡Ros

@
Grant Amount

C.F.D.A. Pass Through Grant Perio - ,Awud 
Amount of Cmulative

NumberEntitytD-F.*_---T.o-"'*ReceivedExPendituresExpenditurcs

Schedule 1

Amounts
Provided to

SubreciPients

0r/0r/06 t2l3llt6 $ s,000 00 s 2'29280

2 lq2 80

Agency or
Name

Drive Sober or Get Pulled Over

Severe RePetitive Loss Grant-

sRl 201 I-006

Stomùate¡ Management

U.S. Department of TræsPortation:

(Passed through New Jersey Depaftment

of Law and Public SafetY)

HighwaY SafetY Cluster:

Total U S Department of Transportation

U.S. Deoartment of Homeland Secunty:

tPassed through New Jersey Office of' 
E*ergen"f Management Severe Repetitive Loss Grml

Totat U.S. Department of Homelmd Secmty

Enviromental Protection Agency:

(Passed through New Jersey Department

of Environmental Protection)

Total Environmental Protection Agency

TOTAL FEDERAL AWARDS

N/A - Not Available

Haãd Mitigation Grant -

Acquisition and Demolition ofFlood Prone

Homes and Coversion to OPen SPace

20.616

97.il0

97. I 10

66.605

066-1160-100-
I 57-03 1020

N/A 12/l3lll 0'7113116 3,E47,44400 1,332',826 15 s 663'253'22 s 1',506',220 91

N/A

r 00-042-4840-
091-057500

oglr3ltt 12112116

0l/01/07 r2l3tlr6 lo'207 00

4,950,000.00 197'185.83 4'02'.7'50326

1,530,011.98 663,253'22 5'533"124 \',j

_:]:"^::_ :- (.66,0s).rr_ _9:;365rr )l-

2 79R 00

798.00798.00

-0-s

SEEACCOMPANYINGNOTESToSCHEDULEoFEXPENDITURESoFFEDERALANDSTATEAWARDS



TOWNSHIP OF PEOUANNOCK

SCHEDULE OF EXPENDITT]RES OF STATE AWARDS

YEAR ENDED DECEMBER 31.2015

State Grant

Award Number

9735-?60-098-Y900-
001-x100-6020

1 020-7 1 8-066-1020

-100-YCJ5-6120

Grant Period Amount

Received

6,985.03

ó,985 03

1,296.53

1,296.53

3,1 10.02

l 1.39 1 .s8

24,414.51

24,414.51

Amount of
Expenditures

4,455.61 s

3 
"598.36

2,080,08

22.00

338.00

5 88.00

201.00

53.00

485.00

476.00

837.00

3.000.00

3,000.00

528 00

528.00

97,658.00

97,658.00

1 85,000.00

20,18s.97

205,185.97

Schedule 2

1 o12

Cumulative

Expenditures

12,1 82.00

3,598.3ó

2,080.08

67 .311.69

22.00

338.00

588.00

201.00

53 00

485.00

476.00

837.00

3,000.00

3.000.00

4,593.00

5.859.78

97,658.00

97,658.00

195,316.00

l 85,000 00

20,185.97

205,185.97

400,501.97

Grant
AwardNew JerseY

Aqency or Depafment
From

1.^105

1 /1 /08

111109

1/1/1 0

Ll1l11

llU12
vll14
111115

111115

To

6t30115

6130116

6130116

1Zl3ll15
t2l31l1s
1213111s

12131115

12131115

1Zl3lll5
12131115

1Zl3ll16

tzl3lll6

6,986.00

22.00

33 8.00

5 88.00

201.00

53.00

485.00

476.00

1,004.00
l ,qÁ 5l

3,1 10.02

4,800.00

97,65 8.00

97,658.00

1 85,000.00

165,000 00

Name of Program

MuniciPal Alliance Grant

MuniciPal Alliance Grant

Municipal Alliance Grant - Supplemental

Drunk Driving Enforcement Fund

Alcohol Education

and Rehabilitation Fund

Senior Citizen Transportation Assistance Act

Senior Citizen Transportation Assistance Act

Jefferson Street

Sunset Road

12,182.00

12,182.00 s 8,087.54

2.s00 00

s7lv14
7 t1 l15

7lv15

s

Department of the Treasury

(Passed Through the County of Monis -

Govemols Council on Alcoholism and Drug Abuse)

Total - DePartment ofthe Treasury

8.087.54 10,134.05

100-078-6400-YYYY 111115 12131116

Department ofLaw and Public Safety

Total - Depaftment ofLaw and Public Safety

Department ofHealth and Senior Servtces

Total - Department ofHealth and Senior Sewices

New Jersey Department of Transportatlon

(Passed Through the County of Morris - MAPS)

New Jersey Transportation Trust Fund Authority Act

Body Armor Grant

Tabacco Age of Sale Enforcement Program 4230-100-046-4754 411105 12131115

3,1 10.02
v1116 12131116

N/A
N/A

1t1114

111115

12131115

12131115

N)

Total - New Jersey Department ofTransportation

N/A
N/A

v1113

I l1lt4
12131115

t2t3lll5

24,414.51 302,843.97



TOWNSHIP OF PEOUANNOCK

SCHEDULE-OF EXPENDITURES OF STATE AWARDS

YEAR ENDED DECEMBER 31. 201 5

State Grant

Award Number

4900-765-

l 78900-60

4900-7 52-042-4900

-001-v42Y-6020

N/A

Grant Period Amount
Received

s 34,362.02

127,351.05

127,351.05

Amount of
Expenditures

Cumulative
Expenditures

Schedule 2

2 of2

14,797.90

14,210 97

18,843.30

15,697.93

1,400.00

10,400.00

9,812.00

1 1,532.00

8,90 i.09

Grant
Award

New JerseY

or Department

Department of Environmental Protection

Total - Department of Environmental Protectlon

TOTAL STATE AWARDS

N/A - Not Available

Name ofProgram

Clean Communities Act

Recycling Grant

River Desnagging Grant

r,32798 $

2,425.O0

400.00

6,708.80

1,400.00

From

v1109

1/1/10

Ullll
y1113

111114

llll15

To

12131116

12131116

12131116

rzl31l16
12t31116

12131116

12131115

12131115

12131115

12131116

17,323.00

22"149.00

23,139.00

25,621.00

27 
"684.00

34,362.00

Ss

34,362.02 12,261.78 64,950. I 0

111104

1^t05
1/1 /08
ylll1

10,400.00

9,812.00

11,532.00

25,686.00

908.86

57.00

4,610.25

8,901.09

4800-727-042 3127115 12131115 302',000 00

lt1l1J 12131116 353,244'00

1t1114 12131116

161 713.07

s 205.606.70 $

14,477.20 40,645.09

1,100.00 324,954.45

1,100.00 324,954.45

302,000.00

302.000.00

4,035.00 4,035.00

4.035 00 4,035.00

31.873.98 736.584.64

348.380.00 s 1.213.258.08

Green Acres Trust - Land Acquisition

N/A
20,000.00

FoTestry Management Grant

SEEACCoMPANYINGNOTESToSCTIEDiJLEoFEXPENDITURESoFFEDERALANDSTATEAWARDS
(,)
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Note l. Basis of Presentatton

A

The accompanying schedules of expenditures of federal and state awards (the "schedules") includes the

federal and state grant activity of the Township of pequannock under programs of the federal and state

governments for the year ended o"."-u.l ii ,iots. ih" inforn,ation in ihese schedules is presented in

accordance with the requirements of Title i u.s. code of Federal Regulations Patt 200' uniform

Administrative Requirements, Cost Principiu, on! Audit Requirements ¡oi^ne.a7al 
Awards ("Uniform

Guidance,,) and New Jersey,s oMB Cjrcuiar is-og, single Auàit Poltcy for Recipients of Federal Grants'

state Grants and state Aid. Becaus" th" ;;L;;les presJnt onry a reteóte¿ portion of the operations of the

Township, they are not intended to and do not pr.r"rrt the finanóial position' ihanges in fund balance or cash

flows of the TownshiP.

Summary of Sisnificant Accounting Policies

Expenditures reported on the accompanying schedules-.of expenditures.of.federal and state awards are

reported on the cash basis of accountìng. S-uch expenditures i" recogni"ed following the cost principles

contained in the uniform Guidance, wherein certain types of erpenditurãs are not allowable or are limited as

to reimbursement. Negative amounts, if ;;;,-,h;;n än trr" schedules represent adjustments or credits made

in the normal course of business to amountJr"p*"a as expenditures in piior years. pass-through identi$'ing

numbers are presenteJ *he." ava'able. rhe. Township has elected to use the 10 percent de minimis indirect

cost rate as allowed under the Uniform Guidance'

Relationship to Federal and State Financial Reports

Amounts reported in the accompanying schedules agree with the amounts reported in the related federal and

state financial rePorts.

B
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Mount Arlington Corporate Center
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Independent Auditors' Report

The Honorable MaYor and Members

of the TownshiP Council
Township of Pequannock

Pompton Plains, New JerseY

we have audited, in accordance with auditing standards generally accepted in the united States of America' audit

requirements prescribed by the Division of LJcal Government services, Department of community Affairs' state of

New Jersey (the ,,Division,'), and the standards applicable to financial urrditt contained in Government Auditing

standardsissued by the Comptroller General of the united States, the financial statements - regulatory basis - of the

various funds of the Township of pequanno.t, in ,r.," county of Monis (the "Township") as of and for the year ended

December 3r,20l5,and the related notes to the financial statements and have issued our report thereon dated May 30'

2016. These financial statements have been fr"p*"4 in accordance with accounting practices prescribed or permitted

by the Division to demonstrate complian". *ith ttr" Division's regulatory basis of acõounting, and the budget laws of

New Jersey, which is a basis of accôunting other than accountinglrincipies generally accepted in the united states of

America. That qualified report also indicaled that we did not audit the general fixed assets account group'

Internal Control Over Financial Reporting

In planning and performing our audit of the financial statements, we considered the Township's internal control over

financial reporting (intemaî control) to determine the audit procedures that are appropriate in the circumstances for the

purpose of expressing our opinions on the financial statemeìts, but not for the purpose of expressing an opinion on the

effectivenessoftheTownship,sinternal"ontol.Accordingly,wedonotexpressanopinionontheeffectivenessof
the TownshiP's internal control'

A deficiency in internal control exists when the design or operation of a control does not allow management or

employees, in the normal course "f 
p;;i;.*ing tnãit assþned functions, to 

. 
prevent' or detect and correct'

misstatements on atimely basis. Amate,iar."oinn* is a deirciency, or a combination of deficiencies, in intemal

control such that there is a reasonable porriuilif thatamater,ial misstâtement of the Township's financial statements

wilr not be prevented, or detected and correctád on a timely basis. A significant deficiency is a deficiency, or a

combination of deficiencies, in internal control that is less severe than a-ãt.iiut weakness, yet important enough to

merit attention by those charged with governance'

our consideration of the internal control was for the limited purpose described in the first paragraph of this section

and was not designed to identiry all deficiencies in internal cãntiol that might be material weaknesses or significant

deficiencies and therefore, material weaknesses or significant deficiencies may exist that were not identified' Given

these limitations' during our audit *" ¿iJ not identifl' any deficiencies in internal control that we consider to be

material weaknesses. However, material weaknesses may exist that have not been identified' we did identifu a

certain deficiency in internat control, described in the accompanying schedule of Findings and Responses as Finding

2015-01 that we consider to be a significant deficiency'

www. nisivoccia.com
lndependent Member of BKR lniernational
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The Honorable Mayor and Members
of the Township Council

Township of Pequannock
Page2

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Township's financial statements are free of material

misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts, and grant

agreements, noncompliance with which could have a direct and material effect on the determination of financial

stãþment amounts. However, providing an opinion on compliance with those provisions was not an objective of our

audit, and, accordingly, we do not express such an opinion. The results of our tests disclosed no instances of
noncompliance or other matters that are required to be reported under Government Auditing Standards'

The Township's Responses to the Finding

The Township's responses to the finding identified in our audit is described in the accompanying Schedule of
Findings and Responles. The Township's response was not subjected to the auditing procedures applied in the audit

of the financial statements and, accordingly, we express no opinion on it.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance and the

result of that testing, and not to provide an opinion on the effectiveness of the Township's internal control or on

compliance. This report is an integral part of an audit performed in accordance with Government Auditing Standards

in cónsidering the Tòwnship's internaf control and compliance. Accordingly, this communication is not suitable for

any other purpose.

May 30,2016
Mount Arlington, New Jersey NISIVOCCIA LLP

Vrt¿n* ff øn*
Valerie A. Dolan
Ceftifred Public Accountant
Registered Municipal Accountant No. 548
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TOWNSHIP OF PEOUANNOCK
SCHEDULE OF FINDINGS AND RESPONSES

YEAR ENDED DECEMBER 31. 2015

Summary of Auditors' Results:

The Independent Auditors' Report expresses a qualified opinion on the Township's financial statements,
prepared in accordance with accounting practices prescribed or permitted by the Division of Local
Govemment Services, Department of Community Affairs, State of New Jersey to demonstrate compliance with
the Division's regulatory basis of accounting and the budget laws of New Jersey, as the general fixed assets

account group was not audited.

A significant deficiency disclosed during the audit of the financial statements is reported in the Independent

Auditors' Report on Internal Control Over Financial Reporting and on Compliance and Other Matters Based

on an Audit of Financial Statements Performed in Accordance with Government Auditing Standards. No
material weaknesses are reported.

No instances of noncompliance material to the financial statements of the Township which would be required
to be reported in accordance with Government Auditing Standards, were disclosed during the audit.

The Township was not subject to the single audit provisions of the Uniform Guidance and New Jersey's OMB
Circular 15-08 for the year ended December 31,2015 as both state and federal grant expendifures were less

than the single audit thresholds of $750,000 identified in the Uniform Guidance and NJOMB 15-08.

Findinss Relatins to the Financial Statements which reouired to be Renorted in Accordance with Generallv
Accepted Government Auditine Standards

The audit disclosed the following significant deficiencies required to be reported under Generally Accepted
Govemment Auditing Standards :

Finding 2015-1

Segregation of Duties

The Township does not maintain an adequate segregation of duties with respect to the recording and

treasury functions. Segregation of duties refers to separating those functions that place too much

control over a transaction or class oftransactions that would enable a person to perpetuate errors and

prevent detection within a reasonable period of time. The various departments/offices of the
Township are responsible for the issuance of permits and licenses; collection of taxes, and permit and

license fees; and recording of these collections. Also, the reconciliation of bank accounts, the
preparation of the general ledger for the various funds, disbursement of funds and the deposit and

recording of receipts for the various funds are performed by the Chief Financial Officer. This is due,

in part, to the limited number of personnel of the Township and the decentralized nature of
governmental collection procedures. Accordingly, management and the Township Committee should
be aware of this situation and realize that the concentration of duties and responsibilities in a limited
number of individuals is not desirable from a control point of view.

Management's Response

The Township's segregation of duties finding has been evaluated. However, due to budgetary

constraints, no resolution can be made at this time.
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TOWNSHIP OF PEOUANNOCK
SCHEDULE OF FINDINGS AND RESPONSES

YEAR ENDED DECEMBER 31. 2015

Findines and Questioned Costs for Federal Awards:

- Not applicable since federal expenditures were below the single audit threshold.

Findines and Questioned Costs for State Awards:

Not applicable since state expenditures were below the single audit threshold.
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TOWNSHIP OF PEQUANNOCK
SUMMARY SCHEDULE OF PRIOR AUDIT FINDINGS

FOR THE YEAR ENDED DECEMBER 31. 2OI5

Status of Prior Year Findinss:

There were no prior year findings



TOWNSHIP OF PEOUANNOCK

PART III

COMMENTS AND RECOMMENDATIONS

YEAR ENDED DECEMBER 31. 2OI5



TOWNSHIP OF PEOUANNOCK
COMMENTS AND RECOMMENDATIONS

Contracts and Agreements Required to be Advertised for N.J.S.A. 404:l 1-4

N.J.S.A. 404: I 1-3 states:

a. " When the cost or price of any contract awarded by the contracting agent in the aggregate does not exceed in a
contract year the total sum of $17,500, the contract may be awarded by a purchasing agent when so authorized by

ordinance or resolution, as appropriate to the contracting unit, of the governing body of the contracting unit without
public advertising for bids, except that the governing body of any contracting unit may adopt an ordinance or

resolution to set a lower threshold for the receipt of public bids or the solicitation of competitive quotations. If the

purchasing agent is qualified pursuant to Subsection b. of Section 9 of P.L. 1971, C.198 (N.J'S.A. 404:11-9), the

governing body of the contracting unit may establish that the bid threshold may be up to $25,000. Such authorization

may be granted for each contract or by a general delegation of the power to negotiate and award such contracts

pursuant to this section.

b. Any contract made pursuant to this section may be awarded for a period of 24 consecutive months, except that

contracts for professional services pursuantto subparagraph (i) ofparagraph (a) ofsubsection (l) ofsection 5 ofP.L.
1971, C.198 (N.l.S.a. 404:11-5) may be awarded for a period not exceeding 12 consecutive months. The Division

of Local Government Services shall adopt and promulgate rules and regulations concerning the methods of
accounting for all contracts that do not coincide with the contracting unit's fiscal year.

c. The Governor, in consultation with the Department of the Treasury, shall, no later than March 1 of every fifth year

beginning in the frfth year after the year in which P.L. 1999, C.440 takes effect, adjust the threshold amount and the

hifher threshold amount which the governing body is permitted to establish, as set forth in subsection a. of this

seótion, or the threshold amount resulting from any adjustment under this subsection, in direct proportion to the rise or

falloftheindexrateasthattermisdefinedinsection2ofP.L. 1971,C.198(N.J.S,A.40A:17-2),andshallroundthe
adjustment to the nearest $1,000. The Governor shall, no later than June I of every fifth year, notify each governing

body of the adjustment. The adjustment shall become effective on July I of the year in which it is made,"

N,J.S.A. 404: 1l-4 states: "Every contract awarded by the contracting agent for the provision or performance of any

goods or services, the cost of which in the aggregate exceeds the bid threshold, shall be awarded only by resolution of
ihe governing body of the contracting unit to the lowest responsible bidder after public advertising for bids and

bidding there?ore, except as is provided otherwise in this act or specifically by any other law. The governing body of
a contácting unit may, by resolution approved by a majority of the governing body and subject to subsections b. and

c. of this ,"õtion, disquaùry, a bidder who would otherwise be determined to be the lowest responsible bidder, if the

governing body finds that it has had prior negative experience with the bidder."

Effective January I,20ll and thereafter the bid threshold in accordance with N.J.S.A. 404:l 1-3 is $17,500, and with
a qualified purchasing agent the threshold may be up to $36,000; effective July l, 2015 the threshold was increased to

$40,000 with a qualified purchasing agent.

The governing body of the municipality has the responsibility of determining whether the expenditures in any

category will exceed the bid threshold within the fiscal year. Where question arises as to whether any contract or

agreémànt might result in violation of the statute, the Township Counsel's opinion should be sought before a

commitment is made.

The minutes indicated that bids were requested by public advertising per N.J,S.A. 40A:lI-4. The minutes also

indicated that resolutions were adopted ãnd advertised authori zing the awarding of contracts or agreements for

"Professional Services" and "Extraordinary Unspecifiable Services" per N.J.S.A. 404:l 1-5'
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TOWNSHIP OF PEOUANNOCK
COMMENTS AND RECOMMENDATIONS

(Continued)

N.J.S.A.40A:1 (Cont'd)

Inasmuch as the system of records did not provide for an accumulation of payments for categories for the performance

of any work or the fumishing or hiring of any materials or supplies, the results of such an accumulation could not
reasonably be ascertained. Disbursements were reviewed, however, to determine whether any clear-cut violations
existed. Our review revealed that the Township did not maintain the required Business Registration or Pay-to-Play
documents.

It is recommended that Local Public Contract Law be adhered to in all cases.

Management' s Response:
The Township will ensure that required bid documents and professional service files are maintained in order to
demonstrate compliance with the Local Public Contracts Law N.J.S.A. 52:32-44 and N.J.S.A. 19:444-20.4.

Collection of Interest on Delinquent Taxes. Assessments and Utilitv Charges

The statute provides the method for authorizing interest and the maximum rates to be charged for the nonpayment of
taxes on or before the date when they would become delinquent. On January 6,2015, the governing body adopted a
resolution authorizing interest to be charged at the rate of 8o/o per annum on the first $1,500 of delinquent taxes and

18o/o per annum for delinquent taxes in excess of $ I ,500, and allows an additional penalty of 60/o be collected against a
delinquency in excess of$10,000 on properties that fail to pay the delinquency prior to the end ofthe calendar year.

On January 6,2015, the goveming body adopted an ordinance authorizing interest to be charged at the rate of 8o/o per

annum of delinquent utility charges. It allows for a grace period of 30 days for payment of the utilities bills.

It appears from an examination of the Tax Collector's and Utility Collector's records that interest was generally
collected in accordance with the foregoing resolution.

Delinquent Taxes and Tax Title Liens

The last tax sale was held on Septemb er 14, 2015 , and included all eligible properties

The following comparison is made of the number of tax title liens receivable on December 31, of the last three years:

Year Number of Liens

20t5
20t4
20t3

4

5

7

It is essential to good management that all means provided by statute be utilized to liquidate tax title liens in order to
get such properties back on a taxpaying basis.
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TOWNSHIP OF PEOUANNOCK
COMMENTS AND RECOMMENDATIONS

(Continued)

Verification of Delinquent Taxes and Other Charges

A test of verification of delinquent charges and current payments was made in accordance with the regulations of the

Division of Local Government Services, consisting of verification notices as follows:

Type Number Mailed

Payments of 2015 Taxes
Payments of 2076 Taxes

Delinquent Taxes

Payments of Water Utilify Charges

Delinquent Water Utility Charges

Payments of Sewer Utility Charges

Delinquent Sewer Utilify Charges

Payments of Solid Waste Utility Charges

Delinquent Solid Waste Utility Charges

20
20

15

15

15

15

15

15

15

Trust Funds

During our review of the trust accounts we noted that the Escrow Trust bank accounts are not being reconciled on a
monthly basis.

It is recommended that monthly reconciliations be prepared on a monthly basis for the Escrow Trust accounts.

Management Response:
Administration will ensure that escrow accounts will be reconciled on a monthly basis.

Bank Reconciliations

Our examination of the various bank reconciliations of the Township revealed that there were several funds that had

minor reconciling items and outstanding checks in excess of one year.

It is recommended that the Township's bank reconciliations be reviewed and the Township ensures that all
reconciling items are cleared.

Management' s Response:
Administration will clear any reconciling items that are over a year old.

Interfunds

Our review of the balance sheets of the various funds of the Township revealed a large number of interfunds at year
end.

It is recommended that all interfunds be liquidated at year end and that every effort should be made to limit and

control the number of interfund transactions in the future.

Management Response:
Administration will'ensure to review and liquidate interfunds aT year end and limit the number of intefund
transactions in the future.
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TOWNSHIP OF PEOUANNOCK
COMMENTS AND RECOMMENDATIONS

(Continued)

Payroll Fund

Our review of the payroll records revealed that overtime payments were not always supported by an approval of a
department supervisor and that performance review documentation is not being maintained in all cases to support
performance pay.

It is recommended that payroll documentation is obtained and maintained for overtime and performance pay

Management Response:
Administration will be ensure that all necessary approvals and supporting documentation will be obtained for
payroll.

Municipal Court

The transactions for the year 2015 were as follows:

FOR THE

Municipal Treasurer:

Fines and Fees

Restitution
POAA FTA
Public Defender

County:
Fines

State:

Fines and Costs

Conditional Discharge

SPCA
Weights and Measures

Overpayment
Bail

Balance
Dec. 3l

$ 17,690.07
10.00

4.00

900.00

10,491.68
55.00

1,050.00

1,150.69

s 220,087.60
190.00

10.00

10,015.00

$ 223,713.31
160.00

14.00

10,409.50

t78,279.72
2,220.00

34,150.00

84 t23.t4

Balance

s 14,064.36
40.00

505.50

6,552.07

9,629.33
80.00

1,850.00
45.00

9,000.83

2014 Receipts Disbursements Dec. 31 20t5

1,355.25 99,887.33 100,690.57

177,417.37
2,245.00

34,950.00
45.00

85,313.28

_$_1s,306.69_ _q_630,220.58_ _s 633J6024_ _s 4tJ6?.03

During our review of the Municipal Court records, we noted that there were several tickets on the tickets assigned to
an officer report which have not been issued in over six months ago. Our review also noted that monies are not being
kept in a locked bag prior to deposit. As the Court Administrator is in the process of voiding outstanding tickets and

has begun using a locked bag no formal recommendation is deemed warranted at this time.
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TOWNSHIP OF PEQUANNOIK
COMMENTS AND RECOMMENDATIONS

(Continued)

Management Suggestions:

Recreation

During our review of the Recreation program it was noted that for certain individuals there was no formal approval
process for fees being waived. We suggest that the Township establish a formal approval of the waiving of fees for
the recreation programs.

Federal and State Grant Fund

During our review of federal and state grants, we noted that a number of grants receivable and reserve balances are

several years old. We suggest that a review of the federal and state grants receivable and appropriated grant reselves

be conducted to identify those grants which will be collected and disbursed and which grants should be canceled.

Deferred Compensation Plans

The Township has a fiduciary responsibility to its employees related to the deferred compensation plans offered by
the Township. The Township should consider a periodic review of the benef,rts, features, costs, and performance of its
deferred compensation plans and make that information available to employees to assist employees in making suitable

choices for investing their retirement funds while fulfilling the Township's fiduciary responsibilities.

Cyber Securitv

Cyber-crime has become much more prevalent in the last few years. Websites and internal networks, including
personally identifiable information ("PII"), have been hacked and resulted in significant losses to organizations, both

financial and reputational. We suggest that the Township consider options to test and protect the Township from
cyber-crime.

Independent Contractors

The Township should consider reviewing the status of "Independent Contractors" utilized by the Township with
Internal Revenue Service guidelines for determination of employment status. The IRS has been reviewing employers,

including governments, to determine compliance. A proactive approach may help to minimize or eliminate potential
penalties related to incorrect employment status determination.

Status of Prior Year Recommendations

The Township has initiated a corrective action plan to resolve comments and recommendations from the 2014 audit
report. The recommendations regarding Interfund balances, bank reconciling items, payroll time sheets, and Business

Entity Disclosure (Pay to Play) forms have not been resolved and are included in the 2015 audit.
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TOWNSHIP OF PEOUANNOCK
SUMMARY OF RECOMMENDATIONS

It is recommended that:

1 . An adequate segregation of duties be maintained with respect to the recording and treasury functions.

2. Local Public Contract Law be adhered to in all cases.

3. Monthly bank reconciliations be prepared on a monthly basis for the Escrow Trust account.

4. Township bank reconciliations be reviewed and the Township ensure that all reconciling items are cleared.

5. All interfunds be liquidated at year end and that every effort should be made to limit and control the number of
interfund transactions in the future.

6. Payroll documentation is obtained and maintained.

***{<****




