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Independent Auditors' Report

The Honorable Mayor and Members
of the Township Council

Township of Pequannock

Pompton Plains, New Jersey

Report on the Financial Statements

We have audited the financial statements — regulatory basis — of the various funds of the Township of Pequannock, in
the County of Morris (the "Township") as of and for the year ended December 31, 2017 and 2016 and the related
notes to the financial statements, as listed in the table of contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance with
accounting practices prescribed or permitted by the Division of Local Government Services, Department of
Community Affairs, State of New Jersey (the “Division”) to demonstrate compliance with the Division's regulatory
basis of accounting, and the budget laws of New Jersey; this includes the design, implementation, and maintenance of
internal control relevant to the preparation and fair presentation of financial statements that are free from material
misstatement, whether due to fraud or error.

Auditors’ Responsibility

Our responsibility is to express opinions on these financial statements based on our audits. We conducted our audits in
accordance with auditing standards generally accepted in the United States of America, audit requirements prescribed
by the Division, and the standards applicable to financial audits contained in Government Auditing Standards, issued
by the Comptroller General of the United States. Those standards require that we plan and perform the audits to
obtain reasonable assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial
statements. The procedures selected depend on the auditor’s judgment, including the assessment of the risks of
material misstatement of the financial statements, whether due to fraud or error. In making those risk assessments, the
auditor considers internal control relevant to the Township’s preparation and fair presentation of the financial
statements in order to design audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Township’s internal control. Accordingly, we express no such
opinion. An audit also includes evaluating the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluating the overall presentation of the financial
statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit

opinions.

www.nisivoccia.com
Independent Member of BKR International
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Basis for Adverse Opinion on U.S. Generally Accepted Accounting Principles

As described in Note 1, the financial statements are prepared by the Township on the basis of accounting practices
prescribed or permitted by the Division to demonstrate compliance with the Division's regulatory basis of accounting
and the budget laws of New Jersey, which is a basis of accounting other than accounting principles generally accepted
in the United States of America. The effects on the financial statements of the variances between the regulatory basis
of accounting described in Note 1 and accounting principles generally accepted in the United States of America,
although not reasonably determinable, are presumed to be material.

Adverse Opinion on U.S. Generally Accepted Accounting Principles

In our opinion, because of the significance of the matter discussed in the Basis for the Adverse Opinion on U.S.
Generally Accepted Accounting Principles paragraph, the financial statements referred to above do not present fairly
in accordance with accounting principles generally accepted in the United States of America the financial position of
each fund and account group of the Township as of December 31, 2017 and 2016, or the changes in financial position
or where applicable, cash flows thereof for the years then ended.

Basis for Qualified Opinion

The Township’s general fixed assets account group is stated at historical cost or estimated historical cost in the
accompanying financial statements. We were unable to obtain sufficient evidence to support the cost of the fixed
assets of the general fixed assets account group. As more fully described in Note 1, due to the length of time over
which these fixed assets were acquired, it is not practical to determine their actual costs. Therefore, based upon the
underlying accounting records, we have not audited the general fixed assets account group.

Qualified Opinion on Regulatory Basis of Accounting

In our opinion, except for the effects on the December 31, 2017 and 2016 financial statements of the matter described
in the Basis for Qualified Opinion paragraph, the financial statements referred to above present fairly, in all material
respects, the financial position of the various funds of the Township of Pequannock as of December 31, 2017 and
2016 and the results of operations and changes in fund balance, where applicable, of such funds, thereof for the years
then ended on the basis of the accounting practices prescribed or permitted by the Division to demonstrate compliance
with the Division's regulatory basis of accounting and the budget laws of New Jersey, as described in Note 1.
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Other Matters
Supplementary Information

Our audit was conducted for the purpose of forming opinions on the financial statements of the various funds that
collectively comprise the Township’s financial statements. The supplementary data schedules listed in the table of
contents and the schedules of expenditures of federal and state awards, as required by Title 2 U.S. Code of Federal
Regulations Part 200, Uniform Administrative Requirements, Cost Principles, and Audit Requirements for Federal
Awards (“Uniform Guidance) and New Jersey’s OMB Circular 15-08, Single Audit Policy for Recipients of Federal
Grants, State Grants and State Aid, are presented for purposes of additional analysis and are not a required part of the
financial statements.

The supplementary data schedules and the schedules of expenditures of federal and state awards are the responsibility
of management and were derived from and relate directly to the underlying accounting and other records used to
prepare the financial statements. Such information has been subjected to the auditing procedures applied in the audit
of the various fund financial statements and certain additional procedures, including comparing and reconciling such
information directly to the underlying accounting and other records used to prepare the various fund financial
statements or to the various fund financial statements themselves, and other additional procedures in accordance with
auditing standards generally accepted in the United States of America. In our opinion, the supplementary data
schedules and the schedules of expenditures of federal and state awards are fairly stated, in all material respects, in
relation to the financial statements as a whole.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated June 25, 2018 on our
consideration of the Township’s internal control over financial reporting and on our tests of its compliance with
certain provisions of laws, regulations, contracts, and grant agreements and other matters. The purpose of that report
is to describe the scope of our testing of internal control over financial reporting and compliance and the results of that
testing, and not to provide an opinion on internal control over financial reporting or on compliance. That report is an
integral part of an audit performed in accordance with Government Auditing Standards in considering the Township’s
internal control over financial reporting and compliance.

June 25,2018
Mount Arlington, New Jersey NISIVOCCIA LLP

Vil () ¢ Wi

Valerie A. Dolan ~
Certified Public Accountant
Registered Municipal Accountant No. 548
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TOWNSHIP OF PEQUANNOCK

CURRENT FUND

COMPARATIVE BALANCE SHEET-REGULATORY BASIS

ASSETS
Regular Fund:
Cash and Cash Equivalents:
Treasurer
Change Funds

Due From State of New Jersey
Senior Citizen and Veterans Deductions

Receivables and Other Assets With Full Reserves:
Delinquent Property Taxes Receivable
Tax Title Liens Receivable
Property Acquired for Taxes - Assessed Valuation
Revenue Accounts Receivable
Due from Animal Control Fund
Due from Open Space Trust Funds
Due from General Capital Fund
Due from Sewer Utility Operating Fund
Due from Pequannock Public Library

Total Receivables and Other Assets

Deferred Charges:
Emergency Authorizations

Total Regular Fund

Federal and State Grant Fund:
Cash and Cash Equivalents
Grants Receivable
Due from Current Fund

Total Federal and State Grant Fund

TOTAL ASSETS

Ref.

A-4

A-6
A-10

December 31,

10of2

2017

2016

10,141,384.49

$ 6,464,249.38

360.00 360.00
10,141,744.49 6,464,609.38
52,795.65 54,739.48
1,541,262.42 1,498,589.67
4,227.98
941,050.00 941,050.00
143,877.00 137,160.22
1.47
10,513.08
7,871.01 82.40
14,779.80
49,089.10 16,786.84
2,687,377.51 2,618,963.48
100,000.00
12,981,917.65 9,138,312.34
131,199.63 51,347.55
553,884.19 235,565.82
8,373.16 47,352.80
693,456.98 334,266.17

13,675,374.63

$ 9,472,578.51
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TOWNSHIP OF PEQUANNOCK
CURRENT FUND
COMPARATIVE BALANCE SHEET-REGULATORY BASIS
December 31,
Refl 2017 2016
LIABILITIES, RESERVES AND FUND BALANCE
Regular Fund:
Appropriation Reserves:
Unencumbered A-3;A-11 $ 908,280.20 $ 1,080,171.91
Encumbered A-3;A-11 182,637.65 132,707.29
Total Appropriation Reserves 1,090,917.85 1,212,879.20
Accounts Payable - Vendors 144,055.05 164,323.43
Tax Overpayments 13,980.90 12,471.04
School Taxes Payable A-12 222,099.00 226,092.00
County Taxes Payable 68.,824.46 13,234.56
Prepaid Taxes 2,295,864.82 166,629.76
Third Party Tax Title Lien Redemptions 24,178.39 20,011.58
Due to State of New Jersey - Building Surcharge Fees 5,673.00 9,584.00
Due to State of New Jersey - Marriage Licenses 350.00 205.00
Due to Federal and State Grant Fund A 8.,373.16 47,352.80
Due to Animal Control Fund B 30.00
Due to Other Trust Funds B 40,312.85 11,469.72
Due to Sewer Utility Operating Fund E 35,937.96
Due to Sewer Assessment Trust Fund E 14,374.29 5,678.21
Due to Recreation Utility Operating Fund G 6,366.25 355.00
Due to Public Health Utility 25,093.03
Reserve for Pending Tax Appeals 2,834,581.16 2,716,090.28
Reserve for Tax Map 34,995.13 34,995.13
Reserve for Flood Expenses 106,833.14 156,833.14
Reserve for Police Programs 540.00 540.00
6,948,287.41 4,823,837.88
Reserve for Receivables and Other Assets A 2,687,377.51 2,618,963.48
Fund Balance A-1 3,346,252.73 1,695,510.98
Total Regular Fund 12,981,917.65 9,138,312.34
Federal and State Grant Fund:
Due to General Capital Fund C 16,927.05
Due to Solid Waste Utility Operating Fund F 24,605.66
Encumbrances Payable A-13 7,111.42 49,090.00
Appropriated Reserves A-13 616,008.20 216,458.26
Unappropriated Reserves A-14 45,731.70 51,790.86
Total Federal and State Grant Fund 693,456.98 334,266.17
TOTAL LIABILITIES, RESERVES AND FUND BALANCE $ 13,675,374.63 $ 9,472,578.51

THE ACCOMPANYING NOTES TO FINANCIAL STATEMENTS
ARE AN INTEGRAL PART OF THIS STATEMENT



TOWNSHIP OF PEQUANNOCK

CURRENT FUND

A-1

COMPARATIVE STATEMENT OF OPERATIONS AND CHANGE IN FUND BALANCE-REGULATORY BASIS

Revenue and Other Income Realized

Fund Balance Utilized

Miscellaneous Revenue Anticipated

Receipts from Delinquent Taxes

Receipts from Current Taxes

Nonbudget Revenue

Other Credits to Income:
Unexpended Balance of Appropriation Reserves
Interfunds Returned
Reserve for Health Contracts Cancelled
Cancellation of Appropriated Grant Reserves
Cancellation of Unappropriated Grant Reserves
Cancelled Excess Tax Appeal Reserve
Cancellation of Tax Overpayments

Total Income

Expenditures

Budget and Emergency Appropriations:

Municipal Purposes
County Taxes
Local District School Tax
Municipal Open Space Tax
Prior Year Veterans and Senior Citizens Disallowed
Cancellation of Grants Receivable
Sale of Municipal Assets Refund Payable
Refund of Prior Year Revenue
Increase in Reserve for Pending Tax Appeals
Interfunds Advanced

Total Expenditures

Excess in Revenue

Adjustments to Excess Before Fund Balance:
Expenditures Included Above Which are by Statute
Deferred Charges to Budget of Succeeding Year

Statutory Excess to Fund Balance

Fund Balance
Balance January 1

Decreased by:
Utilization as Anticipated Revenue

Balance December 31

Ref.

A

Year Ended December 31,
2017 2016
$ 1,330,000.00 $ 1,350,000.00
3,826,275.24 3,242,926.16
337,320.39 313,410.21
54,350,338.96 51,954,962.47
721,511.64 463,157.72
765,083.45 571,883.82
42,163.59 10,488.50
161,338.81
5,635.94
1.15
4,237.80
18,466.31
61,382,567.01 58,086,635.15
17,066,863.89 16,312,325.06
6,800,394.98 6,785,014.22
34,282,339.00 33,545,673.00
147,648.65 149,207.96
3,067.81 2,809.59
8,752.48
8,371.25
753.41 1,172.06
135,044.93
56,960.11 42,163.59
58,501,825.26 56,846,736.73
2,880,741.75 1,239,898.42
100,000.00
2,980,741.75 1,239,898.42
1,695,510.98 1,805,612.56
4,676,252.73 3,045,510.98
1,330,000.00 1,350,000.00
$  3,346,252.73 $ 1,695,510.98

THE ACCOMPANYING NOTES TO FINANCIAL STATEMENTS
ARE AN INTEGRAL PART OF THIS STATEMENT
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TOWNSHIP OF PEQUANNOCK
CURRENT FUND

STATEMENT OF REVENUE-REGULATORY BASIS

YEAR ENDED DECEMBER 31, 2017
(Continued)

Allocation of Current Tax Collections:
Revenue from Collections
Allocated to School, County and Municipal Open Space Taxes
Balance for Support of Municipal Budget Appropriations

Add: Appropriation "Reserve for Uncollected Taxes"
Realized for Support of Municipal Budget Appropriations

Licenses - Other

A-2
4 of 5

54,350,338.96
41,230,382.63

13,119,956.33

1,524,746.00

14,644,702.33

Township Clerk $ 3,360.00

Board of Health 33,728.20
Fees and Permits - Other:

Township Clerk $ 2,478.05

Board of Health 74,519.00

Planning and Zoning 15,861.02

Fair Housing 600.00

37,088.20

93,458.07




TOWNSHIP OF PEQUANNOCK

CURRENT FUND

STATEMENT OF REVENUE-REGULATORY BASIS

YEAR ENDED DECEMBER 31, 2017

Analysis of Nonbudget Revenue:
Miscellaneous Revenue Not Anticipated:
DMV Inspection Fees

(Continued)

2% Administration Fee for Senior and Veteran Deductions

Finance

Police

Sale of Municipal Assets
Court Restitution
Assessor

Prior Year Refund
Community Service Fee
Recycling Reimbursement
Void Stale Dated Checks
Other

Tax Collector

Less: Refunded

THE ACCOMPANYING NOTES TO FINANCIAL STATEMENTS

11,105.67
2,594.53
34,146.94
4,484.55
27,115.50
1,295.00
500.00
17,246.20
525,000.00
200.00
18,426.00
70,205.95

ARE AN INTEGRAL PART OF THIS STATEMENT

A-2
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712,320.34
10,153.39

722,473.73
962.09

721,511.64
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10 of 10
TOWNSHIP OF PEQUANNOCK
CURRENT FUND
STATEMENT OF EXPENDITURES-REGULATORY BASIS
YEAR ENDED DECEMBER 31, 2017
(Continued)
Ref. Analysis of
Budget After Paid or
Modification Charged
Adopted Budget $ 18,291,833.00
Added by N.J.S.A. 40A:4-55 100,000.00
Added by N.J.S.A. 40A:4-87 249,805.50
$ 18,641,638.50
Cash Disbursed $ 15,531,892.98
Encumbrances A 182,637.65
Transfer to Federal and State Grant Fund 634,478.50
Reserve for Uncollected Taxes 1,524,746.00
17,873,755.13
Less: Appropriation Refunds 190,425.44

$ 17,683,329.69

THE ACCOMPANYING NOTES TO FINANCIAL STATEMENTS
ARE AN INTEGRAL PART OF THIS STATEMENT



TOWNSHIP OF PEQUANNOCK
COUNTY OF MORRIS
2017
TRUST FUNDS




1of2
TOWNSHIP OF PEQUANNOCK
TRUST FUNDS
COMPARATIVE BALANCE SHEET - REGULATORY BASIS
December 31,
Ref. 2017 2016
ASSETS
Animal Control Fund:
Cash and Cash Equivalents:
Treasurer B-4 $ 13,530.67 $ 20,467.97
Due From Current Fund A 30.00
13,560.67 20,467.97
Other Trust Funds:
Cash and Cash Equivalents B-4 2,131,270.84 2,345,315.52
Due From Current Fund A 40,312.85 36,562.75
2,171,583.69 2,381,878.27
Open Space Trust Fund:
Cash and Cash Equivalents B-4A 73,081.43 161,548.83
73,081.43 161,548.83
TOTAL ASSETS $ 2,258,225.79 $ 2,563,895.07
LIABILITIES. RESERVES AND FUND BALANCE
Animal Control Fund:
Prepaid Licenses - State Fees $ 547.80 $ 628.80
Prepaid Licenses - Municipal Fees 10,852.20 12,314.20
Due to Current Fund A 1.47
Due to State of New Jersey 10.00
Reserve for Animal Control Expenditures B-6 2,160.67 7,513.50
13,560.67 20,467.97




2 of 2
TOWNSHIP OF PEQUANNOCK
TRUST FUNDS
COMPARATIVE BALANCE SHEET - REGULATORY BASIS
December 31,
Ref. 2017 2016
LIABILITIES, RESERVES AND FUND BALANCE (Cont'd)
Other Trust Funds:
Due to Interlocal Towns h 39,075.00 48,150.00
Reserve for:
Animal Shelter-Bequests 33,667.00
Developers Deposits - Affordable Housing 78,012.47 77,934.50
Fire Safety 15,535.59 15,520.04
Payroll Section 125 Trust 376.54 1,782.87
Unemployment Compensation Insurance 111,704.60 125,559.23
Developers Deposits - Escrow 591,690.38 580,893.53
Youth Development 21,742.12 21,722.19
Refundable Permits 23,340.55 24,095.55
Group Health Insurance 282,047.10 338,731.79
Parking Offenses Adjudication Act 920.00 912.00
Sewer Line 106,665.41 106,567.87
Premium on Tax Sale 182,600.00 420,500.00
Public Defender 37,843.86 30,104.36
Accrued Leave 333,373.30 340,551.78
Storm Recovery 214,848.15 176,354.71
Insurance Refunds 73,087.91 47,467.08
Dial-A-Ride (D.A.R.) Bequests 25,053.71 25,030.77
2,171,583.69 2,381,878.27
Open Space Trust Fund:
Due To Current Fund A 10,513.08
Reserve for Open Space Expenditures 73,081.43 151,035.75
73,081.43 161,548.83
TOTAL LIABILITIES, RESERVES AND FUND BALANCE $ 2,258,225.79 $ 2,563,895.07

THE ACCOMPANYING NOTES TO FINANCIAL STATEMENTS
ARE AN INTEGRAL PART OF THIS STATEMENT



TOWNSHIP OF PEQUANNOCK
ASSESSMENT TRUST FUND
STATEMENT OF FUND BALANCE - REGULATORY BASIS
YEAR ENDED DECEMBER 31, 2017

NOT APPLICABLE

THE ACCOMPANYING NOTES TO FINANCIAL STATEMENTS
ARE AN INTEGRAL PART OF THIS STATEMENT

B-1



TOWNSHIP OF PEQUANNOCK
ASSESSMENT TRUST FUND
STATEMENT OF REVENUE - REGULATORY BASIS
YEAR ENDED DECEMBER 31, 2017

NOT APPLICABLE

TOWNSHIP OF PEQUANNOCK
ASSESSMENT TRUST FUND
STATEMENT OF EXPENDITURES - REGULATORY BASIS
YEAR ENDED DECEMBER 31. 2017

NOT APPLICABLE

THE ACCOMPANYING NOTES TO FINANCIAL STATEMENTS
ARE AN INTEGRAL PART OF THIS STATEMENT

B-3



TOWNSHIP OF PEQUANNOCK
COUNTY OF MORRIS
2017
GENERAL CAPITAL FUND




TOWNSHIP OF PEQUANNOCK

GENERAL CAPITAL FUND

COMPARATIVE BALANCE SHEET - REGULATORY BASIS

Ref.
ASSETS

Cash and Cash Equivalents C-2
FEMA Grants Receivable
Due from Federal & State Grant Fund A
Due from Recreation Utility Operating Fund G
Deferred Charges to Future Taxation:

Unfunded C+4
TOTAL ASSETS

LIABILITIES, RESERVES AND FUND BALANCE

Bond Anticipation Notes Payable C-7
Improvement Authorizations:

Funded C-5

Unfunded C-5
Due to Current Fund A
Due to Water Utility Capital Fund D
Capital Improvement Fund C-6
Reserve for Encumbrances
Reserve for Fire Apparatus
Reserve for Road Resurfacing
Reserve for Data/Office Equipment
Reserve for DPW Equipment
Reserve for Vehicle Replacement
Reserve for Flood Control Improvements
Reserve to Pay Debt Service
Fund Balance C-1

TOTAL LIABILITIES, RESERVES AND FUND BALANCE

December 31,

2017 2016
$ 3,458,930.50 $ 717,749.02
4,955,059.00 3,914,005.21
16,927.05
80,000.00 80,000.00
3,764,894.76 3,534,056.00
$ 12,258,884.26 $ 8262,737.28
$ 2,500,000.00 $ 1,030,000.00
4,149,178.08 4,067,334.53
2,267,249.41 1,997,009.55
7,871.01 82.40
239.20
103,000.00 34,000.00
1,010,684.01 290,886.30
380,000.00
5,000.00 5,000.00
42,000.00 55,000.00
95,500.00 56,000.00
126,824.00 56,824.00
168,000.00 168,000.00

1,588,246.47

195,331.28 122,361.30
$ 12,258,884.26 $ 8,262,737.28

THE ACCOMPANYING NOTES TO FINANCIAL STATEMENTS
ARE AN INTEGRAL PART OF THIS STATEMENT



TOWNSHIP OF PEQUANNOCK
GENERAL CAPITAL FUND
STATEMENT OF FUND BALANCE - REGULATORY BASIS

Balance December 31, 2016 C

Increased By:
Improvement Authorizations Cancelled $ 138,118.77
Premium on Bond Anticipation Notes Issued 21,351.21

Decreased By:
Appropriated to Finance Improvement Authorizations

Balance December 31, 2017 C

THE ACCOMPANYING NOTES TO FINANCIAL STATEMENTS
ARE AN INTEGRAL PART OF THIS STATEMENT

122,361.30

159,469.98

281,831.28

86,500.00

195,331.28




TOWNSHIP OF PEQUANNOCK
COUNTY OF MORRIS
2017
WATER UTILITY FUND
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TOWNSHIP OF PEQUANNOCK
WATER UTILITY FUND
COMPARATIVE BALANCE SHEET - REGULATORY BASIS
December 31,
Ref. 2017 2016
ASSETS
Operating Fund:
Cash and Cash Equivalents D-4 435,773.81 $ 645,337.93
Change Fund 60.00 60.00
435,833.81 645,397.93
Due From Sewer Utility Operating Fund E 120,267.19 82,064.71
Due From Water Utility Capital Fund D 13,111.23 30.38
569,212.23 727,493.02
Receivables with Full Reserves:
Consumer Accounts Receivable D-6 553,072.81 525,422.97
553,072.81 525,422.97
Assessment Trust Fund:
Water Assessment Liens 1,266.00 1,266.00
Water Assessment Lien Interest and Costs 159.00 159.00
Prospective Assessment Funded 280,000.00 280,000.00
Total Assessment Trust Fund 281,425.00 281,425.00
Capital Fund:
Cash and Cash Equivalents D-4 3,130,589.40 208,029.89
Due from General Capital Fund C 239.20
Fixed Capital D-7 11,602,717.14 11,566,823.04
Fixed Capital Authorized and Uncompleted D-8 9,442,695.21 3,712,695.21
Total Capital Fund 24,176,001.75 15,487,787.34
TOTAL ASSETS $ 25,579,711.79 $ 17,022,128.33
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TOWNSHIP OF PEQUANNOCK
WATER UTILITY FUND
COMPARATIVE BALANCE SHEET - REGULATORY BASIS
(Continued)
December 31,
Ref. 2017 2016
LIABILITIES, RESERVES AND FUND BALANCE
Operating Fund:
Appropriation Reserves:
Unencumbered D-3;D-9 $ 120,543.95 97,341.96
Encumbered " D-3;D-9 79,054.82 16,151.60
199,598.77 113,493.56
Accounts Payable - Vendors D-4 59,104.89 59,104.89
Reserve for Accrued Interest on Notes D-3A; D-4 15,641.25 2,291.70
274,344.91 174,890.15
Reserve for Receivables D 553,072.81 525,422.97
Fund Balance D-1 294,867.32 552,602.87
Total Operating Fund 1,122,285.04 1,252,915.99
Assessment Trust Fund:
Reserve for Assessment Liens and Interest and Costs 1,425.00 1,425.00
Reserve for Prospective Assessments Funded 280,000.00 280,000.00
Total Assessment Trust Fund 281,425.00 281,425.00
Capital Fund:
Bond Anticipation Notes D-14 6,090,000.00 520,000.00
Improvement Authorizations:
Funded D-10 219,693.34 417,439.67
Unfunded D-10 3,854,805.84 3,060,155.54
Contracts Payable D-10 2,490,406.85 190,446.15
Due Sewer Utility Operating Fund E 200,000.00
Due Water Utility Operating Fund D 13,111.23 30.38
Due Solid Waste Utility Operating Fund F 100,000.00
Capital Improvement Fund D-11 139,000.00 259,000.00
Reserve for Amortization D-12 8,599,257.53 8,433,363.43
Deferred Reserve for Amortization D-13 2,626,154.82 2,396,154.82
Fund Balance D-1A 43,572.14 11,197.35
Total Capital Fund 24,176,001.75 15,487,787.34

TOTAL LIABILITIES, RESERVES AND FUND BALANCE

$

25,579,711.79

17,022,128.33

THE ACCOMPANYING NOTES TO FINANCIAL STATEMENTS
ARE AN INTEGRAL PART OF THIS STATEMENT



TOWNSHIP OF PEQUANNOCK

WATER UTILITY OPERATING FUND

D-1

COMPARATIVE STATEMENT OF OPERATIONS AND CHANGE IN FUND BALANCE -

REGULATORY BASIS

Revenue and Other Income Realized

Fund Balance Utilized
Rents
Miscellaneous Revenue
Other Credits to Income:
Unexpended Balance of Appropriation Reserves

Total Income

Expenditures

Budget Expenditures:
Operating
Capital Improvements
Debt Service
Deferred Charges and Statutory Expenditures

Total Expenditures
Excess in Revenue
Fund Balance
Balance January 1

Decreased by:
Utilized as Anticipated Revenue

Balance December 31

THE ACCOMPANYING NOTES TO FINANCIAL STATEMENTS

Year Ended December 31,

2017 2016
$ 275,000.00 $  340,000.00
2,295,939.45 2,645,975.69
21,331.86 36,024.98
54,993.14 37,351.29
2,647,264.45 3,059,351.96
2,122,750.00 2,252,059.00
168,000.00 100,000.00
135,508.00 132,690.00
203,742.00 305,251.00
2,630,000.00 2,790,000.00
17,264.45 269,351.96
552,602.87 623,250.91
569,867.32 892,602.87
275,000.00 340,000.00
$ 294,867.32 $ 552,602.87

ARE AN INTEGRAL PART OF THIS STATEMENT



D-1A
TOWNSHIP OF PEQUANNOCK
WATER UTILITY CAPITAL FUND
STATEMENT OF FUND BALANCE - REGULATORY BASIS

Ref.
Balance December 31, 2016 D $ 11,197.35
Increased by:
Premium on Note Sale 32,374.79
Balance December 31, 2017 D $ 43,572.14

THE ACCOMPANYING NOTES TO FINANCIAL STATEMENTS
ARE AN INTEGRAL PART OF THIS STATEMENT



TOWNSHIP OF PEQUANNOCK

WATER UTILITY OPERATING FUND

STATEMENT OF REVENUE - REGULATORY BASIS

YEAR ENDED DECEMBER 31, 2017

Operating Fund Balance Anticipated
Water Rents
Miscellaneous Revenue

Analysis of Realized Revenue

Miscellaneous Revenue:
Interest on Delinquent Water Rents
Interest on Investments
Water Connection Fees

THE ACCOMPANYING NOTES TO FINANCIAL STATEMENTS

D-2

Excess or
Anticipated Realized Deficit *
$ 275,000.00 § 275,000.00
2,550,000.00 2,295,939.45 $ 254,060.55 *
30,000.00 21,331.86 8,668.14 *
$ 2.,855,000.00 $ 2,592,271.31 $ 262,728.69 *

$ 9,316.44
367.57
11,647.85

$ 21,331.86

ARE AN INTEGRAL PART OF THIS STATEMENT
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2 of 2
TOWNSHIP OF PEQUANNOCK
WATER UTILITY OPERATING FUND
STATEMENT OF EXPENDITURES-REGULATORY BASIS
YEAR ENDED DECEMBER 31, 2017
(Continued)
Ref. Analysis of
Budget After Paid or
Modification Charged
Adopted Budget $ 2,855,000.00
$ 2,855,000.00
Cash Disbursed $ 2,425,597.62
Accrued Interest on Notes 5,508.00
Encumbrances Payable D 79,054.82
2,510,160.44
Less: Appropriation Refunds (704.39)

$§  2,509,456.05

THE ACCOMPANYING NOTES TO FINANCIAL STATEMENTS
ARE AN INTEGRAL PART OF THIS STATEMENT



TOWNSHIP OF PEQUANNOCK
COUNTY OF MORRIS
2017
SEWER UTILITY FUND
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TOWNSHIP OF PEQUANNOCK
SEWER UTILITY FUND
COMPARATIVE BALANCE SHEET - REGULATORY BASIS
December 31,
Ref. 2017 2016
Operating Fund:
Cash and Cash Equivalents:
Treasurer E-4 798,500.91 886,593.38
Due from Current Fund A 35,937.96
Due from Water Utility Capital Fund D 200,000.00
Due from Sewer Utility Capital Fund E 468,653.66 33.51
Due from Sewer Utility Assessment Fund E 26.38 35.86
1,303,118.91 1,086,662.75
Receivables and Other Assets with Full Reserves:
Consumer Accounts Receivable E-6 594,900.55 532,444.31
594,900.55 532,444.31
Total Operating Fund 1,898,019.46 1,619,107.06
Assessment Trust Fund:
Cash and Cash Equivalents E-4 365,517.78 492,237.12
Assessments Receivable E-9 836,522.41 1,118,508.63
Assessments Liens Receivable E-9A 9,643.00 9,643.00
Due From Current Fund A 14,374.29 5,678.21
Prospective Assessments Funded 12,200,000.00 7,600,000.00
Total Assessment Trust Fund 13,426,057.48 9,226,066.96
Capital Fund:
Cash and Cash Equivalents E-4 4,264,368.02 544,526.94
Fixed Capital E-10 28,923,188.82 12,560,914.82
Fixed Capital Authorized and Uncompleted E-11 8,669,726.00 18,932,000.00

Total Capital Fund

TOTAL ASSETS

41,857,282.84

32,037,441.76

$ 57,181,359.78

$§ 42,882,615.78
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TOWNSHIP OF PEQUANNOCK
SEWER UTILITY FUND
COMPARATIVE BALANCE SHEET - REGULATORY BASIS
(Continued)
December 31, December 31,
Ref. 2017 2016
LIABILITIES, RESERVES AND FUND BALANCE
Operating Fund:
Appropriation Reserves:
Unencumbered E-3;E-12 $ 84,633.71 60,738.49
Encumbered E-3;E-12 10,308.70 1,607.42
Total Appropriation Reserves 94,942.41 62,345.91
Accounts Payable - Vendors 1,800.00 25,800.00
Due to Current Fund A 14,779.80
Due to Water Utility Operating Fund D 120,267.19 82,064.71
Due to Solid Waste Utility Operating Fund F 307,577.71 294,590.25
Accrued Interest on Bonds 210,632.29 65,797.65
Accrued Interest on Notes 37,457.39
Reserve for Maintenance Bond 5,000.00 5,000.00
740,219.60 587,835.71
Reserve for Receivables E 594,900.55 532,444 .31
Fund Balance E-1 562,899.31 498,827.04
Total Operating Fund 1,898,019.46 1,619,107.06
Assessment Trust Fund:

Due to Sewer Utility Operating Fund E 26.38 35.86
Reserve for Prospective Assessments Funded 12,200,000.00 7,600,000.00
Reserve for Assessments and Liens E-13 846,165.41 1,128,151.63
Fund Balance E-1A 379,865.69 497,879.47
Total Assessment Trust Fund 13,426,057.48 9,226,066.96
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TOWNSHIP OF PEQUANNOCK
SEWER UTILITY FUND
COMPARATIVE BALANCE SHEET - REGULATORY BASIS
(Continued)
December 31, December 31,
Ref. 2017 2016
LIABILITIES, RESERVES AND FUND BALANCE
Capital Fund:
Serial Bonds E-19 $ 23,845,000.00 $ 4,390,000.00
Bond Anticipation Notes Payable E-18 16,080,000.00
Improvement Authorizations:
Funded E-14 4,168,084.65 17,182.95
Unfunded E-14 2,281,217.10 1,679,147.86
Reserve for Encumbrances E-14 8,000.00
Capital Improvement Fund E-15 53,685.20 43,685.20
Due to Sewer Utility Operating Fund E 468,653.66 33.51
Reserve for Amortization E-16 10,100,914.82 9,475,914.82
Reserve to Pay Debt Service 520,249.99
Deferred Reserve for Amortization E-17 297,000.00 237,000.00
Fund Balance E-1B 114,477.42 114,477.42
Total Capital Fund 41,857,282.84 32,037,441.76
TOTAL LIABILITIES, RESERVES AND FUND BALANCE $ 57,181,359.78 $ 42,882,615.78

THE ACCOMPANYING NOTES TO FINANCIAL STATEMENTS
ARE AN INTEGRAL PART OF THIS STATEMENT



TOWNSHIP OF PEQUANNOCK

SEWER UTILITY OPERATING FUND

COMPARATIVE STATEMENT OF OPERATIONS AND CHANGE IN

FUND BALANCE - REGULATORY BASIS

Revenue and Other Income Realized

Fund Balance Utilized

Sewer Service Charges

Miscellaneous

Sewer Capital Fund Balance

Sewer Assessment Surplus

Other Credits to Income:
Cancellation of Accrued Interest on Notes
Cancellation of Sewer Ultility Overpayments
Unexpended Balance of Appropriation Reserves

Total Income

Expenditures
Budget Appropriations:
Operating
Capital Improvements
Debt Service
Deferred Charges and Statutory Expenditures
Refund of Prior Year Revenue
Total Expenditures
Excess Revenue/Statutory Excess to Fund Balance
Fund Balance

Balance January 1

Decreased by:
Utilized by Sewer Utility Operating Budget

Balance December 31

THE ACCOMPANYING NOTES TO FINANCIAL STATEMENTS

Ref.

E-1

Year Ended December 31

2017 2016
$ 170,000.00 $ 170,000.00
2,869,676.62 2,839,539.46
141,524.74 164,669.70
20,000.00
400,000.00 425,000.00

121.72

671.54
44,830.63 58,371.01
3,626,153.71 3,678,251.71
2,340,922.00 2,331,103.00
10,000.00 10,000.00
921,470.00 966,991.00
119,608.00 72,906.00
81.44 9,466.16
3,392,081.44 3,390,466.16
234,072.27 287,785.55
498,827.04 381,041.49
732,899.31 668,827.04
170,000.00 170,000.00
$ 562,899.31 $ 498,827.04

ARE AN INTEGRAL PART OF THIS STATEMENT



TOWNSHIP OF PEQUANNOCK
SEWER UTILITY ASSESSMENT TRUST FUND
STATEMENT OF FUND BALANCE - REGULATORY BASIS

Ref.
Balance December 31, 2016 E $ 497,879.47
Increased by:
Collection of Unpledged Assessments 281,986.22
779,865.69
Decreased by:
Surplus Anticipated in Sewer Utility Operating Fund 400,000.00
Balance December 31, 2017 E $ 379,865.69
E-1B
TOWNSHIP OF PEQUANNOCK
SEWER UTILITY CAPITAL FUND
STATEMENT OF FUND BALANCE - REGULATORY BASIS
Ref.
Balance December 31, 2016 E $ 114,477.42
Balance December 31, 2017 E $ 114,477.42

THE ACCOMPANYING NOTES TO FINANCIAL STATEMENTS
ARE AN INTEGRAL PART OF THIS STATEMENT



Fund Balance Anticipated
Sewer Service Charges
Miscellaneous

Sewer Assessment Surplus

Miscellaneous
Treasurer:
Interest on Investments
Collector:
Interest on Sewer Rents

Sewer Tap/Connection Fees

Other Miscellaneous

TOWNSHIP OF PEQUANNOCK
SEWER UTILITY OPERATING FUND
STATEMENT OF REVENUE - REGULATORY BASIS

YEAR ENDED DECEMBER 31, 2017

Due from Sewer Utility Assessment Trust Fund:

Interest on Investments

Due from Sewer Utility Capital Fund:

Interest on Investments

Due from Current Fund:
Interest on Assessments
Sewer Rents

THE ACCOMPANYING NOTES TO FINANCIAL STATEMENTS

Excess or
Anticipated Realized Deficit*
$ 170,000.00 $ 170,000.00
2,700,000.00 2,869,676.62 $ 169,676.62
122,000.00 141,524.74 19,524.74
400,000.00 400,000.00
$  3,392,000.00 $§ 3,581,201.36 $ 189,201.36
$ 1,403.71
$ 8,904.35
98,218.41
785.40
107,908.16
26.38
1,468.73
23,226.62
7,491.14
30,717.76

$ 141,524.74

ARE AN INTEGRAL PART OF THIS STATEMENT



E-2A
TOWNSHIP OF PEQUANNOCK
SEWER UTILITY ASSESSMENT TRUST FUND
STATEMENT OF REVENUE - REGULATORY BASIS
YEAR ENDED DECEMBER 31, 2017

NOT APPLICABLE

THE ACCOMPANYING NOTES TO FINANCIAL STATEMENTS
ARE AN INTEGRAL PART OF THIS STATEMENT
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Adopted Budget

Cash Disbursed

Encumbrances Payable

TOWNSHIP OF PEQUANNOCK
SEWER UTILITY OPERATING FUND
STATEMENT OF EXPENDITURES - REGULATORY BASIS
YEAR ENDED DECEMBER 31, 2017

E-3
2 0of2

Accrued Interest on Bonds
Accrued Interest on Notes

(Continued)
Analysis of
Budget After Paid or
Ref. Modification Charged
$ 3,392,000.00

$ 3,000,587.59
E 10,308.70
186,170.00
110,300.00

THE ACCOMPANYING NOTES TO FINANCIAL STATEMENTS
ARE AN INTEGRAL PART OF THIS STATEMENT

$ 3,307,366.29




E-3A
TOWNSHIP OF PEQUANNOCK
SEWER UTILITY ASSESSMENT TRUST FUND
STATEMENT OF EXPENDITURES - REGULATORY BASIS
YEAR ENDED DECEMBER 31, 2017

NOT APPLICABLE

THE ACCOMPANYING NOTES TO FINANCIAL STATEMENTS
ARE AN INTEGRAL PART OF THIS STATEMENT



TOWNSHIP OF PEQUANNOCK
COUNTY OF MORRIS
2017
SOLID WASTE UTILITY FUND




TOWNSHIP OF PEQUANNOCK

SOLID WASTE UTILITY FUND

COMPARATIVE BALANCE SHEET - REGULATORY BASIS

ASSETS

Operating Fund:
Cash and Cash Equivalents
Due from State and Federal Grant Fund
Due from Sewer Utility Operating Fund
Due from Water Utility Capital Fund

Receivables and Other Assets With Full Reserves:
Consumer Accounts Receivable

Total Operating Fund

TOTAL ASSETS

LIABILITIES, RESERVES AND FUND BALANCE

Operating Fund:
Appropriation Reserves:
Encumbered
Unencumbered

Accounts Payable - Vendors

Reserve for Recycling Tonnage Grant
Reserve for Receivables

Fund Balance

Total Operating Fund

TOTAL LIABILITIES, RESERVES AND FUND BALANCE

Ref.

F-4

F-4;F-11
F-4;F-11

F-4

F-1

December 31,

2017 2016
$ 460,428.14 707,551.86
24,605.66
307,577.71 294,590.25
100,000.00
892,611.51 1,002,142.11
136,160.48 139,697.88
1,028,771.99 1,141,839.99
$ 1,028,771.99 1,141,839.99
- $ 116,764.58 113,884.08
45,155.34 124,740.31
161,919.92 238,624.39
5,470.00 35,674.99
28,864.18
136,160.48 139,697.88
696,357.41 727,842.73
1,028,771.99 1,141,839.99
$ 1,028,771.99 1,141,839.99

THE ACCOMPANYING NOTES TO FINANCIAL STATEMENTS
ARE AN INTEGRAL PART OF THIS STATEMENT



TOWNSHIP OF PEQUANNOCK

SOLID WASTE UTILITY OPERATING FUND

COMPARATIVE STATEMENT OF OPERATIONS AND CHANGE IN

FUND BALANCE - REGULATORY BASIS

Revenue and Other Income Realized

Fund Balance Utilized
User Fees
Miscellaneous Revenue
Recycling Tonnage Grant
Other Credits to Incomes:
Unexpended Balance of Appropriation Reserves

Total Income

Expenditures

Operating
Capital Improvements
Deferred Charges and Statutory Expenditures

Total Expenditures
Statutory Excess to Fund Balance
Fund Balance
Balance January 1

Decreased by:
Utilized as Anticipated Revenue

Balance December 31

THE ACCOMPANYING NOTES TO FINANCIAL STATEMENTS

Ref.

F-1

Year Ended December 31

2017 2016
$ 135,000.00 $ 101,000.00
1,647,515.63 1,638,889.77
11,219.03 10,838.11
24,605.66 22,489.51
53,174.36 99,962.19
1,871,514.68 1,873,179.58
1,707,870.00 1,644,675.00
15,000.00 45,000.00
45,130.00 42,325.00
1,768,000.00 1,732,000.00
103,514.68 141,179.58
727,842.73 687,663.15
831,357.41 828,842.73
135,000.00 101,000.00
$ 696,357.41 $ 727,842.73

ARE AN INTEGRAL PART OF THIS STATEMENT



TOWNSHIP OF PEQUANNOCK
SOLID WASTE UTILITY OPERATING FUND
STATEMENT OF REVENUE - REGULATORY BASIS
YEAR ENDED DECEMBER 31, 2017

F-2

Excess or
Anticipated Realized Deficit *
Operating Fund Balance Anticipated $ 135,000.00 $ 135,000.00
User Fees 1,600,000.00 1,647,515.63 $ 47,515.63
Miscellaneous Revenue 8,395.00 11,219.03 2,824.03
Recycling Tonnage Grant 24,605.00 24,605.66 0.66
$ 1,768,000.00 $ 1,818,340.32 $ 50,340.32

Analysis of Realized Revenue
Miscellaneous Revenue:

Interest on Deposits $ 1,707.56

Due from Sewer Utility Operating Fund:
Interest on Delinquent Accounts $ 9,089.77
Miscellaneous Solid Waste Fees 421.70

9,511.47

$ 11,219.03

THE ACCOMPANYING NOTES TO FINANCIAL STATEMENTS
ARE AN INTEGRAL PART OF THIS STATEMENT



F-3

INAWALV.LS SIHL 40 LYVd TVIDILNI NV 4V SINAWALV.LS TVIONVNIA dHL OL SHLON ONIANVINODDV dHL

99 v8TTLT $§

QS +9.°91 1 A SOOUBIqUINOUY JOJ OAIOSIY
80°080°909°1 $ pesingsi( yse)
d 758
-0- $ YESSISh $ 99'v¥8°TTLl $ 00°000°89L°T $ 00000°89L°T $
00°000°L 00°000°L 00°000°L yorqhng (OLd) JJO U], pred
00°SZI‘1 00°SZI‘1 00°STI‘T ooueansu] uoryesuadwo)) juswkojdwoun
00°09%°91 00°09¥°91 00°09%°91 (T'S'V'0) Wwashg L11Inoag [e190g
00°S¥S°0T 00°S¥S°0T 00°S¥S°0T WoISAS JudwaINY sefojdwry orqng
10} UOYNQLIUOY)
:soanjipuadxy A1o1njels
00°ThL 00'8ST¥1 00°000°S1 00°000°G1 AepnQ [ende)
syuswaaoxduy [ende)
86°066°€€ T0°60L°€9Y°1 00°00L‘L6Y°] 00°00L‘L6Y°] sosuadxy Joy10
9€'TTH 01 $ vO'LYL'661  $ 00°0L1°0IC  § 00°0L1°01C  $ soaSep| pue saLIeles
:3uneradp
pa[[eduER) PaAISSYY pagiey) uoneoly 198png
sooueeq Jo pred -IPOIN JoYVY
papuadxaun 198png
Aq papuadxy suonjendoiddy

L10T "T¢ YHGINIDHA AIANT 4VIA
SISVE AYOLVINDHY - SHINLIANHdXH 40 INAWALV.LS
AN ONILVYAdO ALITILN ALSVMA dI'TIOS
MDONNVNOHd 40 dIHSNMOL

€-d



TOWNSHIP OF PEQUANNOCK
COUNTY OF MORRIS
2017
RECREATION UTILITY FUND




TOWNSHIP OF PEQUANNOCK
RECREATION UTILITY OPERATING FUND
COMPARATIVE BALANCE SHEET - REGULATORY BASIS

December 31,

Ref. 2017 2016
ASSETS
Operating Fund:
Cash and Cash Equivalents G-4 $ 116,865.95 $ 116,855.38
Petty Cash 100.00
Due from Current Fund A 6,366.25 355.00
Due from Recreation Utility Capital Fund G 2.33 0.74
Total Operating Fund 123,234.53 117,311.12
Deferred Charges:
Emergency Authorization (40A:4-46) G-3 18,000.00
Total Operating Fund 123,234.53 135,311.12
Capital Fund:
Cash and Cash Equivalents G-4 126,425.25 8,553.66
Fixed Capital G-8 134,947.08 134,947.08
Fixed Capital Authorized and Uncompleted G-9 122,052.92 2,052.92
Total Capital Fund 383,425.25 145,553.66
TOTAL ASSETS $ 506,659.78 $ 280,864.78
LIABILITIES, RESERVES AND FUND BALANCE
Operating Fund:
Appropriation Reserves:
Encumbered G-3;G-10 $ 10,671.57 $ 1,929.28
Unencumbered G-3; G-10 42,938.33 12,270.99
53,609.90 14,200.27
Accounts Payable - Vendors 3,340.25 3,340.25
Reserve for Future Recreation Programs 110.00 110.00
Fund Balance G-1 66,174.38 117,660.60
Total Operating Fund 123,234.53 135,311.12
Capital Fund:
Bond Anticipation Notes Payable G-15 120,000.00
Improvement Authorizations:
Unfunded G-11 23,182.92 2,052.92
Due to General Capital Fund C 80,000.00 80,000.00
Due to Recreation Utility Operating Fund G 233 0.74
Capital Improvement Fund G-12 6,500.00 6,500.00
Contracts Payable G-11 91,200.00
Reserve for Amortization G-13 62,000.00 57,000.00
Fund Balance G-1A 540.00
Total Capital Fund 383,425.25 145,553.66
TOTAL LIABILITIES, RESERVES AND FUND BALANCE $ 506,659.78 $ 280,864.78

THE ACCOMPANYING NOTES TO FINANCIAL STATEMENTS
ARE AN INTEGRAL PART OF THIS STATEMENT



TOWNSHIP OF PEQUANNOCK

RECREATION UTILITY OPERATING FUND

COMPARATIVE STATEMENT OF OPERATIONS AND CHANGE IN

FUND BALANCE - REGULATORY BASIS

Revenue and Other Income Realized

Fund Balance Utilized
Recreation User Fees
Recreation Activity Fees
Miscellaneous
Other Credits to Incomes:
Unexpended Balance of Appropriation Reserves

Total Income

Expenditures

Budget Expenditures:

Operating

Deferred Charges and Statutory Expenditures
Refund of Prior Year Recreation Revenue

Total Expenditures
Excess in Revenue
Adjustments to Income Before Fund Balance:
Expenditures included above which are by Statute
Deferred Charges to Budget of Succeeding Year

Statutory Excess to Fund Balance

Fund Balance

Balance January 1

Decreased by:
Utilized as Anticipated Revenue

Balance December 31

THE ACCOMPANYING NOTES TO FINANCIAL STATEMENTS

Ref.

G-1

Year Ended December 31

2017 2016
$ 61,000.00 $ 29,000.00
169,480.20 180,982.59
311,930.93 317,146.28
851.66 317.85
11,730.99 34,561.82
554,993.78 562,008.54
516,505.00 481,620.00
28,495.00 15,380.00
480.00 326.00
545,480.00 497,326.00
9,513.78 64,682.54
18,000.00
9,513.78 82,682.54
117,660.60 63,978.06
127,174.38 146,660.60
61,000.00 29,000.00
$ 66,174.38 $ 117,660.60

ARE AN INTEGRAL PART OF THIS STATEMENT



TOWNSHIP OF PEQUANNOCK
RECREATION UTILITY CAPITAL FUND
STATEMENT OF CAPITAL FUND BALANCE - REGULATORY BASIS
YEAR ENDED DECEMBER 31, 2017

Ref.
Balance December 31, 2016 E $ -0-
Increased by:
Bond Anticipation Note Premium 540.00
Balance December 31, 2017 E $ 540.00

THE ACCOMPANYING NOTES TO FINANCIAL STATEMENTS
ARE AN INTEGRAL PART OF THIS STATEMENT



TOWNSHIP OF PEQUANNOCK
RECREATION UTILITY OPERATING FUND
STATEMENT OF REVENUE - REGULATORY BASIS
YEAR ENDED DECEMBER 31, 2017

Excess or
Anticipated Realized Deficit *
Operating Fund Balance Anticipated $ 61,000.00 $ 61,000.00
Recreation User Fees 170,000.00 169,480.20 $ 519.80 *
Recreation Activity Fees 313,900.00 311,930.93 1,969.07 *
Miscellaneous 100.00 851.66 751.66

§  545,000.00 §  543,262.79 $ (1,737.21) *

Analysis of Realized Revenue

Miscellaneous:
Interest on Investments $ 121.17
Other Miscellaneous 714.00
Due from Recreation Utility Capital Fund:
Interest on Investments 16.49

$ 851.66

THE ACCOMPANYING NOTES TO FINANCIAL STATEMENTS
ARE AN INTEGRAL PART OF THIS STATEMENT
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20f2
TOWNSHIP OF PEQUANNOCK
SOLID WASTE OPERATING FUND
STATEMENT OF EXPENDITURES - REGULATORY BASIS
YEAR ENDED DECEMBER 31, 2017
(Continued)
Analysis of
Budget After Paid or
Ref. Modification Charged
Adopted Budget $ 545,000.00
$ 545,000.00
Cash Disbursed $ 474,101.08
Encumbrances Payable E 10,671.57
Deferred Charge 18,000.00
502,772.65
Less: Refunded 710.98
$ 502,061.67

THE ACCOMPANYING NOTES TO FINANCIAL STATEMENTS
ARE AN INTEGRAL PART OF THIS STATEMENT



TOWNSHIP OF PEQUANNOCK
COUNTY OF MORRIS
2017
PUBLIC ASSISTANCE FUND

NOT APPLICABLE




TOWNSHIP OF PEQUANNOCK
COUNTY OF MORRIS
2017
GENERAL FIXED ASSETS ACCOUNT GROUP

UNAUDITED



TOWNSHIP OF PEQUANNOCK
GENERAL FIXED ASSETS ACCOUNT GROUP
COMPARATIVE BALANCE SHEET - REGULATORY BASIS

UNAUDITED
December 31,
2017 2016
ASSETS
Land $ 28,740,064.00 $ 28,740,064.00
Machinery and Equipment 2,239,705.00 2,239,705.00
Furniture and Fixtures 1,948,073.00 1,948,073.00
Vehicles 5,171,114.00 5,171,114.00
TOTAL ASSETS $ 38,098,956.00 $ 38,098,956.00
RESERVES
Reserve for General Fixed Assets $ 38,098,956.00 $ 38,098,956.00

THE ACCOMPANYING NOTES TO FINANCIAL STATEMENTS
ARE AN INTEGRAL PART OF THIS STATEMENT



Note 1:

TOWNSHIP OF PEQUANNOCK
NOTES TO FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2017

Summary of Significant Accounting Policies

A.

Reporting Entity

Except as noted below, the financial statements of the Township of Pequannock include every board,
body, officer or commission supported and maintained wholly or in part by funds appropriated by the
Township of Pequannock, as required by N.J.S. 40A:5-5. Accordingly, the financial statements of the
Township of Pequannock do not include the operations of the municipal library, volunteer fire
department, or first aid squad.

Governmental Accounting Standards Board ("GASB") Codification Section 2100, "Defining the
Financial Reporting Entity" establishes standards to determine whether a governmental component
unit should be included in the financial reporting entity. Component units are legally separate
organizations for which the elected officials of the primary government are financially accountable. In
addition, component units can be other organizations for which the nature and significance of their
relationship with a primary government are such that exclusion would cause the reporting entity's
financial statements to be misleading. The primary government is financially accountable if it appoints
a voting majority of the organization's governing body and (1) it is able to impose its will on that
organization or (2) there is a potential for the organization to provide specific financial benefits to, or
impose specific financial burdens on, the primary government. A legally separate, tax-exempt
organization should be reported as a component unit of a reporting entity if all of the following criteria
are met: (1) The economic resources received or held by the separate organization are entirely or
almost entirely for the direct benefit of the primary government, its component units, or its
constituents. (2) The primary government, or its component units, is entitled to, or has the ability to
otherwise access, a majority of the economic resources received or held by the separate organization.
(3). The economic resources received or held by an individual organization that the specific primary
government, or its component units, is entitled to, or has the ability to otherwise access, are significant
to that primary government. As the financial reporting entity was established in accordance with New
Jersey statutes, the requirements of GASB Codification Section 2100 were not followed and,
accordingly, the reporting entity could be different from accounting principles generally accepted in
the United States of America.

Description of Funds

The accounting policies of the Township conform to the accounting practices applicable to
municipalities which have been prescribed or permitted by the Division of Local Government
Services, Department of Community Affairs, State of New Jersey (the "Division"). Such practices are
designed primarily for determining compliance with legal provisions and budgetary restrictions and as
a means of reporting on the stewardship of public officials with respect to public funds. Under this
method of accounting, the Township of Pequannock accounts for its financial transactions through the
following separate funds:

Current Fund - Resources and expenditures for governmental operations of a general nature, including
federal and state grant funds.

Trust Funds - Receipts, custodianship and disbursement of funds in accordance with the purpose for
which each reserve was created.

General Capital Fund - Receipt and disbursement of funds for the acquisition of general capital
facilities, other than those acquired in the Current Fund.




Note 1:

TOWNSHIP OF PEQUANNOCK
NOTES TO FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2017
(Continued)

Summary of Significant Accounting Policies (Cont'd)

B.

Description of Funds (cont’d)

Water Utility Operating and Capital Funds - Account for the operations and acquisition of capital
facilities of the municipally owned Water Utility.

Sewer Utility Operating, Assessment Trust Fund - Account for the operations, resources and

expenditures for payment of assessment debt and acquisition of capital facilities of the municipally
owned sewer utility.

Solid Waste Utility Operating and Capital Funds — is used to account for garbage collection and
recycling operations of the Township.

Recreation Utility Operating and Capital Funds — Account for collections of fees and operation of
recreational services of the Township. The Capital Fund is used to account for financial resources to be
used for the acquisition of recreation utility capital facilities.

General Fixed Assets Account Group (Unaudited) - Estimated values of land, buildings and certain
fixed assets of the Township as discussed in Note 1E “General Fixed Assets”.

Basis of Accounting

Basis of accounting refers to when revenue and expenditures or expenses are recognized in the
accounts and reported in the financial statements. Basis of accounting relates to the timing of the
measurements made, regardless of the measurement focus applied.

The more significant accounting policies in New Jersey follow.

Revenue is recorded when received in cash except for certain amounts which may be due from the
State of New Jersey and for the prepayment of future years' revenue. Grant revenue is realized in the
Operating Funds when it is budgeted and in the Capital Funds when improvements are authorized.
The amounts recorded as property taxes and consumer accounts receivable have not been included in
revenue. Amounts that are due to the municipality, which are susceptible of accrual, are recorded as
receivables with offsetting reserves in the Current Fund.

Expenditures are charged to operations based on budgeted amounts. Exceptions to this general rule
include: ‘

1. Accumulated unpaid vacation, sick pay and other employee amounts are not accrued.

2. Prepaid expenses, such as insurance premiums applicable to subsequent periods, are
charged to current budget appropriations in total.

3. Principal and interest on long-term debt are recognized when due.

Expenditures, if any, in excess of appropriations, appropriation reserves or ordinances become
deferred charges which must be raised by future taxes. Outstanding encumbrances at December 31 are
reported as a cash liability in the financial statements and constitute part of the statutory appropriation
reserve balance.  Appropriation reserves covering unexpended ap<ns1:XMLFault xmlns:ns1="http://cxf.apache.org/bindings/xformat"><ns1:faultstring xmlns:ns1="http://cxf.apache.org/bindings/xformat">java.lang.OutOfMemoryError: Java heap space</ns1:faultstring></ns1:XMLFault>